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Your railroad...The Rock Island 


...and mass production 


Your railroad is proud of its capacity to support, through 
efficient distribution, the amazing growth in productivity 
of fourteen of our Nation’s greatest States. 


8000 miles of rail and 5000 miles of coordinated truck 
routes provide direct service to this great area that constitutes 
the heart of America. 


Diesel-powered Rocket Freights that speed shipments 
over the road—centralized Traffic Control that make one 
track do the work of two, two tracks do the work of four— 
Hump-retarder Yards that makes possible the rapid classifi- 
cation of carload shipments—these and countless other im- 
provements in methods and equipment have enabled Your 
Railroad to support the constantly increasing productivity 
of the area it serves, and through its connections, to dis- 
tribute this production to all America. 


INDUSTRIAL SITES 


Rock Island will be glad to aid you in locating a new 
plant, or relocating your present operations. Informa- 
tion is available on real estate, labor, water and power 
supply, and raw materials. 


N 
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“for detailed information see your nearest 
Rock Island Traffic Representative” 


A marvel in 1852— even more so in 1952 ¥ 





UESTIONS AND 


ya yrenns 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 
practical tariff problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of — interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tariff Interpretation— 


Rating on Envelopes v. Rating on Wrappers 


Questions—Virginia 


I would like very much to have the 
benefit of your opinion concerning the 
proposition which I submit below: 

In Consolidated Freight Classification, 
Item 36010, is an entry of envelopes, 
NOIBN, and in the same publication, 
Item 35725, is an entry of wrappers, 
NOIBN. Upon referring to the diction- 
ary, I find that envelope is defined to be 
“A wrapper, covering, case, capsule, skin, 
integument, shroud, vesture, veil, wrap.” 
A wrapper, in the dictionary, is defined 
to be “An envelope, cover, covering, 
wrapping.” 

It appears that an envelope is a wrap- 
per and a wrapper is an envelope. There- 
fore, will you please tell me which rat- 
ing should apply on envelopes. 

If you have any decisions of the Com- 
mission relating to this subject, I shall 
appreciate being informed. 


Answer 


The Commission, in Doyle Furniture 
Co. v. Chicago, B. & Q. R. Co., 185 
I.C.C. 379, said that in interpreting a 
tariff, the terms therein must be taken 
in the sense in which they are generally 
or commercially understood, and in Hill 
Motor Car Co. v. Michigan Central R. 
Co., 197 I.C.C. 259, that neither carriers 
nor shippers can be permitted to urge 
for their own purposes a strained and 
unnatural construction and that the 
shippers are bound by the words em- 
ployed and are not at liberty to conjure 
up conditions to raise doubts in order 
that resort may be had to a contrary 
construction. See, also, Willard v. Atchi- 
- T. & S&S. PF. Ry. Co., 201 I.C.C. 595, 


Generally speaking, a mailing wrapper 
is a flat piece of paper, cut to size, to be 
fastened around a folded newspaper 
or magazine, both ends being left open 
to afford protection and furnish a promi- 
nent place for the mailing address. 

An envelope is either a square or rec- 
tangular piece of paper with a flap at- 
tached to each of the ends and sides, 
thnee of the flaps being folded and glued 
so as to form a pouch or pocket where 
a card or letter may be inserted and 
sealed therein by folding down the 
fourth flap. The purpose is to afford 
protection «nd privacy to the contents 
and afford a place for affixing the mail- 
ing address and necessary postage 
stamps. 

From the phraseology of the Postal 
Laws and Regulations it seems to us that 
the Post Office Department has applied 
the same definition to wrappers and 


erein contemplated. 


envelopes as those set forth above. Our 
opinion is that an envelope and a wrap- 
per are separate and distinct articles 
and that the rating on envelopes in Item 
36010 is applicable on envelopes. 

See, also, the report of the Commis- 
sion in United Lens Co., Inc. v. Pennsyl- 
vania R. Co., 256 I.C.C. 370, holding 
that a specific rating applies to the ex- 
clusion of a more general rating in the 
same classification even though the 
general rating is lower. 


Tax on Transportation— 


Shipments to or From a State cr 
Political Subdivision Thereof 


Question—Utah 


In spite of all the discussion that has 
taken place regarding the 3% War Tax 
on freight bills, there still arises a con- 
troversy now and then as to when ship- 
ments are exempt from the tax. 

The Revenue Act provides that ship- 
ments to a State or political subdivision 
thereof are exempt, regardless of who 
pays the freight charges. The ques- 
tion arises as to shipments consigned 
“in care of” a State or municipality or 
agency thereof. Are shipments con- 
signed to the shipper care of a State or 
municipality or agency thereof exempt 
from the tax? In other words, are “in 
care of” shipments just as much con- 
signed to the party in whose care ship- 
ments are made as though they were 
consigned direct to such party without 
any other name appearing as consignee? 
Shipments are frequently consigned to 
the party who pays the freight to avoid 
assignments in case of claims; also to 
give either party diversion or reconsign- 
ment rights if the occasion arises. It 
would seem that, as to any shipment on 
which the carrier accepts diversion from 
any one of the parties to which con- 
signed, that party is presumed to be the 
legal consignee and should also be con- 
sidered the consignee for exemption or 
nonexemption of the transportation tax. 

Will you give your opinion on this or 
any rulings that may have been made by 
the Revenue Department? 


Answer 

In accordance with Section 3475(b) of 
the Internal Revenue Code, as amended, 
amounts paid for the transportation of 
property to or from a State, or political 
subdivision thereof, are exempt from 
the tax. 

Shipments consigned to a State, or 
subdivision thereof, are exempt from the 
tax regardless of who pays the trans- 
portation charges. Section 143.24 of Reg- 

(Continued on page 6) 
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EDITORIAL 






Senator Taft and the Seaway 


N A STATEMENT issued. last Sunday at Milwaukee, 

Senator Taft, who at the moment has the inside track in 
the race for the Republican nomination for the Presidency, 
made it perfectly clear that, whatever else may be changed 
should the Republicans take over the national administration 
eatly next year, the drive for the construction of the St. 
Lawrence seaway and power project will continue. Oppo- 
nents of the project won't have a chance to voice their opinion 
should Taft and President Truman oppose each other at the 
polls in November. 


Senator Taft’s statement was optimistic. He amplified 
what he had said earlier, to the effect that expenditures on 
the seaway should be postponed until the peak spending 
for mobilization and rearmament had been reached and 
passed, by asserting that traffic in iron ore would pay for the 
navigation part of the project, and sale of electrical current 
would pay for the power part of it. 

It would have helped matters some had he cited the 
traffic facts on which he based his prediction of liquidation 
of the navigation portion of the seaway. We have repeated 
a number of times that our own view of the seaway might 
be modified were there available definite proof that its 
channels would be used by those with traffic to move; but 
have pointed out that no impartial study of that kind has 
been made since the Brookings Institution’s study of 1929. 

There have, of course, been claims on both sides since 
that date—claims that fabulous ore tonnage would crowd 
the channels, and counterclaims that the channels would be 
little used for the movement of ore or anything else. Con- 
cern over the huge steel business of his own state of Ohio 
perhaps prompted Senator Taft’s ready acceptance of the 
first view. Maybe that apprehension ought to move him as 
senator from Ohio; but as President he will hardly be in a 
position to act to favor one part of the country over another 
in the location of any business. 


HE statement that the power parts of the project will 

pay for themselves out of current sales is even less ex- 
plicable from one who is the nearest thing to an exponent of 
private enterprise we have on the national political scene at 
the moment. Viewed from that standpoint, the argument 
that power sales will pay for the project is an argument 
against it rather than for it, because it presages the elimina- 
tion by competition of private interest from industrial areas 
where the St. Lawrence power can be sold. 


The amendment to the seaway resolution sponsored by 
Senator Taft and other Republican senators calls for the cre- 
ation of a St. Lawrence Development Corporation the purpose 
of which would be “‘to explore the establishment of a corpora- 
tion which might pay its own way.” Failure of the amend- 
ment, continued Senator Taft, would cause him to favor an 
appropriation “to complete all plans and make such a be- 
ginning as would finally commit the government to the com- 
pletion of the project.” 

_ The subjunctive, “might” in thé first sentence indicates 
that the senator is not himself. as. yet convinced that the 


project will be self-liquidating. Despite the: implication, 
however, he favors appropriations that would ‘“‘commit the 
government to the completion of the project.” These incon- 
sistencies are confusing, not clarifying. About the only 
thing that is clear, is that he favors the project. 


Nice Going, Lew! 


T IS DIFFICULT to separate the achievements of an or- 
ganization from those of the individuals who are mem- 
bers of it. That is particularly true when there is. public 
recognition of those achievements. TRAFFIC WorRLD may, 
therefore, take a little bow, in company with its editorial 
associate, Lewis W. Britton, on the receipt of the “Newspaper 
Writer's Award” of the Federation for Railway Progress 
(T.W., March 1, p. 23). Mr. Britton earned the award 
personally for what the certificate attesting it said was “‘out- 
standing service to the public and the railroad industry by his 
clear and concise reporting of railroad news emanating from 
the Interstate Commerce Commission,” but we feel certain 
he will not object to a little “basking in reflected glory” by 
the rest of his organization. Besides, someone in the organi- 
zation was wise enough, when he was first hired by TRAFFIC 
WorLD a decade ago, to recognize his potentialities as a 
transportation news specialist; and on that score, too, a share 
of his honors may be distributed among us. 

Readers of this publication know that writing for it— 
especially the reporting of the affairs of the Commission— 
is a highly technical job. It requires skill in recognizing 
the news content of the hundreds of pages of material that 
pass daily across the Commission’s press table, which means 
that judgment must be based on sound knowledge. 

In addition, it calls for special skill in writing so that 
there may be selection and condensation without distortion 
or ellipses. Finally, because of the sheer mass of the material, 
it requires a facility for production on a quantitative basis 
that would frighten the average newspaper reporter out of 
his shoes. 

We do not have to say here that Mr. Britton possesses 
all those qualities; readers of TRAFFIC WorLD know it— 
and the board of judges which selected him for the honor 
were convinced of it. 

What is not inherent in the award is an acknowledge- 
ment of his personality, which has made him among the 
best-liked men around the Commission. He will probably 
like least what we say here, for he is an inherently modest 
man. But one doesn’t travel much up and down the Com- 
mission’s corridors, or visit much among the men who deal 
with the Commission, in Washington and elsewhere, without 
hearing unsolicited commendation of the courtesy and the 
integrity of this member of our staff. 

The rest of us who are members of it feel that we'd 
like to add these congratulations to the others that have 
come “‘Lew’s” way. We're glad to be working with him, and 
happy to have him work with us. 
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QUESTIONS AND ANSWERS 


(Continued from page 2) 


ulation 113, as added by Treasury De- 
cision 5354, provides, in part, that where 
the shipping papers show the consignor 
or consignee to be a State or political 
subdivision thereof, such papers may be 
accepted by the carrier as proof of the 
exempt character of the shipment. 

The Bureau of Internal Revenue has 
ruled that the fact that a contractor is 
operating under a contract with a State, 
or political subdivision thereof, does not 
in itself constitute such contractor an 
agency or instrumentality of a State; 
that, in general, therefore, the exemp- 
tion provided by Section 3475(b) of the 
Code, as amended, does not apply with 
respect to the transportation of property 
to or from a State contractor, even 
though the State may ultimately benefit 
by the transportation performed, or that 
the State will reimburse the contractor 
for the transportation charges. 

Under the above referred to ruling it 
seems quite certain that the shipments 
you describe are subject to the trans- 
portation tax, as they are not shipments 
to a State or political subdivision thereof, 
but are shipments to another party in 
care of the State or political subdivision 
thereof. 


Tariff Interpretation— 
Applicable Rating on Neutral Spirits 


Question—Missouri 


Please advise your opinion regarding 
the correct classification covering ship- 
ments of neutral spirits. 

The consignee claims that neutral 
spirits is ratable as alcohol, N.O.I., as per 
Items 21360 and 21370 of National Motor 
Freight Classification No. 11, whereas I 
am of the opinion that neutral spirits 
should be rated as alcoholic liquor, as 
per Item 57230 of the classification. 


Answer ; 


As we understand, neutral spirits is 
alcohol prepared for mixing with liquor 
to form a blended product, such as a 
blended whiskey, and is not a liquor. 

It is, therefore, our opinion that the 
ratings on alcohol in National Motor 
Freight Classification No. 11, Item 21370, 
apply. 


Tariff Interpretation— 


Shipments Exceeding Weight 
Carrying Capacity of Truck 


Question—Missouri 


Central States Tariff No. 280-D, MF- 
ICC No. 398, provides for two sets of rates 
on truckload shipments, the first rate ap- 
plicable on truckload minimum weight 
of 20,000 pounds, and the second rate 
applicable on truckload minimum weight 
of 32,000 pounds. 

The shipper issued a bill of lading for 
the shipment, the actual weight of which 
was 35,000 pounds. 

The carrier furnished a _ standard 
single axle truck, the capacity of which 
is approximately 25,000 pounds, and the 
shipper loaded accordingly, tendering 10,- 
000 pounds as overflow, and requested 
protection of the rate applicable on basis 
of 32,000 pounds minimum. 

It is the writer’s belief that, as the 
shipper accepted a standard single axle 
truck, freight charges should be assessed 
on basis of the equipment used and the 
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rate applicable should be the rate appiy- 
ing on the first truck of 25,000 pounds. 

If a tandem had been available the 
entire shipment could have been loaded 
on one truck. 


Answer 


We believe that the following item of 
the tariff to which you refer, governs the 
application of the rates to be applied 
when the amount affered for shipment 
cannot be loaded into one truck: 


Item 30—Exception to Rule 12 of National 
Motor Freight Classification 

Part I—Capacity Loads of Freight 

(a) Except as provided in Note 1, each and 
every standard truck bearing a capacity load 
of freight, such freight constituting all or 
@ part of a single shipment, will be subject 
to a minimum charge based on actual weight 
or truckload minimum weight, whichever is 
greater, and at the truckload rate applicable. 

(b) When a shipment of freight is received 
in excess of the quantity loaded, or in excess 
of the quantity that can be loaded in or on 
pond standard truck, the following shall 
apply: 

Each standard truck shall be subject to 
@ minimum charge as provided in paragraph 
(a) of this part except that not more than 
one truck containing less than a capacity 
load of the same shipment shall be charged 
for at actual weight and truckload rate ap- 
plicable. 

Note 1 pertains to state, federal or 
municipal laws which limit the loading 
of trucks. We are assuming that these 
laws are not at issue in the instant ques- 
tion and therefore this note is not re- 
produced. 

Under the provisions of the above 
quoted item, the 25,000 pounds in the 
first truck is subject to the minimum 
charge based on the minimum weight of 
32,000 pounds, which is greater than the 
actual weight, at the truckload rate ap- 
plicable to the 32,000 pound minimum. 
The excess of 10,000 pounds is subject to 
the truckload rate applicable to the 32,- 
000 pound minimum, and actual weight. 


Storage Charges— 


Shipment Held by Motor Carrier 
For Prepayment of Charges 


Question—Nebraska 


About a year ago we accepted for ship- 
ment in interstate commerce, a crated 
washing machine being returned to the 
factory, presumably for repair. The con- 
signor was advised that the freight 
charges had to be prepaid. He failed to 
do this and since then has moved sev- 
eral times. In the meantime the machine 
has been taking up storage space on our 
dock. 

I am unable to find any rule or pro- 
vision on the bill of lading for disposi- 
tion of a shipment before it arrives at 
destination. There are no freight charges 
due but we have held the machine for 
over twelve months. 

How can we lawfully dispose of this 
machine and collect storage charges for 
the time it has been held on our dock? 


Answer 


Rule No. 1 of Agent Jones Freight 
Tariff No. 4, ICC No. 4442, provides for 
storage charges on shipments held for 
forwarding directions or for any other 
purpose of the consignor . . . stored oF 
held in or on the premises . . . is subject 
to the storage rules therein. 

In order to assess storage charges you 
must have a tariff providing for storage 
charges, if the shipment is to be con- 
sidered as having entered interstate com- 
merce. 

There may be statutory provisions of 
the state in which the goods are held 





March 8, 1952 


which will permit of the sale of the ma- 
chine and the application of the proceeds 
of the sale to the payment of storage 
charges. 

By proper court proceedings you should 
pe able to dispose of the machine, as you 
were justified in refusing to forward it 
without prepayment of the freight 
charges. 


Tariff Interpretation— 
Exception v. Classification Rating 
Question—Tennessee 


We will appreciate your advice in con- 
nection with the applicable rating on 
household laundry machines, or washing 
machines, as described in Consolidated 
Freight Classification No. 20, Item 29265, 
minimum weight 16,000 pounds, 4th class, 
and exception rating published in Cen- 
tral Freight Association Tariff No. 604-B, 
ICC No. 4106, Item 6775, minimum weight 
16,000 pounds, column 55 rating, and 
minimum weight 22,000 pounds, column 
47% rating. 

We have filed several overcharge claims 
based on 4th class rating, minimum 
weight 16,000 pounds, as per Consolidated 
Freight Classification No. 20, and the 
claims have been declined account of 
exception rating published in Central 
Freight Association Tariff No. 604-B, and 
there being no alternation of ratings 
with Southern Classification. 

It is our contention that the column 
55 exception rating was never intended 
to change or defeat the classification 
rating of 4th class, minimum weight 16,- 
000 pounds, but was to encourage the 
heavier loading of cars at the lower 
column 47% rating, minimum weight 
22,000 pounds. The 4th class rating is 
approximately 10% under the column 55 
exception rating. 

In the circumstances, do you think 
= reparation claims would be advis- 
able? 


Answer 


When one rating is provided in the 
Classification proper and another in the 
exceptions thereto, the rating in the ex- 
ceptions takes precedence over the rating 
in the Classification. Moore Dry Kiln 
Company v. Seaboard A. L., 161 I.C.C. 71. 
The true function of an exception is to 
remove articles from the Classification 
and establish class rates thereon differ- 
ent from the normal class rates. 


Most tariffs publishing exceptions state 
that the ratings provided therein take 
precedence over classification ratings on 
the same articles, but such is the pur- 
pose of exceptions, regardless of omission 
of a statement of the rule. Indian Re- 
fining Co. v. Cleveland, C. C. & St. L. 
Ry., 222 I.C.C. 409. 

Tariffs are to be construed according 
to their language and the intention of 
the former is not controlling. Tri-State 
Pipe Co. v. Alton & S. Ry., 234 I.C.C. 
55; Simmons Co. v. Chicago, & N. W. 
Ry., 216 I.C.C. 786; Mitchelhill Seed Co. 
v. Chicago, B. &. Q. R. R., 223 I.C.C. 175 
and Larabee Flour Mills Corp. v. Atchi- 
son, T. & S. F. Ry., 168 I.C.C. 335. 

In the absence of special justification 
the Commission has consistently con- 
demned rate situations where higher 
charges apply under classification ex- 
ceptions or commodity rates than under 
the classification itself. Standard Fire 
Brick Co. v. Atchison, T. & S. F. Ry. Co., 
231 I.C.C. 449. 

In the absence of any alternative pro- 
visions to the contrary in the exceptions 
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tariff, the ratings in Item 6775 thereof 
are the only ratings applicable from 
northern to southern stations. We do 
believe that the carriers should be re. 
quired to offer justification for these rat- 
ings since they produce higher charges 
than does the classification rating. 


Tariff Interpretation— 


Mixing Provisions of Rule 10 v. 
Exception to Rule 10 


Question—California 


May we have the benefit of your inter- 
pretation of the situation recited here- 
under? 

On July 29, 1950, our company made 
a carload shipment from Oakland, Cali- 
fornia to Portland, Oregon which con- 
tained paint, roofiing material and 
Linoleum cement. 

The applicable freight rates are found 
in Pacific Southcoast Freight Bureau 
Tariff No. 1-S, I.C.C. No. 1351. 

As an exception to Rule 10 of the 
Western Classification, Item 235 series of 
said Tariff states that when mixed car- 
loads of paint and roofing material are 
made, the straight carload rate appli- 
cable to each commodity will be assessed. 

Linoleum cement was included in this 
mixed carload with the expectation that 
it would be rated under the application 
of Rule 10 of the Western Classification, 
viz., be charged at the highest carload 
rated article in the car. Our contention 
is that the only commodities excepted 
from the application of Rule 10 of the 
Western Classification are the commod- 
ities mentioned in Item 235, Pacific 
Southcoast Freight Bureau Tariff No. 
1-S, L.C.C. No. 1352, i.e., paint and roof- 
ing material. No mention is made of 
excepting linoleum cement from the ap- 
plication of Rule 10 of the Western 
Classification. 


The rail carrier issuing the freight 
bill has not agreed with our views and 
in rebuttal states: 


Item 235 of Tariff No. 1-S provides mixture 
of Item 4960, 8770 and 9530 at their respec- 
tive rates and provides the provision for 
this mixture as an exception to Rule 10, To 
use provision of Rule 10 on an article in 
connection with one of the items would 
void entirely the entire provision of the item. 
Rule 10 provides that the highest rate applies 
on the entire carload, thus, if Rule 10 was 
to be applied on any article other than 
named in these items the car would be sub- 
ject to the’ highest rate. The provision of 
Item 235 applies only to the items named 
and any other articles are contraband. 


Answer 


In Kohler Co. v. Atchison, T. & S. F. 
Ry. Co., 171 I.C.C. 241, the Commission 
considered a mixed shipment consisting 
of articles taking exception ratings and 
articles not taking exception ratings. The 
exception rated articles had a rule in 
connection therewith that Rule 10 of 
the Western Classification could not be 
applied in connection therewith. 

In deciding this case the Commission 
said that the rule in the exceptions 
tariff should be interpreted to mean that 
Rule 10 can not be applied to a mixed 
shipment of articles named in the ex- 
ceptions but that it did-not preclude the 
application of Rule 10 to a mixed ship- 
ment of some of the articles named in 
the exceptions and other articles not 
named therein. We believe that a like 
construction should be given to Item 235. 

In its report in the above referred to 
case the Commission said: 


It will be observed: that. all of the above- 
mentioned articles, except bathtubs, were 
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rated in the exceptions, and it is defend- 
ants’ view that rule 10 of the western classi- 
fication may not be used in connection with 
such articles, inasmuch as item 298 of the 
exceptions provided in substance that the 
provisions of rule 10 of the western classifi- 
cations may not be applied in connection 
with the ratings “shown in this classifica- 
tion” and item 372 of the exceptions pro- 
vided that “‘ratings * * * provisions or con- 
ditions” authorized by the exceptions abro- 
gate and supersede those of the classification 
in conflict. 

The provisions of item 298'must be con- 
strued to mean that rule 10 can not be 
applied to a mixed shipment of articles 
named in the exceptions but this does not 
preclude its application to a mixed ship- 
ment of some of the articles named in the 
exceptions and other ‘articles not named 
therein. A like construction should be 
placed upon item 372. Therefore, the only 
way in which such mixture could be rated 
was under the western classification, for the 
rates applicable to the mixtures were just 
as specifically established under rule 10 as 
if they had been set out in a separate tariff 
item. See discussion in Welch Grape Juice 
Co. v. Abilene & S. Ry. Co., 147 I.C.C. 361, 371, 
and Fisher Supply Co. v. Alabama & V. Ry. 
Co., 157 1.0.C. 711, 715. 


Therefore, we believe that a mixture 
of paint, roofing material and linoleum 
cement can be properly rated under Rule 
10 of the Western Classification. 

In this respect, see also, the report of 
the Commission in Docket 30652, Seiber- 
ling Rubber Co. v. Ann Arbor R. R. Co., 
decided February 1. 1952 (mimeo- 
graphed). 


Transportation Tax— 


Shipments to Government of United States 
Or an Instrumentality Thereof 


Question—lIllinois 


In reply to Missouri, under the above 
caption, on page 2 of the December 29, 
1951, TRAFFIC WorLD, the answer was 
that there were no provisions established 
whereby the tax could be avoided on any 
shipment moving on commercial bills of 
lading. 

In this connection, you are referred to 
Public Law 235, sections (a) and (b), 
wherein it is specifically mentioned that 
tax shall not be applied “. . . or any cor- 
poration created by Act of Congress to 
act in matters of relief under the treaty 
of Geneva of August 22, 1864”. 

The railroads were advised of this by 
the Association of American Railroads’ 
circular letter dated May 26, 1944, and 
trucking companies by various traffic bu- 
reaus and associations in January of 1943. 

It is felt, therefore, that additional 
comment should be made to clarify this, 
as the American Red Cross is one corpo- 
tation which is a signatory to the Geneva 
treaty, and shipments to this organiza- 
tion must of necessity move on commer- 
cial bills of lading and not government 
bills of lading. 


Answer 


The question did not indicate that the 
party making the inquiry was concerned 
With a class of consignees who are exempt 
from the application of the tax. 

There are, however, a number of agen- 
cies or instrumentalities of the United 
States government, among them the Re- 
construction Finance Corporation, which 
are exempt from taxation under legisla- 
tion creating such agency or instrumen- 
tality, which exemption was not over- 
ridden by Section 307 of the Revenue 
Act of 1943, where the payments are made 
directly by the exempt agency. 

Likewise, any corporation created by 
Act of Congress to act in matters of re- 
lief under the treaty of Geneva of Au- 
Susi 22, 1864, which includes the Amer- 
ican Red Cross, are exempt from the 
transportation tax. - 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Carloadings Totaled 755,624 
In Week Ended March 1 


Loading of revenue freight the week 
ended March 1, 1952, totaled 755,624 cars, 
the Association of American Railroads 
announced. This was a decrease of 30,- 
937 cars or 3.8 per cent below the corre- 
sponding week in 1951, but an increase 
of 181,175 cars or 31.5 per cent above 
the corresponding week in 1950, when 
loadings were reduced by a strike at 
bituminous coal mines, it said. 


Loading of revenue freight for the week 
ended March 1 increased 72,256 cars or 
10.6 per cent above the preceding week 
when loadings were reduced by the 
Washington’s birthday holiday, said the 
AAR. 

Coal loading amounted to 145,867 cars, 
a decrease of 5,188 cars below the corre- 
sponding week a year ago, but an in- 
crease of 5,271 cars above the preceding 
week this year, it said, adding: 


Miscellaneous freight loading totaled 389,- 
848 cars, a decrease Of 12,209 cars below the 
corresponding week last year, but an in- 
crease of 40,122 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 76,976 cars, a decrease of 
9,504 cars below the corresponding week in 
1951, but an increase of 10,758 cars above 
the preceding week in 1952. 

Grain and grain products loadings totaled 
53,039 cars, an increase of 705 cars above the 
corresponding week in 1951, and an increase 
of 9,741 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
March 1 totaled 35,312 cars, a decrease of 
187 cars below the same 1951 week, but an 
increase of 7,646 cars above the preceding 
1952 week. 

Livestock loading amounted to 8,070 cars, 
an increase of 1,260 cars above the same 
week in 1951, and an increase of 572 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of March 1 totaled 6,116 cars, an 
increase of 958 cars above the same week a 
year ago, and an increase of 472 cars above 
the preceding week this year. 

Forest products loadings totaled 44,165 
cars, a decrease of 3,707 cars below a year 
ago, but an increase of 3,513 cars above a 
week ago. 

Ore loading amounted to 21,647 cars, a 
decrease of 412 cars below last year, but an 
increase of 2,384 cars above last week. 

Coke loading amounted to 16,012 cars, a 
decrease of 1,182 cars below a year ago, and 
& decrease of 105 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1951, except 
the Northwestern and Centralwestern. All 
Teported increases compared with the cor- 
responding week in 1950. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 
January 
Four weeks of 
February .... 


2,828,319 3,009,358 2,390,393 


2,885,707 2,699,776 2,288,055 


755,624 785,861 574,449 


6,494,995 


5,252,897 


TOO LATE TO CLASSIFY 
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LATE NEWS 


IN THIS ISSUE 


Let Us Find Out If Railroads Know How 
To Price Their Product, Hood Suggests 


Head of Short Line Association, President Franklin of Pennsylvania 
Railroad, Give Senate Committee Their Answers to Contentions That 


Railroads Might ‘Commit Suicide’ If Given More Freedom on Rates. 


The Senate interstate and foreign 
commerce commitee, in its hearings 
on transportation bills March 5 and 
6, heard answers of railroad execu- 
tives to contentions that the rail- 
roads, if permitted to increase their 
freight rates promptly to meet in- 
creased operating costs, would price 
themselves out of business and that 
thereby the public interest would not 
be served. 


One set of answers to the suggestions 
that the railroad ought not to be given 
more managerial discretion in increasing 
their rates was provided by J. M. Hood, 
president of the American Short Line 
Railroad Association, under interroga- 
tion by committee members on March 5. 
Another set of answers was supplied the 
following day by Walter S. Franklin, 
president of the Pennsylvania Railroad, 
in testimony he presented in support of 
S. 2518 and S. 2519, bills to establish new 
procedure and standards for general rail 
rate increases (T.W., Feb. 2, p. 54). 

Mr. Hood presented his views on rail 
rate increase policy questions in the 
course of discussion of S. 2518, one of 
several measures about which he testi- 
fied. Chairman Johnson, of the Com- 
mittee, suggested that S. 2518 would have 
the effect of transferring the rate-mak- 
ing power to the railroads and referred 
to a statement by a barge line spokes- 
man that the barge lines’ business in- 
creased as railroad rates went up. Mr. 
Hood averred that railroad management 
ought to know, better than anybody else, 
where the railroads’ net income lay with 
regard to price level. 

“If they (the railroads) want to com- 
mit economic suicide, I urge that the 
Commission let them try it once,” said 
Mr. Hood. 

Chairman Johnson said he could not 
agree that that would be in the public 
interest at all. 


‘Omnipotence’ of I.C.C. 


“In my entire life which has been de- 
voted to the railroad industry,” said Mr. 
Hood, “I have been hearing about the 
Commission’s omnipotence in determin- 
ing exactly what the rate level ought to 
be. I would not say that they have been 
any more wrong about it than anybody 
else, but here in the last several years 
of rapidly rising costs the Commission 
has undertaken to hold the revenue of 


the railroads down to a point which ap- 
proaches confiscation. It has not been 
in the public interest... 

“Oral argument was concluded last 
Friday for about a 7.2 per cent further 
rate increase for the railroads . . . Even 
that will not earn a fair return... Yet 
there’s no certainty and, if past exper- 
ience is any criterion, there’s no prob- 
ability that that increase will be granted 
in full. I think that’s regulation carried 
too far. . .. If the railroads in asking 
for this 7.2 per cent further increase are 
wrong, it can be demonstrated in 60 or 
90 days that they are wrong. They them- 
selves ought to be able to quickly correct 
their tariffs, for which they have ample 
authority, and without any Commission 
proceeding; or the Commission itself can 
enter any kind of an investigation or any 
number of them, with respect to com- 
modities or areas; and I would like to 
see it tried once. Let us find out if 
these railroads know how to price their 
product.” 


Views of Chairman Johnson 


Chairman Johnson maintained that 
“pricing yourself out of the market is 
the quickest way to suicide.” He said the 
public had an interest in not permitting 
the railroads to commit suicide. The 
shippers ought to have some considera- 
tion, and they were “left out in the cold” 
by S. 2518, he said. He felt that perhaps 
something ought to be done to expedite 
determinations by the Commission, but 
said that “too many railroads think now 
the solution to all their problems is sim- 
ply to go out and boost rates.” He men- 
tioned price controls, and said that 
“nothing affects prices much more than 
railroad rates.” In his answer to those 
remarks, Mr. Hood said it was not in the 
public interest for the railroads to be 
directed toward government operation, 
as they were now “by attrition of their 
net income;” that to prevent that, they 
needed to modernize and improve their 
plan and equipment, and that the only 
way they could get the money for such 
improvements was to earn a reasonable 
return,‘enambling them to sell securities 
and equities. 

“We have no right to any transporta- 
tion that we can’t render better than 
anybody else, or at least equally well,” 
said Mr. Hood. 

As to shippers being “left out. in the 
cold,” he said that, if there was avail-— 
able to the ‘shipper another form of 
transportation that he could and would ‘ 
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use, thus taking the traffic away from 
the rail carrier, then the shipper had not 
been materially hurt. 


“He has been hurt some, or he would 
not have been previously using the rail- 
road, but not hurt too bad, because 7.2 
per cent isn’t going to hurt anybody too 
bad,” Mr. Hood added. 

He said Chairman Johnson’s state- 
ment that nothing contributed more to 
pricing than freight rates was one of 
“relative truth,” as to low grade com- 
modities, such as coal. Transportation 
might constitute 30 or 40 per cent of 
the selling price of a ton of coal, but 
for the country as a whole only 7 cents 
out of the dollar was transportation in 
any form whatever, he said. An increase 
of 7 per cent in that 7 cents would 
amount to less than 5 mills on the sell- 
ing dollar, he said. 


Franklin’s Testimony 


Citing the record of the last six years 
as evidence of the need for a change in 
laws regulating railroads, Mr. Franklin, 
of the Pennsylvania Railroad, testified 
that hundreds of millions of dollars that 
should have gone into mobilizing the 
strength of America’s railroads had been 
lost irrevocably by needless and pro- 
tracted delays in rate adjustments, as a 
result of outmoded laws. 

“If government regulation means that 
the railroads are to be deprived of the 
opportunity and the right to employ the 
methods which all other industries find 
necessary to meet inflation, then the 
present type of government regulation 
means condemnation of this regulated 
industry to ultimate bankruptcy,” Mr. 
Franklin said. “The laws governing the 
regulation of railroad rates need to be 
changed and changed now to restore this 
important segment of the American 
economy to the vigor that is required 
to serve the needs of America well in war 
or in peace. The world’s best railroad 
transportation helped immeasurably in 
making America the world’s greatest 
country, and railroads will continue to 
contribute to future progress if given 
regulation that will enable them to 
obtain prompt recognition of present- 
day conditions.” 

Mr. Franklin said that the question 
whether or not rate increases would price 
the railroads out of the market was 
properly one for the judgment of “ex- 
perienced traffic officers who can be de- 
pended on more reliably than anyone 
else to know what rates will lose traffic 
and what rates will move traffic.” 

“Increases in economy and efficiency 
can only accomplish savings up to a cer- 
tain limit and cannot possibly offset the 
rapidity and size of the cost increases 
to which the railroads are now being 
subjected,” Mr. Franklin said. 


(See earlier story on page 15) 





Michigan F.C.A. Meeting 


T. W. O’Neill, of the Geo. F. Alger Co., 
Detroit, will speak on “Management’s Pro 
and Con of the Claim Department,” at a 
meeting of the Michigan Freight Claim 
Association, the evening of March 11, in 
Major’s Cafe, Detroit. C. M. Stone, Asso- 
ciated Truck Lines, Inc., is president of 
the association. 





Air Fare Suspended 


By an order in No. 5459, Caribbean 
American Lines, Inc., the Civil Aero- 


LATE NEWS 


nautics Board has suspended to June 11, 
a reduced fare published by Caribbean 
for transportation between Kansas City, 
Mo., and Chicago, Il. 

The board said it appeared that the 
fare might be unjust or unreasonable, 
unjustly discriminatory, or unduly pref- 
erential, or unduly prejudicial. The pro- 
ceeding is to be assigned for hearing. 





1.C.C. Hears Argument on 
Motor Surcharge Proposed 
To Meet N.Y. Highway Tax 


The Commission heard oral argu- 
ment March 6 in I. and S. M-3929, 
and MC-C-1339, Surcharges — New 
York State, proceedings involving 
motor carrier proposals for sur- 
charges to be superimposed on the 
regular rates charged for interstate 
shipments from, to, between or 
through New York State to meet the 
cost of a state highway weight-dis- 
tance tax. 


The Commission had suspended cer- 
tain motor carrier schedules setting forth 
the surcharges and had denied a peti- 
tion for vacation of the orders of sus- 
pension. 

At the oral argument the respondent 
motor carriers were represented by Edgar 
Watkins, appearing for the Central 
States Motor Freight Bureau, the East- 
ern Central Motor Carriers Association, 
the Niagara Frontier Motor Tariff Bu- 
reau, and the Middle Atlantic Confer- 
ence; and by Herman Matthei, appearing 
for the New England Motor Rate Bu- 
reau, Inc., the New Hampshire Motor 
Rate Bureau, the Maine Motor Rate 
Bureau, the Eastern Motor Freight Con- 
ference, Inc., the New England Trans- 
portation Co., and the Laskas Motor 
Lines, Inc. 

S. H. Moerman represented the Port 
of New York Authority, the Shippers 
Conference of Greater New York, and 
the Eastern Industrial Traffic League; 
Kenneth J. McAuliffe the Manufacturing 
Chemists’ Association, Inc.; and F. W. 
Denniston the General Services Admin- 
istration of the federal government. 


The carrier groups represented by Mr. 
Watkins have taken the position that 
under existing circumstances the Com- 
mission is “obligated to tell them how 
they should obtain funds to meet this 
extraordinary situation.” They state 
that the Commission has seen fit to exer- 
cise its powers of suspension; that these 
carriers have “tried every way known to 
them to get some emergency relief,” and 
that the Commission “has refused all of 
them.” 

The New England group of carriers 
took the. position that the Commission 
should find that the necessity for finan- 
cial relief for these carriers in order 
to meet the burdens imposed by the New 
York tax was immediate and urgent; 
that the surcharge form of tariff publi- 
cation was essential to properly and 
promptly effectuate such financial re- 
lief; that the measure of relief, namely, 
one cent a 100 pounds, required in the 
New England area to offset the total 
tax cost burden, was just and reason- 
able; and that the tariff publications of 
these carriers were just and reasonable. 








TRAFFIC Wor.tp 


The Port of New York Authority, the 
Shippers’ Conference of Greater New 
York, and the Eastern Industrial Traitfic 
League, Inc., protestants representing 
shipper interests, have taken the posi- 
tion that the Commission should find 
that (1) the suspended schedules would 
discriminate between shippers situated 
in New York state and those at points 
beyond that state, the surcharges being 
assesed on shipments of the former 
alone; (2) the schedules would discrimi- 
nate against the Port of New York and 
favor competing ports such as Phila- 
delphia and Baltimore; and (3) the 
schedules proposed increases in rates 
for which adequate justification had not 
been adduced from the viewpoint of need 
for a general revenue increase by all 
or a. major portion of the carriers; nor 
had the respondents undertaken to make 
any showing that the resulting rates 
would not be in excess of maximum rea- 
sonable rates. 


Manufacturing Chemists 


The Manufacturing Chemists Associa- 
tion, Inc., requested the Commission to 
find the ‘suspended schedules not jus- 
tified and require their cancellation. It 
asked that if the Commission should find 
that some surcharges would be reason- 
able and proper for temporary applica- 
tion in connection with the instant pro- 
ceeding, that it prescribed such sur- 
charges on a reasonable and lawful 
basis. 

The General Services Administration, 
in charge of shipping activities of the 
federal government, recommended that 
the Commission find the surcharge not 


justified and order cancellation of the. 


suspended tariffs. 

The federal agency, calling attention 
to a regional breakdown of the relation- 
ship of the cost of the tax to the rev- 
enue to be collected, said that with re- 
spect to the respondent carriers as a 
whole, the surcharge collections, not in- 
cluding the question of intrastate sur- 
charges, would exceed the tax liability 
plus so-called “fringe” costs by about 
50 per cent. 


(See earlier story on page 40) 





Further Increase in Rates 
On Parcel Post Advocated 
In House Committee Report 


Action by the Postmaster General 
to bring about a further increase in 
the rates on fourth-class mail (par- 
cel post) has been recommended in 
the House appropriations commit- 
tee’s report on H.R. 6854, the Treasury 
and Post Office Departments appro- 
priation bill for fiscal year 1953, 
which the House has passed and sent 
to the Senate. 

The committee said that, although in- 
creased rates on fourth-class mail had 
become effective October 1, 1951, data 
supplied by the Post Office Department 
showed that a deficit would accrue both 
in the current fiscal year and in fiscal 
year 1953. In the course of considera- 
tion of the bill by the House, there was 
inserted in the Congressional Record 4 
tabulation setting forth estimates that 
the deficit from fourth-class mail would 
amount to $114,591,144 in fiscal year 1952 
and $84,728,577 in fiscal year 1953. Those 
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res were compared with deficits of 
$77,138,987 for fiscal year 1950 and $120,- 
702,401 for fiscal yeal 1951 for parcel 
post service. 

“The testimony of the Postmaster Gen- 
eral would indicate,” the House appro- 
priations committee said, “that no action 
has been taken to file application with 
the Interstate Commerce Commission 
seeking a further increase in rates. The 
committee wishes to point out that Con- 
gress, in the calendar year 1951, left 
unchanged authority vested in the Post- 
master General to fix rates on fourth- 
class mail and went further than ever 
pefore in giving him authority to fix 
fees and rates for special service trans- 
actions. It is the hope of the committee 
that the Postmaster General will use 
this authority promptly and to the ex- 
tent necessary to make more of the 
postal operations self-sustaining.” 


The bill as passed by the House and 
sent to the Senate carried $2,783,800 for 
the Post Office Department for the next 
fiscal year, of which $616 million was 
for “transportation of mails.” The 
House was told that the budget estimate 
showed an over-all deficit of $669,000,000 
for the department for 1953; that there 
was an increase in the cost of air mail 
transportation of $96 million a year 
since 1946, and that there was an in- 
crease in the cost of railway mail trans- 
portation this year of $188 million. 


Chairman Murray, of the House post 
office and civil service committee, said 
that “the fact of the matter is that 97 
per cent of the total appropriation for 
the Post Office Department goes to 
salaries and to the cost of transporta- 
tion of mail. The salaries are fixed by 
Congress. The mail transportation is 
fixed by the Interstate Commerce Com- 
mission and the Civil Aeronautics Board. 
So, in fact, the Postmaster General has 
control of only 3 per cent of the entire 
budget of the Post Office Department.” 


Chairman Murray referred to testi- 
mony by the Postmaster General to the 
effect that the department had saved 
$150 million a year through the service 
curtailment order of April 30, 1950, re- 
ducing the number of local mail route 
deliveries. 


0.P.S. Alleges Overcharges 
For Rest Room Facilities 


By Pennsylvania Railroad 


An injunction to prevent further 
Violation of Office of Price Stabiliza- 
tion regulations, and treble damages 


of $385,244.82, are sought in civil ac- . 


tions filed in the United States dis- 
trict court at Philadelphia against 
the Pennsylvania Railroad Co. by the 
Department of Justice, for the O.P.S. 


In an announcement about the filing 
of the suits against the Pennsylvania, 
the O.P.S. said it alleged that the rail- 
toaad had increased its rest room facili- 
ties charges in 35 cities in eight States 
last February “in violation of ceiling 
Price regulation 34, the Service regula- 
tion.” Cities named in the complaint, it 
said, were: Washington, D.C.; New York 
City; Baltimore, Md.; Fort Wayne and 
Terre Haute, Ind.; Richmond, Va.; Wil- 
Minston, Del.; Newark, Elizabeth, New 
Brunswick, Trenton and Camden, N.J.; 
Toledo, Alliance, Canton, Steubenville, 
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Cleveland, Youngstown, and Piqua, O.; 
Pittsburgh, Philadelphia, Altoona, Bryn 
Mawr, Norristown, Coatsville, Lancaster, 
Harrisburg, Sunbury, Williamsport, 
Chester, York, Johnstown, Greensburg, 
Wilkinsburg and Liberty, Pa. 

The “overcharges,” according to the 
O.P.S. had continued “despite numerous 
warnings which included an opinion 
from the O.P.S. chief counsel that the 
services were not exempt from price con- 
trol, and an order from Michael V. Di- 
Salle, former O.P.S. director, denying the 
railroad’s application for an adjustment.” 

“The action is an open-end complaint 
which would permit a further audit of 
the railroad’s accounts to determine fur- 
ther overcharges as a result of continu- 
ing violations,” said the O.P.S. 

Federal Judge Thomas J. Clary set 
March 31 as the date for the hearing of 
the complaints, the O.P.S. stated. 


‘Interim’ Salt Cake Rail 
Charges Held Reasonable 


The Commission, division 2, in a pro- 
ceeding in which reparation was asked 
on shipments which, under an interim 
or temporary general percentage rate 
increase, took rates higher than the 
maximum ultimately authorized, has dis- 
missed the complaint and, following the 
report on reconsideration in Tennessee 
Products & Chemical Corp. v. Alabama 
G. S. R. Co., and embraced cases, de- 


_cided November 5, has found the total 


charges resulting from the interim rates 
not shown to have been unreasonable. 


By a report and order in No. 30313, 
International Paper Co. v. Alabama 
Great Southern Railroad Co., et al., the 
complaint was dismissed. Refund claims 
were ordered presented to the defendants 
in connection with certain shipments 
on which the rates charged were inap- 
plicable, and as to which no exceptions 
to the findings of the Commission’s ex- 
aminer had been taken. 

Involved were shipments of salt cake, 
in carloads, on and between October 15, 
1947, and August 20, 1948, from origins 
in California, Illinois, Louisiana, Mary- 
land, Nebraska, Ohio, and Saskatchewan, 
Canada, to destinations in Alabama, 
Arkansas, Florida, Louisiana, Mississippi, 
and South Carolina. Describing the rate 
situation, the Commission said: 


“Rail carriers were authorized in In- 
creased Freight Rates, 1947, 270 I.C.C. 
403, decided July 27, 1948, to increase 
their carload rates on salt cake (sodium 
sulphate) by percentages therein set 
forth, subject to a maximum increase of 
6 cents. The interim increases in such 
rates, authorized in that proceeding and 
established prior to that report, were 
greater in some instances than the maxi- 
mum ultimately authorized. The com- 
plainant alleges that the charges col- 
lected on shipments made during the 
interim period, on and between October 
13, 1947, and August 20, 1948, were un- 
reasonable to the extent that they em- 
bodied an increase or increases in excess 
of 6 cents.” 

Referring to the Tennessee Products 
& Chemical case, the Commission said 
it had held that “in complaints seeking 
reparation on past shipments, considera- 
tion must be given to the total charges 
resulting from the basic rates plus the 
increases. Accordingly, consideration will 
be given to the evidence with respect 
to the total charges.” 
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In a review of the charges, the Com- 
mission said that defendants urged that 
the rates on salt cake from California 
were affected by water competition 
through the Panama Canal, and by com- 
petition from other origins, including 
import traffic. It said that rates from 
Weeks, La., to Panama City, Fla., and to 
Jacksonville, Fla., Savannah, Ga., and 
Charleston and Georgetown, S.C., had 
been reduced and that if the normal 
rates had remained in effect and had 
been subjected to a single increase of 20 
per cent, maximum 6 cents, they would 
have exceeded in all instances a rate of 
37.5 cents a 100 pounds established Au- 
gust 21, 1948, under the final report in 
the 1947 general rate increase case. It 
made a similar comparison of a rate of 
28 cents from Weeks to Panama City. 


The Commission said it would be noted 
that the rate which the complainant 
contended should be found to have been 
maximum reasonable for reparation 
purposes from Weeks to Panama City 
was only a fraction of a cent lower 
than the rate charged during a portion 
of the interim period. It continued: 


“Moreover, rates which are based pri- 
marily on competitive conditions usually 
do not constitute a proper measure for 
maximum reasonable rates. The earn- 
ings shown in the appendix in connec- 
tion with the assailed rates from Chi- 
cago Heights, Omaha, Neb., Painesville, 
O., Palo, and Gladmar, are in all in- 
stances smaller than the earnings shown 
from Baltimore to Georgetown and in 
most instances ‘lower than the earnings 
shown from Weeks to Panama City. In. 
these circumstances, the record appears 
to us inadequate to support a finding 
of unreasonableness of the total charges 
assailed. 

“We find that the rates and charges 
assailed are not shown to have been 
unreasonable. The complaint will be dis- 
missed.” 


The index to the report referred to 
showed ton-mile and car-mile earnings 
from and to various points, short-mail 
distances, and average rates, as well as 
the applicable rates, and the rates al- 
leged to be reasonable. 


Consolidated Hearing Order 


The Commission, by an order in MC- 
70451, Sub. 108, Watson Bros. Transpor- 
tation Co., Inc., and MC-52709, Sub. 32, 
Ringsby Truck Lines, Inc., has overruled 
a motion to set aside an earlier order for 
consolidated hearings in the proceedings 
(T.W., Feb. 2, p. 33). The instant order, 
however, was without prejudice to a 
stipulation by the parties at the con- 
solidated hearing with respect to pro- 
cedural matters. 


Suspended Tariffs 


I. and S. M-4106, Resins Products— 
Mass., R.I. and New York Area, from 
March 6 to and including October 5, 
certain schedules published in tariff MF- 
I.C.C. No. 18 (issued February 5, 1952) 
and in supplement No. 1 thereto, of 
Eastern Transport, Inc., Jersey City, N.J. 
The suspended schedules propose to es- 
tablish new motor-common-carrier truck- 
load and less-than-truckload commodity 
rates on synthetic gums and resins, etc., 
between Massachusetts and Rhode Island 
points and New York and New Jersey 
points, resulting generally in reductions. 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 


Views of Diversified Carrier Interests 
Stated in Hearings on Transport Bills 


Witnesses for Motor Carrier Organizations, Inland Waterway 
Carriers, Short Line Railroads Testify Concerning 25 Bills 
Considered by Senate Interstate and Foreign Commerce Group. 


By JOSEPH C. SCHELEEN 


At the conclusion of the first three 
days of its hearings on 25 transporta- 
tion bills pending before it, March 5, 
the Senate interstate and foreign 
commerce committee had in its hear- 
ing record an assortment of ideas 
from spokesmen for the nation’s bus 
lines, truck lines, inland waterway 
carriers, and short line railroads. 


When his committee convened the 
morning of March 3 to hear the first 
witness on its schedule, Chairman John- 
son observed that some new transport 
bills, not included in the list of 25 desig- 
nated for consideration in the present 
series of hearings, had been introduced. 
He indicated that any witnesses who 
might wish to discuss any of the new 
bills in their presentations before the 
committee would be free to do so, or 
to file statements concerning those bills 
with the committee at a later date. 

Witnesses heard by the committee 
March 3, 4 and 5 were: J. F. Rowan, 
general manager of the Movers’ Confer- 
ence of America, Washington, D.C.; Jack 
Garrett Scott, general counsel, National 
Association of Motor Bus Operators, 
Washington; John R. Mahoney, attor- 
hey, representing the Association of 
Interstate Commerce Commission Prac- 
titioners; Edgar S. Idol, general counsel, 
American Trucking Associations, Inc., 
Washington; John V. Lawrence, man- 
aging director of the A.T.A., Washington; 
Chester C. Thompson, president of The 
American Waterways Operators, Inc., of 
Washington; Richard F. White, execu- 
tive secretary, American Association of 
Nurserymen, Washington, D.C.; Henry 
K. Norton, trustee, New York, Susque- 
hanna & Western Railroad Co.; Robert 
H. Roland, executive secretary, Society 
of American Florists; and J. M. Hood, 
president, The American Short Line 
Railroad Association, Washington, D.C. 

Committee members present on the 
first day of the hearing, in addition 
‘o Chairman Johnson, were: Senators 
Bricker, of Ohio; Capehart, of Indiana; 
Tobey, of New Hampshire, and O’Conor, 
of Maryland. Seated with the committee 
sional staff member of the committee. 

Senator Johnson said, in the course of 


the first day’s hearing, that the commit- 
tee expected to receive testimony from 
500 to 600 witnesses. 

Mr. Rowan’s testimony dealt exclu- 
sively with S. 2653, the household goods 
truck rate standardization bill, enact- 
ment of which he advocated. He said 
use of the government bill of lading in 
arrangement of household goods ship- 
ments had been abandoned and that 
such abandonment had resulted in long 
delay of payments to the carriers. As a 
result of action taken by the Military 
Headquarters of Washington in Novem- 
ber, 1950, calling for “lowest” quotations 
from household goods carriers on a 
competitive basis, said Mr. Rowan, the 
moving industry was presently “in the 
throes of the most severe destructive 
competitive warfare that has been visited 
upon it since institution of the motor 
carrier act of 1935.” Thus, he indicated, 
parties to the Household Goods Carriers 
Bureau tariff 42A had had to cut their 
rates as much as 47.8 per cent, in section 
22 quotations, to meet the competitive 
rates proposed by certain other carri- 
ers on armed-services household goods 
traffic. Answering a question by Senator 
Bricker, he said that one-third to 40 per 
cent of the traffic of the household goods 
movers was government traffic, military 
or civilian. 


Mr. Scott, of the N.AM.B.O., dealing 
first with S. 2349, the motor long-and- 
short-haul bill, said his association was 
concerned with the provision of the bill 
that forbade a carrier from charging a 
greater compensation as a through fare 
than the aggregate of the intermediate 
fares. He said there were situations in 
the bus business that made such a pro- 
vision both impractical and unfair. 


If Congress wanted to make section 4 
applicable to motor carriers, said Mr. 
Scott, it should be conditioned on en- 
actment in part II of the act of “the 
substantial equivalent of section 13 and 
the repeal of the present prohibitions 
contained in that part.” 


Other Bills Discussed 
The bus industry “vigorously opposed” 
S. 2352, the annual license fee bill, said 
Mr. Scott. Motor carriers now were so 
burdened with taxes of various kinds 
that they could not well stand any more, 


he maintained. He urged enactment of 
S. 2355, the section 22 rate finality bill. 
He expressed strong approval of S. 2360, 
a bill that, he said, would increase the ex- 
emption from the requirement for I.C.C. 
approval of securities from $500,000 to 
$1,500,000 in respect of general securities 
and from $100,000 to $500,000 with respect 
to notes having a maturity of two years 
or less. He said motor carriers sometimes 
had to borrow money to pay current ex- 
penses when there was delay in payment 
of money owed to them. He said there 
were serious objections to the imposition 
of federal limitations on vehicle sizes and 
weights proposed by S. 2363. He suggested 
that any federal limitations be minimum 
rather than maximum limitations. With 
respect to the road tax inquiry proposed 
by S. 2365, Mr. Scott. expressed the view’ 
that a new and thorough investigation of 
the subject was both desirable and neces- 
sary, and voiced approval of the bill. 
Concerning S. 2518, the rail rate-making 
rule amendment, Mr. Scott proposed that 
a like change in law with respect to. mo- 
tor carriers was desirable and necessary. 

For the practitioners’ association, Mr. 
Mahoney, of the New York and Wash- 
ington law firm of Lord, Day & Lord, 
opposed S. 2352, the annual license fee 
bill (T.W., Feb. 23, p. 23). He said 
the practitioners opposed the bill on the 
grounds, among others, that: 

“The bill would empower. the I.C.C. to 
impose a tax for the direct or indirect 
support of itself. Congress would in ef- 
fect be turning over to the Commission 
its taxing power... . 

“The bill contains no workable stand- 
ards for the Commission’s guidance in 
administering it. , 

“The bill unfairly distributes the bur- 
den of support among the carriers sub- 
ject to the act and is, in essence, class 
legislation .. .” 


Mr. Mahoney pointed to differences 
between the types and number of certif- 
icates issued to railroads and those is- 
sued to motor carriers and other: types 
of carriers. : 


‘Foredoomed to Failure’ 


“Any attempt by the Commission to 
determine a ‘fair and reasonable’ license 
fee for a certificate or permit would 
necessarily be foredoomed to failure,” 
said Mr. Mahoney. “In addition to the 
problem ... of how the Commission 
could distinguish among the certificate 
and permit holders in the same class, 
there is the more serious problem which 
arises because the certificates held by the 
railroads bear no relation to their opera- 
tions... 


... . In addition to the carriers 
which possess certificates, permits or 
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licenses, there are many other carriers, 
both motor and water, which have been 
partially exempted from the regulatory 
features of the interstate commerce act. 
... Their number is legion .. . It would 
be manifestly unfair for Congress to call 
upon the Commission to impose taxes 
on the holders of certificates, permits 
and licenses when so many other carriers 
are exempt ... The burden would fall 
most heavily on the motor carriers, 
water carriers and forwarders ... 

“The bill, in whatever form it takes, 
should be considered as a revenue meas- 
ure by the House ways and means com- 
mittee in conjunction with all other rev- 
enue measures...” 

Mr. Idol, in his presentation for the 
A.T.A., presented objections against 
S. 2348, the I.C.C. procedure bill; S. 2349, 
the motor long-and-short-haul bill, and, 
in part, to S. 2362, the leased-vehicle re- 
striction bill. 
S.2362 was directed against its para- 
graph (b), prohibiting the leasing of 
equipment by authorized for-hire car- 
riers except from other such carriers, he 
said. Certain leasing practices that 
were detrimental to the public interest 
and to the carirers themselves could be 
corrected, he said, by regulations much 
less restrictive than the Commission’s 
order in Ex Parte MC-43 and much less 
stringent than the prohibition of leasing 
proposed by S. 2363. 

Mr. Idol announced A.T.A. support for 
8. 2355, the section 22 rate finality bill. 
He regarded the amendment proposed 
by 8S. 2357 to the agricultural products 
exemption provision as “too strict,” and 
urged adoption of an amendment the 
A.T.A. had proposed in hearings on 
S. Res. 50.. He also endorsed S. 2360, the 
motor carrier securities bill, and urged 
its passage. 

Referring to S.2518, the “quick” rail 
rate increase bill, Mr. Idol asked that 
provisions such as those of S.2518 be 
made applicable to motor carriers, be- 
cause “relief from undue delay is even 
more essential to common motor carriers 
than to the railroads, at least during 
periods of high traffic volume.” He pro- 
posed three amendments to S.2518 to 
embody the proposals he discussed. 


Criticism of S. 2519 


Taking up S.2519, the rate-making 
rule amendment, Mr. Idol said that the 
principal purpose of the bill appeared to 
be to direct the Commission to give the 
railroads more latitude in exercising 
their own judgment as to the level of 
rates required for successful operation 
of their business. 

“We do not believe that any proper 
objection can be registered to a change 
in the law, of this general nature,” said 
Mr. Idol. “But the bill would delete 
paragraph (2) of section 15(a) of the 
interstate commerce act, which now re- 
quires the Commission to give ‘due con- 
sideration, among other factors, to the 
effect of rates on the movement of 
traffic.’ This is the only language in 
part I of the interstate commerce act 
which directs or requires the Commission 
to give effect to ‘value of service’ as an 
element in rate making.... 

“Motor carriers are opposed to elim- 
ination of the value of service theory in 
rate making. It is an element of great- 
est importance in classification ratings, 
and has a very decided bearing on rev- 
enues from the transportation of small 


The A.T.A. opposition to - 


shipments, which are an important seg- 
ment of motor carrier business. If the 
committee approves S. 2519, we urge that 
it be amended to preserve the present 
directive to the Commission that it give 
consideration to the effect of rates on 
the movement of traffic.” 


Testimony by J. V. Lawrence 


Presenting additional testimony on 
behalf of the A.T.A., Mr. Lawrence dealt, 
first, with S.2361, the transport-ade- 
quacy test bill. He said that that meas- 
ure would be “a definite step backward 
for our country.” He suggested that the 
United States could not have developed 
as it had if Congress had not permitted 
each new form of transport to develop 
without regard to the “vested interest” 
of an older form of transportation. Mr. 
Lawrence also opposed S. 2352, the an- 
nual license fee bill, saying he could not 
see why motor carriers and other trans- 
portation companies should be singled 
out and visited with “this form of fee 
or tax” when other branches of the na- 
tion’s economy were not similarly re- 
quired to “bear in whole or in part the 
expense of governmental functions which 
affect or benefit them.” 

With respect to S.2359, the motor- 
rights revocation bill, Mr. Lawrence said 
the A.T.A. executive committee had in- 
structed him to oppose the bill “unless 
the various conference people that make 
up our organization can agree on appro- 
priate amendments, in which event we 
would support the bill with proper 
amendments.” 


Dealing with S. 2365, the road tax in- 
quiry bill, Mr. Lawrence said the A.T.A. 
would have no objection to the measure 
provided certain safeguards were placed 
in it, both as to procedure ahd as to a 
clearer spelling out of the objectives 
sought in the proposed study. He said it 
was not clear whether it was intended 
that the results of the study should be 
“spelled out in actual dollars and cents 
of payments made as compared with 
costs allocated to the motor carriers.” If 
such an objective was desired, he said, 
the study should be made on a state-by- 
state basis rather than “a lumped-sum 
national analysis.” 


Senator Johnson said it would cost 
about $2 billion to bring the highways of 
Colorado up to standards that would 
enable them to “take these heavy trucks.” 
He suggested that the A.T.A. “loved” 
state bills because such bills were “not 
effective” and that it “shied away” from 
federal bills because they were going 
to be effective. 


‘Colorful Argument 


To bolster the trucking industry’s case 
against federal regulation of sizes and 
weights of motor vehicles, as proposed in 
S. 2363, Mr. Lawrence presented a color 
motion picture of an automobile trip over 
a “test section” of Maryland Highway 301 
to show that it had not been “battered to 
pieces” by truck weight tests made there 
but was open to 50-mile-an-hour traffic 
and was so smooth that a glass of orange 
soda placed above the instrument panel 
showed no evidence of disturbance by the 
ride. Mr. Lawrence then showed a film 
of the Mount Vernon Memorial Highway, 
on the Virginia side of the Potomac 
River, and pointed out that the glass of 
orange soda above the instrument panel 
jiggled badly on that trip, over a road- 
way that trucks were prohibited from 
using. Mr. Lawrence contended in his 
testimony that most highway damage 
was attributable to moisture-weakened 
sub-bases rather than to vehicle weights. 
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He said there was no sound or modem 
basis for setting motor vehicle di:nep. 
sions and weights as provided in S. 2363. 

“Any attempt to use the information 
released from the Maryland test road, 
project MD-1 conducted on US. 301, for 
the purpose of establishing weight limits 
would be a serious mistake,” said Mr. 
Lawrence. “It must be thoroughly un- 
derstood that there has been no official 
final report released regarding the find- 
ings of this test road... .” 

Mr. Lawrence maintained that a fed- 
eral limitation on track sizes and weights 
would stunt the economic development of 
areas that depended on highways rather 
than railroads. He said it was significant 
that 12 northeastern states that com- 
prised the area of greatest industrial 
concentration in the nation were those 
which had axle load limits above 18,000 
pounds. 

After saying the A.T.A. had no objec- 
tion to S. 2712, the forwarder certificate 
bill, Mr. Lawrence voiced support for S. 
2713, the shipper association forwarding 
bill, and S. 2746, the Johnson bill for vest- 
ing administrative authority in an I.C.C. 
chairman elected by the I.C.C. members, 

He said the A.T.A. was taking no posi- 
tion with respect to S. 2752, requiring 
establishment of actual rates by contract 
carriers, but that it opposed S. 2753, a 
bill to provide additional standards to 
govern granting of carrier operating 
rights by the Commission, and S. 2754, 
to amend section 4 of the interstate com- 
merce act. 


A.W.O. President’s Testimony 


Mr. Thompson, of the American Water- 
ways Operators, said his organization op- 
posed S. 2351, S. 2352, S. 2364 and S. 2518, 
but favored S. 2355, the section 22 rate 
finality bill. He averred that S. 2351, the 
transport-adequacy test bill, would retard 
industrial development; that the license 
fee system proposed by S. 2352 would 
be almost impossible to administer and 
that it would be unfair to tax only the 
transportation that was regulated by 
the Commission; that S. 2364, the water 
certificate revocation bill, was “untimely 
and harmful,” and that S. 2518, the 
proposed rate-making rule amendment, 
could be harmful to water carriers. As to 
S. 2743 and S. 2744, the waterway bills 
introduced by Senators Capehart, O’Con- 
or and Bricker (T.W., March 1, p. 61). 
Mr. Thompson said those measures were 
“most important as to waterway trans- 
port,” that they proposed establishment 
of a toll system for inland waterway 
transport but not for Great Lakes 
carriers, and that the A.W.O. was not 
prepared to state its position on those 
measures in greater detail. 


Mr. White, of the nurserymen’s assocl- 
ation, addressed his testimony to S. 2357, 
the fish and farm products exemption 
bill, and urged that nursery stock be in- 
cluded among agricultural commodities 
the truck transportation of which was 
exempt from I.C.C. regulation. Mr. 
Norton, of the Susquehanna, proposed 
amendments to S. 2350, the car servict 
efficiency bill, and S. 1018, the per diem 
bill. 



























Plea for Florists 


Mr. Roland, of the florists’ society, sale 
he wanted to “register very positive ob 
jection to S. 2518, under the provisions 
of which the carriers will supplant thé 
Interstate Commerce Commission in dé 
termining what rates are ‘in the interest 
of the nation and the general public.’ 

To allow the carriers “complet: aU 
thority to put increased rates into <ffe 
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n 30 days’ notice,” Mr. Roland asserted, S.2712 and S.2713. He opposed S. 1018, | 
medern Zend bring “wholesale disaster to all. the per diem bill, saying that its provi- TRANSPORTATION WEEK 
dimen- types of business which are dependent on sions proposed to “transfer more than 
S. 2363.§ the carriers for the transportation of just and fair per diem charges for 
rmation§ their merchandise.” He said that in the freight car rentals from ‘an involuntary operation which the railroad in question 
st toad, @ florist business there were exceptionally freight car user to a freight car owner,” is capable of rendering. If the car when 
30:, fori high peaks of business volume at Christ- and that both provisions of the bill empty is not subject to any order re- 
it limits mas and Easter; that merchandising would operate against the public in- quiring it to be loaded off line, the car- 
aid Mr. plans of the retailers must be made sev-_ terest. He supported S.2348, the I.C.C. rier finding an empty car in its posses- 
hly un- eral weeks in advance, and that “the procedure bill, but urged against passage sion, in the public interest, will under- 
. Official power proposed for the carriers in this of S.2350, the car service efficiency bill. take to find a load for the car in the di- 
ne find-§ }j11 would be most detrimental to flor- His presentation as to S.2350 included rection of home. 

ists if exercised just before one of these the following: “Any penalty upon the continued use 
> @ fed- 8 nolidays.” “Railroads receive loaded foreign cars of this car in the form of higher per 
weights 4 : in order to effect deliveries and in com- diem charges would not change this 
ment of Presentation for Short Lines pliance with law. The compulsion to duty upon the possessing railroad, and 
S rather Mr. Hood, for the short line railroads, earn an adequate revenue and fo avoid unless a fantastic penalty charge be 
nificant § said his association was making no rec- excessive payments for car rental or for exacted, would have no other effect than 
at com- § ommendation conderning S. 2349, S.2358, any other service or equipment are suffi- to penalize the using carrier and en- 
~~ §.2359, S. 2361, S. 2362, S. 2364, S.2366, cient fo bring about the most efficient hance the profits of the owner. If pro- 
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The Bills They're Talking About 


Items for discussion by witnesses 


filing of reports by “persons” who fur- 
at the hearings on transportation 


riers except from other for-hire car- 
nish locomotives to other rail car- 


riers. 


no posi- legislation conducted by the Senate riers. S. 2363, vehicle size and ht bill: 
equiring interstate and foreign commerce com- S. 2354, rail stock modification bill: woyld pPrner ose : pene ge Amt 
contract mittee are 25 bills, all but one of Would permit Commission, under sions and weights for motor vehicles 
. 2753, a which have been introduced in the stated conditions, to change proce- operating subject to interstate com- 
lards to Senate within the last two months. dure for voting on railroad voluntary merce act. 

perating In the following list, each bill is reorganization plans under Mahaffie 

S. 2754, identified by number and by a short act. S. 2364, water certificate revocation 


bill: Would authorize I.C.C. to revoke 
or amend, under certain conditions, 
water carrier certificates and permits. 


title or “nickname” for the sake of 
reference, and the principal provi- 
sions of each are summarized: 


ate com- S. 2355, section 22 rate finality bill: 
Would remove from peril of subse- 


quent attack in reparations proceed- 








ny ‘ a , ; i S. 2365, road tax inquiry bill: Would 

S. 1018, the per diem bill: Directs ings contracts between carriers and 00, quiry 
1 Water- omen to Sa _* equipment government covering establishment of authorize Bureau of Public Roads to 
tion op- rental rates from time to time and reduced rates or fares under section conduct investigation to determine 
LS. 2518, adjust them to reflect changes in cost 22 of the act. portion and type of public road taxes 

22 rate levels; empowers Commission to es- __S. 2356, rail communications bill: that should be assessed against var- 
phe tablish, in emergencies, rates of com- Would broaden Commission's power lous types and weights of motor car- 
retar e ion “ tween carriers” for Over railroads in connection with in- . 

e license ai = vel aa I.C.C. direction. stallation of safety equipment, in- S. 2366, truck-exemption amend- 
2 would S. 2348, the I.C.C. procedure bill: Cluding radio or inductive communi- ment bill: Would effect technical 
ster and Would give Commission more lati- cations systems. amendment of section 203(b) of the 
only the tude in assigning work to employes; S. 2357, the fish and farm products act, relating to motor vehicle opera- 
ated by would abolish requirement for issuing exemption bill: Would restrict ex- tions exempt from I.C.C. regulation. 
he water recommended order and otherwise emption from I.C.C. regulation (ex- S. 2518, quick rail rate increase bill: 
untimely shorten Commission procedure in cept as to safety) now provided in Would insert in part I of act a new 
518, the certain types of cases under stated part II of act with respect to trucking section 15b under which railroads 
ndment, conditions. of fish and agricultural commodities, might obtain prompt relief in form of 
rs. AS to S. 2349, truck long-and-short-haul so as to limit the benefit of the general rate increases on making 
vay, bills bill: Would make applicable to motor exemption to farmers, in the case of showing of increased costs to Com- 
, O’Con- carriers the prohibition now con- transport of agricultural commodities, mission. 
» Pp. 61). tained in section 4, with respect to and to fishermen, in the case of fish S. 2519, rate-making rule amend- 
ang that rail and water carriers, of higher and shellfish. ment: Would revise paragraph (2) 
y trane rates for a shorter haul than for a S. 2358, irregular-route trucking of section 15a, the rule of rate mak- 
lishment longer haul over the same route and bill: Would define “irregular route” ing, so as to require Commission 
rye would provide for granting of relief service with a view to settling prob- to consider such factors as ability of 
t Lakes from that prohibition to motor car- lems that have arisen in that field of railroads to attract equity capital, in 
me Bans riers. motor carrier regulation. ae A Fagen to prescribe just 
on ’ , car service efficiency bill: S. 2359, motor-rights revocation bill: | and reasonable rates. 

‘ Would onteasioe imposition by L.C.C. Would remove from section 212(a) of S. 2653, the household goods truck 
S associ- of special charges, in addition to per the act the limitation on right of rate standardization bill: Would pro- 
» S. 2357, diem charges, to promote car service Commission to suspend, change or hibit the moving of household goods 
cemption efficiency in times of car shortage. revoke certificates, permits or licenses for civilian or military personnel of 
*k be in- S. 2351, transport-adequacy test issued to motor carriers. the federal government at rates lower 
modities bill: Would require Commission in S. 2360, motor carrier securities bill: than the carrier’s published tariff 
lich was issuing certificates of public con- Would increase substantially the rates. 
yn. Mr. venience and necessity authorizing amounts of securities that motor car- S. 2712, the forwarder certificate 
proposed new or extended operations by rail, riers might issue without having to bill: Would provide for issuance of 
r servic motor or water carriers, to consider obtain I.C.C. approval. certificates, in lieu of permits, to 
per diem adequacy of all other types of trans- S. 2361, contract carrier supervision freight forwarders, in recognition of 

port providing similar service. bill: Would permit Commission to their status as common carriers. 

S. 2352, annual license fee bill: change status of motor carriers after S. 2713, the shipper association for- 
aa gall Would require payment of annual li- review of their operations and would warding bill: Would prescribe more 
lety, sale cense fees to Commission by holders broaden authority of I.C.C. with re- definite standard, as desired by 
itive ob} of certificates, permits or licenses is- spect to leased truck operations. freight forwarding industry, for de- 
Steg sued under interstate commerce act. S. 2362, leased-vehiele restriction termining who is entitled to exemp- 
lant the S. 2353, leased-locomotive report bill: Would restrict operations of tion from I.C.C. regulation under part 
hers bill: Would give Commission author- private carriers and would prohibit IV of the act as an association of 
Sg ity to inspect records and require lending of equipment by for-hire car- shippers or as a shippers’ agent. 
lete au 
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hibitive penalty charges attach to the 
car, it would likely be run off line empty 
against the public interest and cause an 
unnecessary increase in the over-all 
cost of rendering rail transportation. 


Penalty Per Diem and Coercion 


“The Commission possesses adequate 
authority under other sections of the act 
to regulate car service in the public in- 
terest. Such regulation ought to be di- 
rect and immediate. It should not smack 
of coercion as would a penalty per diem 
charge...” 


Mr. Hood advocated passage of S. 2351, 
the transport-adequacy test bill. He op- 
posed S. 2352, the annual license fee bill, 
saying that all regulation was supposed 
to be in the interest of the whole public, 
and that, “that being true, appropria- 
tions from the common funds will more 
justly place the burden where the bene- 
fit lies.” As to S. 2353, the leased-loco- 
motive report bill, Mr. Hood said he saw 
no convincing reason why the Commis- 
sion should undertake to “add to its al- 
ready arduous duties by extending itself 
into this field.” He recommended pas- 
sage of S. 2354, the rail stock modifica- 
tion bill, and S. 2355, the section 22 
rate finality bill. He urged against enact- 
ment of S. 2356, the so-called railroad 
communications bill. He also favored 
S. 2357, the fish and farm products ex- 
emption bill, and S. 2360, the motor car- 
rier securities bill. 


Opposing passage of S. 2363, the vehicle 
size and weight bill, Mr. Hood said that 
the bill would “preempt the field and 
remove from state jurisdiction maximum 
dimensions and weights of motor ve- 
hicles operated in interstate commerce,” 
and that “such policing of the highways 
should better be left to the individual 
states.” He recommended passage of 
S. 2365, the road tax inquiry bill. 

Mr. Hood requested favorable action 
on S. 2518, the “quick” rail rate increase 
bill, saying that other business generally 
was permitted to increase prices so as to 
avoid selling at a loss, and that there 
was no reason why railroads should not 
be accorded the same treatment. In 
expressing support for S. 2519, he said: 

“The existing rate-making clause, sec- 
tion 15(a) . . . has become a pious pre- 
cept little recognized.in actual prac- 
tice. Should S.2519 become the law of 
the land and have due regard on the 
part of the Commission in its functions, 
the rail carriers would be enabled to 
assume their proper place in the nation’s 
economy...” 


M.H.I. Committee Heads 
Announced by L. W. Shea 


The organization of eight committees 
has been announced by L. West Shea, 
president of the Material Handling In- 
stitute, and manager of material han- 
dling sales, The Union Manufacturing 
Co., Canton, O. 

W. H. Noelting, Faultless Caster Cor- 
poration, will head the newly-appointed 
planning committee which will define 
and evaluate long-term benefits of the 
institute’s activities. 

Another new group, the industry serv- 
ice committee, hedded by George R. 
Rockway, vice-president, sales and ad- 
vertising, The Rapids-Standard Co., Inc., 


Grand Rapids, Mich., will sponsor sym- 
posiums and conferences, and publish re- 
ports and surveys. 

An exposition committee, to work with 
the exhibition management firm of Clapp 
and Poliak in organizing the fifth na- 
tional materials handling exposition, to 
be held in May, 1953, in Philadelphia, is 
headed by John C. Mevius, sales man- 
ager, materials handling and hydraulics 
division, American Engineering Co., 
Philadelphia. Mr. Mevius will also serve 
as chairman of the 1952 Washington 
committee to work with the M.H.I. office 
on allocation problems. 

M. W. Heinritz, vice-president, Gould- 
National Batteries, Inc., Trenton, N.J., 
heads a committee to coordinafe M.H.I. 
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activities with that of the technica] 
society of material handling engineers, 
The American Material Handling Society. 
H. M. Palmer, general sales manager, 
Lewis-Shepard Products, Inc., will be 
chairman of a group on industry educa- 
tional activities, not duplicating those 
undertaken by the above society. E. w. 
Allen, manager of engineering, Edison 
storage battery division, Thomas A. Edi- 
son, Inc., West Orange, N.J., will lead 
the budget and finance committee, while 
E. J. Byrne, assistant sales manager, 
Chisholm-Moore Hoist Corporation, 
Tonawanda, N.Y., will captain the mem- 
bership committee. 

The M.H.I. represents 78 member 
manufacturing companies. 


Need for ‘Kurt Carlsen Type of Loyalty’ 
In Transport Systems of U.S. Asserted 


Speaking at Annual Dinner of Omaha Traffic Club, E. F. Hamm, Jr., 
Points to Responsibility of Individuals for Maintaining Efficient, 
Privately-Owned Transport. Club Elevates L. C. Dell to Presidency. 


More than 750 members and guests 
attended the annual dinner of the 
Omaha Traffic Club, at the Hotel 
Fontenelle, the evening of February 
28. The speaker was Edward F. 
Hamm, Jr., president of the Traffic 
Service Corporation and publisher 
of TRAFFIC WorLD. J. R. MacAnally, 
general freight traffic manager, 
Union Pacific Railroad, president of 
the club, presided. R. A. Forel, gen- 
eral agent, freight department, Union 
Pacific, was chairman of the ar- 
rangements committee. 


Results of the election of officers for 
the 1952-1953 club year were announced. 
Lloyd C. Dell, general traffic manager, 
Fairmont Foods Co., 
was elevated from 
the first vice-presi- 
dency to the presi- 
dency. N. P. Van 
Maren, general 
agent, Milwaukee 
Road, was elected 
first vice-president, 
and R. A. Schiff- 
bauer, traffic man- 
ager, Falstaff Brew- 
ing Co. second 
vice-president. K. 
N. Rudstrom, traffic 
manager, Cargill, 
Inc., was re-elected secretary-treasurer. 

The following were elected to mem- 
bership on the board of directors: 

Motor carrier representatives: Bill 
Foral, general freight agent, On-Time 
Transfer Co.; John Moats, sales man- 
ager, Red Ball Transfer Co.; Joe Ran- 
done, district manager, Transamerican 
Freight Lines; Harold Sorenson, assist- 
ant sales manager, Watson Brothers 
Transportation Co. 

Industrial representatives: W. D. Har- 
dy, assistant traffic manager, Cudahy 
Packing Co.; Howard Jacobsen, traffic 
manager, Omaha Cold Storage Co.; 
Charles Lane, assistant traffic manager, 
Paxton & Gallagher. 

Railroad representatives: 


L. C. Dell 


Murray 


Campbell, division freight representa- 
tive, Baltimore & Ohio Railroad; Fred, 
Deines, freight traffic manager, Chicago, 
Burlington & Quincy Railroad; J. S. 
Rezek, freight traffic agent, Union Paci- 
fic Railroad. 


Before the dinner, cocktails were 
served at a single gathering which dis- 
persed promptly so that the dinner was 
called to order at the appointed time 
of 7 p.m. 


Transportation in Defense 


The subject of Mr. Hamm’s address 
was “Transportation: America’s First 
Line of Defense.” He said he did not 
intend to speak of transportation in the 
usual terms of truckloads and carloads 
and rails and highways, but in terms of 
loyalty. He used Kurt Carlsen, recently 
in the news because of his determina- 
tion to stick to his ship until it reached 
port or sank, as an example of the kind 
of loyalty formerly commonplace but 
becoming rarer; and he said he thought 
it was significant that Captain Carlsen 
was a transportation man—engaged in 
ocean shipping. 

That type of loyalty was needed 
throughout our transportation system— 
among workers, management and users 
—if a “perilous drift away from private 
ownership and management” were to be 
stemmed, said he. It still existed in some 
measure in the ranks of labor, but it 
needed nurturing and compounding to 
counteract the influence of some labor 
leaders who actually openly advocated 
government ownership and operation of 
our railroads. Loyalty to a company in 
transportation meant loyalty to the 
transportation industry, and in the last 
analysis, to our country, said he. 

He spoke of the almost continuous 
crisis in which he said the American 
people had been living for thirty years, 
but added that we had never before faced 
a situation in which the whole globe was 
“sharply divided into two camps, with 
the opposing camp in control of far 
greater manpower than our own.” This 
all-encompassing ideological conflict and 
the existence of new and terrible wea»- 
ons, said he, made it imperative that we 
expend more energy in insuring peace 
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Leading figures at the annual dinner of the Omaha Traffic Club. 


Left to right: Edward F. Hamm, Jr., 


president of Traffic Service Corporation and publisher of Traffic World, dinner speaker J. R. Mac- 
Anally, general freight traffic manager, Union Pacific Railroad, retiring president of the club; R. A. 
Foral, general agent, freight department, Union Pacific, chairman dinner arrangements committee. 


than we had ever had had to expend in 
waging war. Our defense program, in 
arms and armies, said he, had one pur- 
pose, which was to instill into our po- 
tential enemies a sense of fear that 
would prevent them overtly beginning a 
war that might destroy civilization. So 
long aS we were able to keep ahead of 
that potential enemy in production and 
transportation we could avert that war, 
said he. 


In that task, he continued, the indi- 
vidual, and particularly the individual 
who had anything to do with transporta- 
tion—whether in the furnishing or in 
the using of it—had an important part 
to ‘play. 


Individual Responsibility 


Only by such conscious attention by 
all individuals to getting the greatest 
efficiency out of our overall transporta- 
tion system could keep us vigorous and 
strong, he contended; and he pointed 
out that, in this connection, the business 
man, too, had a responsibility to see to it 
that the buying of his transportation was 
entrusted to “a trained traffic manager 
in charge of a well equipped depart- 
ment.” He said the concept of individ- 
ual responsibility for war or peace ought 
to lend dignity and encouragement to 
men in transportation. It should make 
it possible for such a man “to shake off 
Some of the feeling of futility that is 
likely to creep up on him these days 
when he reads the current headlines,” 
said he, continuing: 

Inspirational editorial writers like to 
Say that this is a free democracy—that 
the electorate in the last analysis makes 
the major decisions. But sometimes the 
individual may wonder just how effective 
his franchise really is. Right now he 
knows that within a few months he will 
again go to the polls and express his 
op:nion for or against one form of ad- 
Ministration or another. Though he 


should not, he may have a sense of in- 
adequacy in that, however deeply he 
may feel one way or another in this im- 
portant year, his vote among millions 
can hardly lower the scale on one side 
or the other. 


“However, once he understands that 
the way he works at his daily job may 
well have a determining effect on the 
economy in which his sons will grow up, 
he takes on a new dignity, a new air 
of decision, a new satisfaction in doing 
that job right; and for us in transporta- 
tion, it seems of even higher importance, 
for it is upon our industry, as the leader, 
that so much in our economy depends. 


“The idea that a man in his work 
ought occasionally to think not merely 
of his own advantage or advancement, 
but also of the welfare of the industry to 
which his efforts are devoted and of the 
welfare of his country is not new, but to 
some extent we may have lost sight of 
it in recent years. Perhaps, if now we 
realize that we owe something not merely 
to the job and our transportation indus- 
try but to our country, too, we can ap- 
proach commonplace tasks with new 
enthusiasm and in a new dedication.” 


The New President 


Mr. Dell, the new president of the 
Omaha Traffic Club, was born in Chat- 
ham, Ontario. As a young man he moved 
to Central City, Neb., where he went to 
work for the Chicago, Burlington & 
Quincy as a messenger. In the succeed- 
ing years he studied telegraphy, held 
several jobs on the railroad, and served 
it as extra agent at a number of points. 
In addition, he became a naturalized citi- 
zen of the United States. In 1918 he left 
the Burlington to become a rate clerk in 
the traffic department of the Fairmont 
Foods Co., at Omaha. He has remained 
with that company ever since, rising 
through several positions to that of gen- 
eral traffic manager, to which he was 


19 


| TRANSPORTATION WEEK 


appointed in 1947. He has been active 
in the affairs of the Omaha Traffic Club 
for 20 years, holding many committee 
assignments and serving as second and 
first vice-president before his election to 
the presidency. His special interest has 
been in education. Traffic courses now 
offered by the club in cooperation with 
the Omaha school system have more than 
150 students as participants. 


Bunnell Vice-President 
Of A.A.R., Retires After 


52 Years of Rail Service 


Retirement of Edward H. Bunnell, 
of Washington, D.C., vice-president 
in charge of the finance, accounting, 
taxation and valuation department 
of the Association of American Rail- 
roads, under the pension plan of the 
association after nearly 52 years of 
railroad service, was announced Fep- 
ruary 29 by William T. Faricy, presi- 
dent of the AAR., at the monthly 
meeting of the organization’s board 
of directors in Washington. A suc- 
cessor to Mr. Bunnell would be 
named later, it was stated. 


“Mr. Bunnell, who was elected a vice 
president of the A.A.R. in 1934, entered 
railroad service in 1900 as a car clerk on 
the Atchison, Topeka & Santa Fe Rail- 
way,” the A.A.R. said. “Subsequently, 
he served as timekeeper; account and 
distribution and statement clerk; chief 
clerk of the motive power department; 
chief clerk of the auditing department, 
and auditor of disbursements of that 
railroad. 

“In 1919, Mr. Bunnell was named gen- 
eral auditor and comptroller, and subse- 
quently chief accounting officer to the 
trustees of the St. Louis-San Francisco 
Railway, where he remained until join- 
ing the staff of the A.A.R. 

“Long an advocate of improving meth- 
ods of doing railroad ‘paperwork,’ Mr. 
Bunnell has been engaged in an active 
program of finding new and better 
methods of railroad accounting during 
a large part of his business career. 
Among the research projects being car- 
ried on by the A.A.R. in which he took 
an active part are the use of fully 
mechanized methods of reporting freight 
car movements; use of mechanical de- 
vices to improve railroad accounting 
and statistical work; development of 
book-form tickets for passenger traffic; 
simplification of passenger and freight 
tariffs, and the use of photographic proc- 
esses to reduce railroad paper work and 
filing. 

“Mr. Bunnell is a member of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners and the board of 
directors of the Travelers’ Aid Society.” 


Truck Leasing System Meeting 


The National Truck Leasing System 
will hold its seventh annual meeting 
April 7-9 in the Conrad Hilton Hotel, 
Chicago, President Fred P. Baker, Den- 
ver, announces. April 7 and April 8 will 
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be devoted to topics of interest to man- 
agement; on the closing day an opera- 
tions clinic will be presented. Arrange- 
ments for the three-day meeting are be- 
ing handled by Martha Dunlap, secre- 
tary-manager of N.T.L.S., Chicago. 


Munitions Haulers Organize 
National Conference for 
Affiliation With A.T.A. 


Organization of a Munitions Car- 
riers Conference for national 
affiliation with American Trucking 
Associations, Inc., was accomplished 
in Washington, D.C., the week ended 
March 1 by “representatives of more 
than thirty motor freight companies 
whose operations in many cases serve 
mostly the Defense Establishment 
and other government agencies,” the 
A.T.A. announced. Its principal offi- 
ces will be in headquarters of the 
A.T.A. 


Formation of the new national body, 
the A.T.A. said, followed conferences 
with military traffic, Interstate Com- 
merce Commission, and other govern- 
mental spokesmen interested in problems 
of haulers of materials and supplies re- 
quiring special equipment, personnel, and 
operating practices. 

“Many munitions items, it was ex- 
plained, are classed as ‘explosives’ despite 
the fact they can be discharged only 
under deliberate and intentional circum- 
stances,” said A.T.A. “Objectives of the 
new organization include assisting au- 
thorities to codify and improve pertinent 
regulations, to advance research into 
freight handling methods and equipment, 
and to cooperate with government agen- 
cies in improving service to them. 

“William P. Wells of Navajo Freight 
Line, Los Angeles, was chairman of the 
organization committee. 

“Other committeemen are Marvin 
Blakeney, Jr., of East Texas Motor 
Freight Lines, Dallas; John Bridge of 
Ringsby Truck Lines, Inc., Denver; C. O. 
Gillogly of C. I. Whitten Transfer Co., 
Huntington, W.Va., Ernest J. Gottula of 
Gottula Trucking & Transfer, Inc., 
Pueblo, Colo., O. P. Peck of Herrin Trans- 
portation Co., Houston; Edwin M. Sellers 
of Baggett Transportation Co., Birming- 
ham, Ala.; Paul Shriver of Haves Freight 
Lines, Inc., Mattoon, Ill.; L. L. Stearns 
of Riss & Co., Inc., Kansas City, and 
E. F. MacMillan, of Consolidated Freight- 
ways, Inc., Portland, Ore. 

“Officers are not yet elected but the 
initial board of directors consists of: 

“William P. Wells, Navajo Freight 
Lines, Inc., Henry Bischoff, Southern 
California Freight Lines, and Lloyd 
Guerra, Western Truck Lines, Ltd., all 
of Los Angeles; Leland James, Consoli- 
dated Freightways, Inc., Portland, Ore.; 
Eugene Johnson, Pacific Intermountain 
Express,. Oakland, Calif. L. L. Stearns, 
Riss and Co., Inc., Kansas City; J. Tits- 
worth, Strickland Transportation Co., 
Ine., Marvin Blakeney, Jr., East Texas 
Motor Freight Lines, and Cabell Cor- 
nish, Southern Express, Inc., all of 
Dallas and 

“Edwin M. Sellers, Baggett Transpor- 


tation Co., Inc., Birmingham, Ala.; 
Ward Thickett, Watson Bros. Transpor- 
tation Co., Inc., M. M. Krupinsky, Union 
Freightways, Inc., both of Omaha; C. 
O. Gillogly, C. I. Whitten Transfer Co., 
Huntington, W.Va.; Rex Jeans, Tri- 
State Warehouse & Distributing Co., 
Joplin, Mo.; John Meinders, Mid-Con- 
tinent Freight Lines, Inc., R. C. Lee, 
Lee-Way Motor Freight, Inc., and Ed 
Stipe, Luper Transportation Co., Inc., 
all of Oklahoma City; and 


“George Cannon, Gallagher Transfer 
& Storage Co., and S. H. Friedland, 
Ringsby Truck Lines, Inc., both of 
Denver; Paul Shriver, Hayes Freight 
Lines, Inc. Mattoon, Ill.; H. K. Zimmer- 
man, T. M. Zimmerman Co., Chambers- 
burg, Pa.; T. J. Carter, Interstate Motor 
Lines, Inc., Salt Lake City; O. P. Peck, 
Herrin Transportation Co., Houston; and 
George M. Hughes, Hughes Transporta- 
tion Co., Charleston, S.C.” 


N.A.S.A.B. Officers, 
Regional Chairmen to Meet 
In Chicago March 20 


An interim meeting of national 
officers, ex officio members, and 
regional board chairmen of the Na- 
tional Association of Shippers Ad- 
visory Boards will be held at 17:30 
p.m., March 20, in the Palmer House, 
Chicago, Frank H. Cross, president of 
the association and assistant director 
of traffic, General Mills, Inc., Minne- 
apolis, has announced. 


Mr. Cross observed that many members 
of the N.AS.A.B. would be in Chicago 
to attend the meeting of the National 
Industrial Traffic League’s executive 
committee, March 20, and the League’s 
open meeting, March 21, and that the 
N.A.S.A.B. meeting would conflict with 
neither of the League’s meetings. 

He proposed the following items for 
discussion: 

1. Results of the association’s request 
to J. H. Aydelott, vice-president, opera- 
tions-maintenance division, Association 
of American Railroads, for better co- 
operation from the railroads in improving 
car efficiency. The request was pre- 
sented at the N.A.S.A.B. annual meeting 
in Cleveland, October 11 (T.W., Oct. 20, 
p. 29). 

2. Consideration and action on Senate 
bills—S. 2348 to S. 2366, S. 2518, and S. 
2519—proposing amendments to the in- 
terstate commerce act. 

3. Resolutions submitted by regional 
advisory boards. 


4. Steel allocation and car building 
programs. 


5. Railroad service and national fore- 
casts of carloadings. 
6. New business. 


Railway Engineers to Meet 
In Chicago, March 11-13 


Methods of improving railroad service 
so as to bring it to maximum efficiency 
in handling the transportation needs of 
national defense and commerce will be 
subjects of discussion at the annual 
three-day meeting of the American Rail- 
way Engineering Association at the 
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Palmer House, Chicago, beginning March 
11, the association has announced. 

The meeting will be attended by rail- 
road engineering and maintenance offi- 
cers from many parts of the United 
States and Canada. 

Fred G. Gurley, of Chicago, president 
of the Atchison, Topeka & Santa Fe 
Railway, will be the principal speaker 
and will address the engineering group 
at a luncheon on March 12. 

Among those who will speak at the 
organization’s business sessions are: 
James H. Aydelott, of Washington, D.c., 
vice president in charge of the operations 
and maintenance department of the As- 
sociation of American Railroads; Gerald 
M. Magee, of Chicago, research engineer 
of the A.A.R., and Tom A. Blair, also of 
Chicago, president of the A.R.E.A. and 
chief engineer of the Santa Fe Railway, 
who will preside at the meeting. 

The program will include reports by 
A.R.E.A. committees on current problems, 
recent experience and present practice 
in the field of railroad construction and 
maintenance, says the association. Re- 
ports will also be presented, according to 
the announcement, on the results of rail- 
road research during the past year and 


' projects to be undertaken in the future. 


“These studies and research projects, 
designed to improve every part of rail- 
road track and structures,” the A.R.E.A. 
said, “cover such things as rail, ties, 
roadway and ballast, water facilities, 
yards and terminals, bridge construction, 
maintenance-of-way work equipment, 
continuous welded rail, buildings and 
other structures and wood preservation. 

“In connection with the A.R.E.A. meet- 
ing, an exhibit of the latest in power 
machines and tools, materials and de- 
vices designed to help engineering and 
maintenance officers carry out their work 
more efficiently and economically will be 
held at the Coliseum in Chicago under 
the sponsorship of the National Railway 
Appliances Association.” 


McLeod Made Private 
Secretary to Chevrier 


Special Correspondence from Ottawa, Canada 


Announcement has been made by 
Lionel Chevrier, Minister of Transport, 
that George Gordon McLeod, 40, econ- 
omist of the Department of Trade and 
Commerce, has been assigned to the De- 
partment of Transport to act as his 
private secretary. Mr. McLeod has made 
a close study of the economics of the 
proposed St. Lawrence Seaway Project 
and has taken an active part on the 
inter-departmental committee on this 
subject. The position of private secre- 
tary to the Minister of Transport was 
made vacant last month when H. D. 
Cameron left to take up his duties as 
District Controller of Air Services with 
headquarters in Winnipeg, Man. 

Mr. McLeod was attached to the office 
of the Auditor General from 1933 to 
1941 when he transferred to the Com- 
mercial Intelligence Service of the De- 
partment of Trade and Commerce, spe- 
cializing in export control work. For 4 
while he went to the War Assets Cor- 
poration as assistant director of the 
Export Division and in June, 1947, was 
appointed to the Economic Research 
Division of the Department of Recon- 
struction and Supply which was later 
transferred to the Department of Trace 
and Commerce. 

Born in Arcola, Sask., the son of the 
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late Norman McLeod, at one time prin- 
cipal of Scott Collegiate, Regina, Mr. 
McLeod comes of Glengarry County 
Imperial Loyalist stock. He graduated 
from Queen’s University in mathematics 












The fruits of more than 200 years 
of accumulated experience in selling, 
purchasing, and managing transpor- 
tation services and carrier enter- 
prises will be laid before members of 
the Chicago Transportation Club, the 
evening of March 25, when that or- 
ganization presents a transportation 
sales forum in the LaSalle Hotel 
(T.W., Feb. 16, p. 27). 


Each of the nine participants—eight 
panel members and the moderator—has 
risen to a prominent place in the traffic 

and transportation 

field, or related 
fields, and is pre- 
pared to present his 
seasoned views on 
the practice and fu- 
ture of transporta- 
tion salesmanship, 

according to M. J. 

Eichner, sales man- 

ager, Pic Freight 

Co., Chicago who 

will preside. 

“It goes without 
*‘ saying that both 
shipper and carrier 
members of the Chicago Transportation 
Club are interested in the subject, for it 
bears on the daily lives of all of us,” 
stated Roy L. Milbourne, chairman of the 
board of the club. “It is a tribute to our 
club that so many outstanding men in 
the broad field of transportation, from 
coast to coast, have agreed to participate 
in this forum. 

“It will be noted that the railroads, 
water carriers, highway carriers, air lines, 
and freight forwarders are represented 
on the panel, each by an outstanding 
representative. Each speaker is both 
frank and able, and I expect a refreshing 
discussion that will illuminate the sub- 
ject of transportation salesmanship in a 
unique way. It should be an unforget- 
table evening for both audience and par- 
ticipants.” : 

Mr. Milbourne, who will serve as 
moderator, is division freight agent in 
Chicago for the New York Central 
Railroad. Founder of the club’s sales 
presentation forums, he has been active 
for years in traffic education. In 1949 
he received the Associated Traffic Clubs 
of America distinguished service award 
for development and promotion in the 
fie’ of transportation and traffic man- 
agement. 

He briefly listed the qualifications of 
the forum participants. 

Speaking on carrier sales problems 
Wil! be the following: 














R. L. Milbourne 





and physics in 1932 and, while on leave 
of absence from the Government serv- 
ice in 1940, was an honour graduate in 
economics. In 1946 he married Miss 
Patricia Mathers of Park Hill, Ont. 





Chicago Transportation Club to Hear 
Experts on Transport Salesmanship 


Eight Leaders, Representing Shippers and Carriers, Will Participate 
In Panel Discussion on March 25 in LaSalle Hotel. Roy L. Milbourne, 
Founder of Club’s Sales Presentation Forums, to Act as Moderator. 


Roy Howard Burgess, Jr., Chicago, 
joined the International Forwarding Co. 
in 1928 as a messenger, and is today 
president and a director of that firm. He 
is also president and a director of Inter- 
national Expediters, Inc., and Pacific 
Forwarding Association, Inc.; a practi- 
tioner before the Commission, and au- 
thor of “Freight Transportation Selling.” 


William S. Myrin, Portland, Ore., began 
his career with Consolidated Freight- 
ways in 1937 as a claims investigator. 
Named general sales manager in 1947, 
he has seen Consolidated’s gross reve- 
nues rise from $12,800,000 in 1947 to 
nearly $28,000,000 in 1951. The No. 1 
salesman for the nation’s second largest 
motor freight carrier, Mr. Myrin directs 
the activities of eight district sales man- 
agers and 56 sales representatives; he is 
active in the customer relations council 
of the American Trucking Associations. 


B. B. Gragg joined Stout Air Lines, 
a predecessor of United Air Lines, in 
1929 in Chicago. Today he is United’s 
director of sales, heading up the activi- 
ties of approximately 50 sales offices 
located at key cities across the system. 

Leo E. Clarahan, a veteran of 40 years 
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of service with the Wabash Railroad, 
St. Louis, was elected vice-president, 
traffic, of that road in 1943. He is author 
of the book, “So You’re a Salesman 
Now.” 


Richard C. Colton came to Lykes Bros. 
Steamship Co. from the Radio Corpo- 
ration of America, RCA Victor Division, 
where he was general traffic manager. 
Author of the “Practical Handbook of 
Industrial Traffic Management,” and of 
a number of articles on traffic manage- 
ment, Mr. Colton in 1949 received the 
A.T.C. certificate of award for distin- 
guished service in traffic education. He 
is administrative head of the New York 
office of Lykes Bros. 


Staley, Hopper, Stanley 


The shipper representative on the 
panel is J. R. Staley, vice-president, 
Quaker Oats Co., Chicago, a firm he 
joined in 1946 as general traffic manager 
after having served as general freight 
traffic manager of the Missouri Pacific 
Lines. 


Schuyler Hopper, president, The 
Schuyler Hopper Co., New York City, 
marketing research firm, has for 27 years 
been engaged in a wide variety of sales, 
advertising, marketing and _ research 
work. Widely experienced in both con- 
sumer and industrial advertising, Mr. 
Hopper believes that field research can 
furnish an understanding of the pros- 
pect’s interests‘so that a sales approach 
may be weighted heavily on the side of 
the prospect’s real wants, rather than 
on the side of what the seller thinks 
he should want. 


Emil G. Stanley, executive vice-presi- 
dent, The Traffic Service Corporation, 
Chicago, has been advertising director of 
TRAFFIC WORLD since 1940, in which ca- 
pacity he has worked with many carriers 
in studying their sales problems and 
planning campaigns. President of the 


Experts’ Panel to Discuss Problems of Transportation Salesmen 
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Chicago Business Papers Association, and 
a director of the Chicago Federated Ad 
Club, Mr. Stanley served for four years 
as publicity chairman of the Traffic Club 
of Chicago, and editor of “The Way- 
Bill.” He is chairman of the publications 
committee of the Associated Traffic 
Clubs of America, and publicity chair- 
man for several of the regional shippers 
advisory boards in the middle west. 


Truck Classification Board 
Special Docket Dispositions 


Made Available on Request 


The National Classification Board 
of the trucking industry announced 
this week that on making request to 
the board at its offices in Washing- 
ton, D.C., any interested party might 
obtain a complete set of its disposi- 
tion notices on the “numerous pro- 
posals in special dockets Nos. 1 and 2 
which look to uniform ratings in the 
National Motor Freight Classifica- 


tion.” 


The announcement explained that the 
board had accomplished disposition of a 
majority of the proposals but said “the 
recommended dispositions are in such 
great volume as to make it impractical 
to reproduce them in any industry pub- 
lications.” 

Special docket No. 1, the board said, 
contained a series of proposals conform- 
ing generally to changes which were un- 
der consideration by a special committee 
on uniform classification (railroad) pre- 
paratory to rail publication of a uniform 
classification to replace the rail carriers’ 
Consolidated Freight Classification pur- 
suant to an order from the Interstate 
Commerce Commission. 

Special docket No. 2, the board said, 
was a supplement to special docket No. 
1, reflecting new items added to the rail 
classification and recommended changes 
that had not been carried in special 
docket No. 1. 

The board announced that a special 
docket No. 3 would be issued shortly and 
would be a “pick-up” of items not con- 
tained in special dockets Nos. 1 and 2. 





A.T.A. Public Relations 


The American Trucking Associations, 
Inc.,°“has announced appointment of J. 
Walter Thompson Co. as its national 
public relations counsel effective immedi- 
ately and as its advertising agency ef- 
fective May 1. The public relations ap- 
pointment is the first such designation 
made by A.T.A., which has its own na- 
tional public relations staff headed by 
Walter W. Belson as public relations 
director and assistant general manager. 
The agency arrangement would involve 
no change in the A.T.A. staff organiza- 
tion, Mr. Belson said, but would bring to 
A.T.A. the additional advantages of J. 
Walter Thompson Co. resources in the 
planning and execution of various proj- 
ects, particularly those adapted to facil- 
ities of the agency’s various field offices. 
In advertising J. Walter Thompson Co. 


will succeed the Biow Co., New York, 
which has handled A.T.A. advertising 
for many years. 

“We are discontinuing relationship 
with the Biow company with utmost 
cordiality,” Mr. Belson said. 





Southeast Shippers Board 
To Hold Annual Meeting 


The Southeast Shippers Advisory 
Board will hold its twenty-ninth annual 
meeting and election of officers, March 
20, in the Hotel DeSoto, Savannah, Ga., 
General Chairman Louis A. Schwartz 
has announced. 

Mr. Schwartz, general manager of the 
New Orleans Traffic and Transportation 
Bureau, will call the business session to 
order. R. E. Clark, manager, closed car 
section, car service division, Association 
of American Railroads, Washington, 
D.C., will summarize national transpor- 
tation conditions, with T. M. Healy, dis- 
trict manager of the car service division, 
Atlanta, reporting on the area. 

Henry W. Sweet, president, American 
Association of Port Authorities, and gen- 
eral manager of the Georgia Port Au- 
thority, Savannah, will address the board 
on development of the southeastern 
coastal region. 

Among committee chairmen to report 
are J. C. Sanford, Birmingham, for the 
executive committee; Thomas E. Grady, 
Miami, and J. A. Shea, Jacksonville, on 
freight claim prevention; and R. L. 
Murphy, Atlanta, and J. R. Formby, 
Chattanooga, on  less-carload traffic. 
F. H. Opper, Savannah, heads the 
nominating committee. 

The board’s committees will meet 
March 19. That evening board members 
and guests will be tendered a shore din- 
ner at the Oglethorpe hotel by the Cen- 
tral of Georgia and the Savannah & 
Atlanta railroads. 





Ohio Valley Advisory 
Board to Meet March 12 


The one hundred and first meeting of 
the Ohio Valley Transportation Advisory 
Board will be held March 12 in the 
Deshler-Wallick Hotel, Columbus, Ohio, 
General Chairman A. C. Coyle, traffic 
manager, Johns-Manville Products Cor- 
poration, Richmond, Ind., announces. 

The Columbus Chamber of Commerce 
and Columbus Transportation Club will 
sponsor a noon luncheon at which a 
guest speaker will address the session. 

General Chairman Coyle will open the 
business session at 9 a.m. E. W. Cough- 
lin, manager, railroad relations, car serv- 
ice division, Association of American 
Railroads, Washington, D. C., will report 
on national transportation conditions, 
with J. P. Dockter, district manager, re- 
porting on area transportation. 


The following committee chairmen will 
report: Local arrangements, D. E. Ed- 
wards; membership, Mendel A. Keith; 
executive, R. J. Joyce; car efficiency, 
H. N. Hill; railroad contact, A. M. Har- 
ris; legislative, J. P. Haynes; loss and 
damage prevention, and _less-carload, 
R. J. Tyler; traffic topics, J. G. Young, 
and transportation planning for the fu- 
ture, H. A. Hollopeter. 

Board committees will meet March 11, 
and will hold a special luncheon that 
day. 
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Foot-and-Mouth Disease 
Halts Livestock Shipmenis 
In Canada and to U.S. 


Special Correspondence from Ottawa, Canada 


Long-distance haulage of livestock 
has practically come to a standstill in 
Canada as a result of an outbreak of 
foot-and-mouth disease in the Re- 
gina district of southern Saskatche- 
wan. 


All shipments of Canadian cattle, pigs 
and fresh meat to the United States have 
been prohibited. The embargo also ex- 
tends to hay and straw but not to grain. 
The Canadian government has stopped 
shipment of livestock from western to 
eastern Canada, and several Canadian 
provinces, including Quebec, Ontario 
and British Columbia have blocked ship- 
ment of livestock from outside points 
into their markets. In order to reserve 
the Canadian market for Canadian 
farmers the federal government has 
prohibited the importation of livestock 
and fresh meat. 

A 50-mile area in the vicinity of Re- 
gina is under strict quarantine with all 
animals in the area being slaughtered. 
As no new cases have been reported in 
recent weeks federal agricultural officials 
are hopeful that the outbreak has been 
brought under control. 





The following notice has been sent by 
the Bureau of Animal Industry, U. S. 
Department of Agriculture, to its in- 
spectors, to agents of the Bureau of 
Customs, and transportation representa- 
tives of railroads and truck lines. It 
explains prohibitions and_ restrictions 
against the movement of livestock, meat, 
and animal byproducts on consignments 
normally crossing the Canadian-United 
States border more than once while in 
transit. (For instance, rail consignments 
originating in Chicago are sometimes 
routed through southern Ontario to 
points in New York.) The notice reads 
as follows: 

“It having been determined that foot- 
and-mouth disease exists in Canada, the 
importation of domestic ruminants and 
swine or fresh, chilled or frozen beef, 
veal, mutton, lamb, or pork is prohibited 
by law. The prohibition applies also to 
the entry of any such Canadian animals 
or meats intended for movement through 
the United States territory and re-entry 
into Canada. It further applies to the 
re-entry into this country of such anl- 
mals and meats of United States origin 
which have been transported through 
Canada in bond. 

“Animal byproducts—hides, skins, wool, 
bones, bonemeal, tankage, etc.—hay and 
straw and cured or cooked meats, of 
Canadian origin, will be permitted move- 
ment under customs bond and seals 
through United States Territory for re- 
entry into Canada. Such products also 
may be imported into this country sub- 
ject to restrictions prescribed in the De- 
partment’s BAI order 371. (9CFR95). 


“Any of the commodities mentioned in 
the preceding paragraphs, originating 1n 
the United States, may likewise be per- 
mitted re-entry after transportation un- 
der customs bond and seal through 


Canadian territory.” 
a * bs 


The U. S. government has taken Lib- 
erty ships out of mothballs for service 
in the coal export trade. 
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ule establishing a rate in conformity 
with the discussion and findings. 
In I. and S. M-2922, the Commission 












and denied in the other case were shown 
in the report as follows: 
MC 92147, Sub. 9, J. F. Bear, Schnecks- 
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ville, Pa., Extension—Morris County, 


N.J.; authority granted, from points in 
three named Pennsylvania counties to 
points in three named counties in New 
Jersey. 

MC 103298, Sub. 4, Allen H. Andrews, 
Walnutport, Pa., Extension—Removal of 
Restriction; authority granted, from 
points in Carbon and Schuylkill Coun- 
ties, Pa., to Palisades Park and Jersey 
City, N.J., and points in nine names 
counties in New Jersey. 

MC 108198, Sub. 1, Arthur Snyder, 
East Mauch Chunk, Pa., Extension—Mid- 
dlesex County, N.J.; authority granted, 
from Hazleton and described area in Pa. 
to points in Palisades Park and three 
named counties in New Jersey, and from 
Hacklebernie, Pa., to Phillipsburg and 
borough of Alpha, N.J. 

MC 112458, Charles B. Alpaugh, 
Lebanon, N.J., Common Carrier Applica- 
tion: authority granted, from points in 
Schuylkill County, Pa., to New Bruns- 
wick and points in Union and Hunter- 
don Counties, N.J. 

MC 112460, Perry Bowman & Sons, 
Lehighton, Pa., Common Carrier Applica- 
tion; authority granted, from points in 
Schuylkill, Pa., to Lakewood and Mount 
Holly, N.J., and points in Middlesex and 
Morris Counties, N.J. 

MC 112461, Claude S. Cyphers, 
Stroudsburg, Pa., Common Carrier Ap- 
plication. Operation of applicant found, 
in part, not to be those of a common 
or contract carrier by motor vehicle. 
Common carrier authority granted for 
operation from points in Lackawanna 
and Schuylkill counties, Pa., to points in 
Passaic County, N.J., and in Bronx, Kings 
and Nassau Counties,. N.Y., subject to 
conditions relating to separation of ap- 
plicant’s private and for-hire carrier 
operations. 

MC 11467, Richard S. Ziegenfus, 
Palmerton, Pa., Common Carrier Appli- 
cation. Authority granted, from Hazle- 
ton and points in named counties of 
Pa. to Palisades Park, Harrison and Jer- 
sey City, N.J., and points in Mercer and 
Somerset Counties, N.J. 


Application Denied 


MC 112468, George Cerny, Lehighton, 
Pa., Common Carrier Application. Ap- 
plication denied, as to (1) coal from 
specified counties in Pennsylvania to 
certain counties in New Jersey and (2) 
cinders from points in Carbon and 
Schuylkill Counties, Pa., to points in New 
Jersey. 

MC 112471, John A. Rudelitch, Lehigh- 
ton, Pa., Common Carrier Application. 
Authority granted, from Hazleton and 
described area in Pennsylvania to points 
in Bergen and Passaic Counties, N.J. 

MC 112472, Franklin E. Rudelitch, Le- 
highton, Pa., Common Carrier Applica- 
tion. Authority granted, from Hazleton 
and discribed area in Pennsylvania to 
points in Bergen and Hudson Counties, 
N.J. 

MC 112485, Calvin I. Green, Lehigh- 
ton, Pa., Common Carrier Application. 
Authority granted, from Hazleton and 
described area in Pennsylvania to Pali- 
sades Park, N.J., and points in Bronx 
County, N-Y. 

MC 112513, Elwood R. Fehnel, Easton, 
Pa., Common Carrier Application. Au- 
thority granted, from points in Schuyl- 
kill and Northumberland Counties, Pa., 
to Palisades Park, N.J., and points in 
Ocean and Burlington Counties, N.J. 





MC 112517, Nathan Altemose, Al- 
brightsville, Pa., Common Carrier Appli- 
cation. Authority granted, from points 
in Luzerne and Schuylkill Counties, Pa., 
to points in Monmouth, Bergen and Es- 
sex Counties, N.J., and Rockland County, 
N.Y. : 

MC 112541, Leroy B. Krause, New Trip- 
oli, Pa.. Common Carrier Application. 
Authority granted, from points in 
Schuylkill County, Pa., to Trenton, Free- 
hold, Palisades Park, N.J., and points in 
four named New Jersey counties. 

MC 112579, William V. Cauley and 
Richard G. Miller, dba Cauley & Miller 
Trucking, Milnesville, Pa.. Common Car- 
rier Application. Authority granted, 
from points in Luzerne and Schuylkill 
Counties, Pa., to points in Hunterdon, 
Mercer and Burlington Counties, N.J. 

MC 112600, Robert Rosenkrans, 'Tama- 
qua, Pa., Common Carrier Application. 
Authority granted, from points in Lu- 
zerne and Schuylkill Counties to Ro- 
chelle Park, N.J., and points in Hudson 
and Union Counties, N.J. 

MC 112601, Amandas Heffelfinger, 
Slatington, Pa., Common Carrier Appli- 
cation. Authority granted, from points 
in Luzerne and Schuylkill Counties to 
Jersey City, N.J., and points in Warren 
County, N.J. 

All operating authorities granted were 
for service over irregular routes. The 
Commission set forth conditions for the 
granting of certificates in two of the ap- 
plications. It said that the applicant in 
MC 103298, Sub. 4, should request in 
writing the coincidental cancellation of 
his present certificate in MC 103298 and 
MC 103298, Sub. 3, and that the appli- 
cant in MC 108198, Sub. 1, should re- 
quest in writing the coincidental can- 
cellation of his present certificate in MC 
108198. 

The Commission said that all the con- 
sidered applications were opposed by 
Barron Trucking Co., Hahn Brothers, 
Kenneth Hartzell, The Reading Co., 
rail carriers in Official Territory except 
the Chesapeake & Ohio, and rail car- 
riers in Trunk-Line Territory except the 
Chesapeake & Ohio. It stated that the 
applicants were presently engaged in 
transporting coal by truck from various 
points in Pennsylvania to points in New 
Jersey and that the coal was transported 
in tractor and semi-trailer units in loads 
of approximately 15 tons. 

“Certain of the applicants,” it said, 
“have authority to transport coal, but 
all admittedly have been operating be- 
yond the scope of their authority. Some 
have been buying coal at mines in Penn- 
sylvania and transporting it to various 
points in New Jersey, where they sell it 
to coal dealers for an amount approxi- 
mately equal to the price paid at ‘the 
mine plus the regular transportation rate 
between the points. . . . All applicants 
seek authority to serve origin and desti- 
nation territories larger than the terri- 
tory they now serve or have served in 
the past... .” 

The Commission said it was not grant- 
ing authority as extensive as that de- 
sired by some of the shippers, “but only 
such authority as will enable the various 
applicants to serve points to which the 
supporting shippers indicated thay had 
shipped and had used these applicants 
in the past... .” 





Pipe Line Valuations 


The Commission, division 2, has made 
final the tentative valuation reports is- 
sued in four pipe line valuation cases, 
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saying no protests were received with 
respect to the tentative valuations. 
Reports showing the final value for 
rate making purposes of the property of 
the four companies, as of December 31, 
1947, were issued as follows: 

Valuation No. 1335, Sohio Pipe Line 
Co.: owned and used for common car- 
rier purposes, $16,700,000; owned but not 
used, $20,850; used but not owned, $387,- 
735. 

Valuation No. 1336, Southern Pipe Line 
Co.: owned and used for common car- 
rier purposes, $1,750,000; owned but not 
used, $21,201; used but not owned, $196. 

Valuation No. 1339, National Transit 
Co.: owned and used for common carrier 
purposes, $6,288,000; owned but not used, 
$439,236; used but not owned, $276,362. 

Valuation No. 1340, Project Five Pipe 
Line Corporation; owned and’ used for 
common carrier purposes, $3,800,000. 

















New Truck Service Denied 
As Threat to Rail Traffic 


For the reason, among others, that 
it was not convinced that “the facts in 
this proceeding” justified the “probable” 
result of a material loss of traffic by rail 
carriers, the Commission, division 5, de- 
nied an application of an Iowa truck 
line for authority to operate as a com- 
mon carrier of fresh meat from Des 
Moines, Ia., to the the New York City 
commercial zone, over irregular routes. 

The report and order by the Commis- 
sion were issued in MC 112737, Homer 
Hitchcock, Radcliffe, Ia., Common Car- 
rier Application. 

Although he had never held any oper- 
ating authority, the Commission said, 
the applicant had been connected’ with 
the trucking business for four years. It 
stated that he owned three diesel trac- 
tors and four trailers, two of the latter 
being refrigerator vans. 

“With the support of one _ possible 
shipper,” said the Commission, “appli- 
cant proposes here to set up a service 
for the transportation of fresh meat 
from Des Moines to points in the New 
York, N.Y., commercial zone. Antici- 
pating three loads a week, he believes he 
would have to buy an additional refrig- 
erator van for use in connection with 
the two... he already has. The short- 
line highway dsitance from Des Moines 
to New York . . . is 1,166 miles. . . . Ap- 
plicant believes that he could make third- 
day delivery. ... 

“|. . Numerous rail carriers, in their 
exceptions . . . argue that the proposal, 
if approved, would be an opening wedge 
which would eventually result in a sub- 
stantial loss of traffic by the rail car- 
ae 

“It is true that in numerous instances 
we have found the public entitled to 4 
proposed motor service, despite the exist- 
ence of rail service; but in all those in- 
stances, we found that public conveni- 
ence and necessity required the pro- 
posed service, basing such finding on all 
the facts of record, including the exist- 
ence of rail service and the absence of 
motor service. We are not, as applicant 
seems to suggest, finding that, as 4 
matter of law, an applicant should be 
authorized to perform a proposed service 
merely because no existing motor serv- 
ice has been shown. Each proceeding, 
resting upon its own merits, musi in- 
clude a consideration not only of these 
facts but also of all other pertinent 
Taew.. .... 

“In the instant proceeding, there :s no 
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allezation, nor showing, that the Brook- 
jyn receivers of fresh meat have ever 
complained of the service they have been 
receiving. .. . In the circumstances here, 
we agree with interveners (numerous 
rail carriers) that the natural and prob- 
able tendency of a grant to applicant 
would be to move more traffic than is 
now anticipated by this new means of 
transportation, so that rail carriers 
doubtless would suffer a material loss 
of traffic. We are not convinced that the 
facts in this proceeding justify this re- 
sult. 


“There are other reasons also that in- 
crease our reluctance to approve this 
proposal. The long one-way haul for 
over 1,150 miles would make it diffi- 
cult, if not improbable, for applicant to 
operate profitably. Little study has been 
given to this subject, and it is not a 
satisfactory answer to the problem to 
assert that attempts will be made to lease 
the vehicles to other carriers for west- 
bound movements. To merit approval 
under the national transportation pol- 
icy, there should be a clear and con- 
vincing showing that a new trucking 
business, such as here proposed, not only 
could be, but probably would be, success- 
ful and profitable; and, in our opinion, 
the indications of that success and profit 
should arise principally, if not entirely, 
from that part of the business which is 
to be conducted under the permit or 
certificate that is sought. We are not 
satisfied from this record that such is 
the situation before us. For all the 
reasons stated, we feel constrained to 
deny this application in its entirety. 


Denying Tobacco Haulage 


Pleas of 3 Truck Lines, 
.C.C. Notes Exemption 


Conveying to three truck line ap- 
plicants the thought that, though 
their requests for tobacco-haulage 
tights were being denied, they were 
not being “left out in the cold” com- 
pletely, the Commission stated in a 
report on the three applications that 
a Substantial volume of green leaf 
tobacco traffic apparently was avail- 
able to the carriers involved and 
that they needed no authority from 
the I.C.C. to.transport that com- 
modity. 


_The report was issued by the Commis- 
sion, division 5, in MC 17640, Sub. 6, 
Barnes Truck Lines, Inc., Wilson, N.C., 
Extension—Kentucky, embracing MC 
19105, Sub. 8, B. J. Forbes and Vance T. 
Forbes, partners dba Forbes Transfer Co., 
Wilson, N.C., Extension—Kentucky, and 
MC 30513, Sub. 7, North State Motor 
Lines, Inc., Rocky Mount, N.C., Exten- 
slon—Kentucky. 

_ Irregular-route common carrier operat- 
Ing rights requested by the applicants 
and denied by the Commission were sum- 
marized as follows: 

MC 7640, Sub. 6: Tobacco and certain 
related commodities between points in 
North Carolina and Virginia, on the one 
hand, and, on the other, points in Ken- 
tucky, Tennessee and Pennsylvania. 


MC 19105, Sub. 8: Tobacco and certain 
telated commodities between points in 
Kentucky and Tennessee, on the one 
hand, and, on the other, points in Flor- 


ida, Georgia, North Carolina, South 
Carolina, and Virginia. 

MC 30513, Sub. 7: (1) Tobacco between 
points in North Carolina and Virginia, 
on the one hand, and, on the other, 
points in Florida, Kentucky and Tennes- 
see, and (2) specified commodities (a) 
between points in North Carolina and 
Virginia, on the one hand, and, on the 
other, points in- Florida, Georgia, Ken- 
tucky, South Carolina, and Tennessee, 
and (b) between points in North Carolina 
and Virginia. 

After reviewing the evidence and 
testimony presented in the hearing on 
the applications, the Commission said: 

“The supporting concerns are large 
shippers of tobacco and frequently have 
shipments moving between points in 
many parts of the states named in the 
applications, but there is no showing 
that the services presently available are 
inadequate to meet their reasonable 
transportation requirements. .. . The 
available carriers appear to be able to 
meet such additional demands for serv- 
ice as may be made on them. . 


“The transportation of leaf tobacco 
(but excluding redried tobacco leaf) 
may be performed under the partial ex- 
emption provided in section 203(b) (6) 
of the interstate commerce act without 
any specific authority from us, if the 
vehicles used in such transportation are 
not used at the same time in the trans- 
portation for compensation of com- 
modities other than the so-called exempt 
commodities mentioned in the above- 
described section. It appears that a 
large part of the transportation desired 
by the supporting shippers relates to 
green leaf tobacco, and since it ap- 
parently moves in truckload lots, no au- 
thority to transport it is required. Au- 
thority is required, however, to trans- 
port redried tobacco leaf.... ” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Grain 


No. 30719, New Jersey Flour Mills Co. 
v. Akron, Canton & Youngstown Rail- 
road Co. et al. By the Commission, 
division 3. Found not shown. unreason- 
able, combination rates on grain, grain 
products, and grain by-products, over 
all-rail routes from origins and reship- 
ping points west of Buffalo, N.Y., to 
Clifton, N.J., thence to certain destina- 
tions east and’ south thereof on the lines 
of the Pennsylvania Railroad and its 
connections in New Jersey, Pennsyl- 
vania, Delaware, Maryland, and Virginia. 
Further found that it is and for the 
future will be unduly prejudicial to the 
complainant and its traffic and unduly 
preferential of the complainant’s com- 
petitors at Buffalo, Waverly, and Cayuga, 
N.Y., and their traffic, for the defend- 
ants to fail and refuse to maintain cer- 
tain rates for the transportation of the 
aforementioned commodities, in carloads, 
from the origins and reshipping points 
west of Buffalo to a restricted territory 
(points west of Buffalo over all-rail 
routes to certain destinations on the 
Pennsylvania and its connections, from 
which area joint rates do not apply with 
transit at Clifton). The Commission 
said these rates would be rates with 
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transit for the manufacture of flour and 
animal and poultry feeds at Clifton that 
did not exceed joint through rates which 
were or might be concurrently main- 
tained for the transportation of the same 
commodities from the same origins and 
reshipping points to the same destina- 
tions with like transit at Buffalo, 
Waverly, or Cayuga, where the routes 
through Clifton were not longer than 
the routes through Buffalo, Waverly, or 
Cayuga over which the joint rates were 
or might be concurrently maintained 
from and to the same points, with an 
exception. The exception, it said, was 
that where the routes through Clifton 
passed through higher rated intermedi- 
ate points in order to reach lower rated 
more distant destinations, the rates to 
such higher rated intermediate points 
might be observed as minima to the 
more distant destinataions. The order 
for the future was made effective on or 
before June 5, on 30 days’ notice. 


Soup Ingredients 


No. 30665, Doughboy Industries, Inc. v. 
Chicago & North Western Railway Co., 
et al. By the Commission, division 3. 
On reconsideration, prior findings, 281 
L.C.C. 347, reversed and complaint dis- 
missed, Commissioner Patterson noting 
dissent. Found that rates applicable on 
complainant’s shipments of dehydrated 
bean soup and: pea soup (soup mix), in 
metal cans in boxes, from New Rich- 
mond, Wis., to Lyoth, Calif., between 
July 23, 1948, and January 4, 1949, were 
the basic commodity rates and carload 
minima provided in item 7675-A of Agent 
Kipp’s tariff I.C.C. No. 1524, subject to 
subsequently authorized general increases 
in effect on dates of shipment. The 
Commission said it was convinced that 
the complainant’s shipments consisted of 
soup ingredients otherwise known in the 
trade as soup mix. In the prior report, 
it said, it held that the commodity 
shipped more appropriately should be 
designated soup than a mixture of soup 
ingredients and that the rates on soups 
provided under the heading of canned or 
preserved foodstuffs in item 3775 of the 
aforementioned tariff, as opposed to the 
rates on soup ingredients (soup mix), as 
described in item 7675-A, were applicable. 


Ethylene Oxide 


No. 30681, Dow Chemical Co. v. Alton 
& Southern Railroad et al. By the Com- 
mission, division 2. Reparation awarded 
on finding unreasonable to the extent 
that they exceeded 136 cents a 100 
pounds, prior to September 1, 1949, sub- 
ject to a surcharge of 5 per cent on and 
between January 11 and August 31, 1949, 
and 149 cents on and after September 1, 
1949, charges collected for carload ship- 
ments of ethylene oxide from Velasco, 
Tex., to Midland, Mich., and to Sarnia, 
Ontario, Canada, insofar as the trans- 
portation took place in the United States. 
Defendants authorized to waive collec- 
tion of outstanding undercharges on 
certain shipments. ‘The Commission said 
that on shipments moved prior to Sep- 
tember 1, 1949, charges were billed at a 
joint fifth class rate of 170 cents to Mid- 
land and at a combination rate made 
over Port Huron, Mich., of 180 cents to 
Sarnia. On shipments moved on and 
between September 1, 1949, and Febru- 
ary 13, 1950, it said, charges were billed 
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at rates of 185 cents to Midland and 197 
cents to Sarnia. On the remaining ship- 
ments to Midland, which moved on and 
between February 14 and March 17, 1950, 
it said, charges were billed on a joint 
through commodity rate of 112 cents. 
~The Commission said reparation was 
sought to the basis of a rate of 85.5 
cents established subsequent to the move- 
ment of these shipments. 


Machine Racks 


No. 30755, Hobart Manufacturing Co. 
v. Baltimore & Ohio Railroad Co., et al. 
By the Commission, division 3. Repara- 
tion of $151.80, with interest, awarded, 
payable on or before May 5, on finding 
inapplicable, rate charged ($870, based 
on joint through fourth class rate of 
$4.35 a 100 pounds, minimum 20,000 
pounds) on a carload of dishwashing 
machine racks shipped on March 22, 1947, 
from Seattle, Wash., and delivered on 
April 19, 1947, at Troy, O. Applicable 
rate found to be a combination rate of 
$3.25, composed of a commodity rate of 
$2.70, minimum 20,000 pounds, on ma- 
chines, dish washing, or parts thereof, 
from Seattle to Farrington, Ill., and a 
class R26 rate of 55 cents, minimum 
$2,400 pounds, on racks, dish washing 
machine, from Farrington to Troy. Com- 
missioner Johnson noted dissent. 


Cement 


No. 30866, Missouri Portland Cement 
Co. v. Santa Fe Railway et al. By the 
Commission, division 3. Reparation 
awarded on finding not shown to have 
been unreasonable, but unduly prejudi- 
cial, rates charged on cement, in car- 
loads, shipped on and between May 18, 
1947, and July 2; 1948, from Sugar Creek 
(Kansas City), Mo., to destinations in 
western Kansas. The assailed rates were 
found to have been unduly prejudicial 
to the complainant and unduly prefer- 
ential of a competitor at Bonner Springs, 
Kan., to the extent that they exceeded 
the intrastate rates concurrently in ef- 
fect from Bonner Springs to the same 
destinations, plus general increases on 
the same bases as those in effect from 
Sugar Creek. 


Malt Liquors 


No. 30753, California Cold Storage & 
Distributing Co. et al. v. Santa Fe Rail- 
way et al., embracing No. 30756, Same 
v. Santa Fe et al. By the Commission, 
division 3. Complaints dismissed on find- 
ing not shown to have been unreason- 
able nor unduly prejudicial, rates charged 
on empty containers, in carloads, moved 
on and between January 26 and March 
18, 1949, from California points (San 
Diego, Alhambra, Long Beach, San Ber- 
nardino, Santa Ana, Los Angeles, Rich- 
mond, Oakland, and Oceanside) to St. 
Paul, Minn., and Burlington, Milwaukee, 
and Sheboygan, Wis., and rates charged 
on malt liquors, in tin or glass, in pack- 
ages, in carloads, from Cleveland, O., 
St. Paul, Burlington, Milwaukee, and 
Sheboygan to the aforementioned Cali- 
fornia points, moved on and between 
January 23 and March 18, 1949. The 
Commission said that rate disadvantages 
to which the complainants were sub- 
jected in competition with Pacific coast 
brewers, so far as appeared, were nat- 
ural disadvantages brought about by the 


differences in the lengths of the hauls 
required by the shipments of the respec- 
tive competitors. 


Mixed Shipments 


No. 30737, Republic Carloading & Dis- 
tributing Co., Inc., v. Baltimore & Ohio 
Railroad Co., et al. By division 3. 
Reparation awarded. Found inappli- 
cable, rates charged on mixed-carload 
shipments of less-carload freight shipped 
on and between June 6, 1947, and June 
28, 1948, from New York, N. Y., to Hous- 
ton, Tex. Found applicable, aggregates 
of rates to and from Evansville, Ind., 
under provision that the lowest basis 
over any route authorized in the appli- 
cable tariff would apply. The Commis- 
sion said that the lowest basis thus ap- 
plicable was the Evansville combination 
made in part by the use of the specific 
commodity rate from St. Louis to Hous- 
ton as authorized in the tariff for ap- 
plication from Evansville. 


Garments 


MC-C-1148, Garment Truckmen Asso- 
ciation of New Jersey v. Middle Atlantic 
States Motor Carrier Conference, Inc., et 
al. By the Commission, division 5. Com- 
plaint dismissed on finding that a re- 
striction in the certificates issued to the 
defendant motor carriers. precluding 
transportation of. commodities requiring 
special equipment does not prohibit the 
transportation of garments on hangers. 
Commissioner Cross noted concurrence 
in the result. The Commission said that 
a review of various cases indicated that 
when the phrase “commodities requiring 
special equipment” had been used as an 
exception in a grant of general commod- 
ity authority, the intent had been pri- 
marily to prevent such carriers from 
performing the type of service involving 
transportation of commodities of unusual 
size, shape, or weight. It cited division 
5’s definition of “special equipment” in 
a report on reconsideration in MC- 
108473, Sub. 2, St. Johnsbury Trucking 
Co., Inc., Extension—Heavy Hauling (T. 
W., Oct. 13, 1951, p. 42). It said rate 
and application proceedings cited by the 
complainant in which the Commission 
had made reference to “the highly spe- 
cialized transportation of wearing ap- 
parel” and to carriers of wearing apparel 
as “specialized carriers”, were not con- 
trolling. It added that such statements 
had reference only to the type of service 
based on the fact that these carriers 
specialized in serving the garment in- 
dustry and did not mean that they uti- 
lized special equipment. The Commission 
said that the vehicles used by the com- 
plainant’s members for transporting gar- 
ments on hangers were essentially no 
different from the ordinary closed-top 
van type unit with relatively slight mod- 
ifications. The Commission said the com- 
plaint alleged that a tariff designated 
as MF-I.C.C. No. A-290, effective April 
4, 1950, published by the conference on 
behalf of L. S. Filbert, Inc., naming rates 
for Filbert’s transportation of ladies 
clothing on hangers, between New York, 
N.Y., and Philadelphia, Pa., was unlaw- 
ful in that the transportation performed 
or held out to be performed was unau- 
thorized. 


Commodities 


I. and S. M-3600, Various Commodities 
—Los Angeles to Phoenix, Tucson. By 
the Commission, division 3. Found just 
and reasonable, with one exception, pro- 
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posed reduced less-than-truckload anq 
any-quantity commodity rates on alco. 
holic liquors and wines, electric storage 
batteries and parts, canned goods, drugs 
medicines, chemicals and toilet prepara- 
tions, matches, paints, paint materials 
and related articles, and soap and cer. 
tain related articles, from Los Angeles 
Calif., and points grouped therewith, to 
Tucson and Phoenix, Ariz., and points 
grouped with Phoenix. The exception was 
a rate from Los Angeles to Tucson on 
soap and certain articles grouped there- 
with, minimum 10,000 pounds, which was 
found not shown just and reasonable. 
This finding, said the Commission, was 
without prejudice to establishment of a 
rate from and to these points on soap and 
articles grouped therewith, of $1.10 
minimum 10,000 pounds. The order re- 
quired cancellation of the proposed 
schedules, to the extent found unlawful, 
on or before April 10, on one day’s 
notice, and discontinues proceeding. The 
Commission said schedules proposing the 
considered rates were filed to become ef- 
fective November 30, 1950, by motor com- 
mon carriers parties to tariffs of the 
Interstate Freight Carriers’ Conference, 
Inc., agent. On protest of American 
Consolidation, a freight forwarder, four 
shippers, and the Tucson Chamber of 
Commerce, operation of the schedules 
was suspended to and including June 29, 
1951, and the respondents further post- 
poned the effective date to July 24, 1952 
said the Commission. 


RAILROAD ABANDONMENTS 


M. & St. L. 


The Minneapolis & St. Louis Railway, 
by an application in Finance No. 17672, 
has asked the Commission for authority 
to abandon a 4.27-mile line between 
Denhart and Corwith, Ia. It said the 
segment was at the end of the so-called 
Corwith branch which was _ primarily 
used at one time for handling bridge 
traffic. The railroad said the segment 
sought to be abandoned was in poor 
physical condition and that the expense 
to provide proper track maintenance was 
wholly unwarranted. 


B.R. & P. 


The Buffalo, Rochester & Pittsburgh 
Railway, by an application in Finance 
No. 17673, has asked the Commission 
for authority to abandon an 0.8-mile 
segment of its Lucerne branch near 
Homer City, Indiana county, Pa., and 
to abandon aperation over the segment. 
The railroad said there was “relatively 
little public necessity for continued op- 
eration of the line.” It added that what 
general public need there might be in 
the area for transportation service was 
“fully and conveniently met by other 
railroad and motor carrier service.” 









































































Lorain & Southern 


Approval of a report and certificate in 
Finance No. 17580, Lorain & Southern 
Railroad Co. Abandonment, has been 
announced by the Commission, division 
4, by a “memorandum to the press” in 
that proceeding, an “uncontested finance 
case.” The L. & S., in its application, 
asked for authority to abandon its en- 
tire line consisting of about 4,339 feet 
of main line and about 20,623 fect of 
sidings in Lorain county, O. The rail- 
road said the line’s continued operation 
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was no longer necessary for adequate 
common carrier service to the public. 


W.M. 


The Western Maryland Railway, by 
an application in Finance No. 17674, has 
asked the Commission for authority to 
“retire” a portion of a branch line. It 
said the portion of line sought to be 
abandoned included 1.067 miles of main 
track and 0.877 miles of yard and other 
tracks on the Leatherwood branch, ex- 
tending from the W.M.’s main line at 
Bergoo, Webster county, W.Va., to the 
end of the track at valuation station 
3989 plus 95. It said this segment was 
originally constructed by the Greenbrier, 
Cheat & Elk Railroad in 1931 to serve 
coal mines, the G. C. & E. later having 
been merged into the W.M. It said the 
coal served by the branch had become 
gradually exhausted, and-that there had 
been no train service on the branch since 
1947, when the last mine was closed. 
Abandonment of the line, said the W.M.., 
would relieve it from taxes thereon, and 
would further enable it to “realize upon 
the scrap value of the track materials.” 


Wyoming Railway 

The Commission has issued a memo- 
randum to the press that the Commis- 
sion, division 4, has approved abandon- 
ment in Finance No. 17612, Wyoming 
Railway Co, Receivers Abandonment, of 
the railroad’s 28.6 miles of line extending 
from Buffalo, Johnson county, Wyo., to 
Ucross, Sheridan county, thence to 
Clearmont, in Sheridan county, the 
terminal and point of junction with the 
main line of the Burlington. The ap- 
plicant said that the railroad was “com- 
pletely defunct, out of operation, and 
wholly without means for reestablish- 
ment.” 


St. L-S.F. 


By an application in Finance No. 17676, 
the St. Louis-San Francisco Railway Co. 
asks authority to abandon a line of rail- 
road beginning in the town of Manila, 
Ark., to its terminus in the town of 
Leachville, Ark., all in Mississippi county, 
598 miles. The applicant said that por- 
tion of the line was no longer necessary 
or useful in its operations and did not 
serve any stations. 


Milwaukee 


Abandonment by the Milwaukee Fail- 
toad of 18.2 miles of line extending from 
Zumbrota to the line’s end at Zumbro 
Falls, in Goodhue and Wabash counties, 
Minn., has been authorized by the Com- 
mission, division 4. It issued a report 
and certificate in Finance No. 17455, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. Abandonment. Conditions 
for employe protection were imposed the 
same as in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700. The certificate 
was made effective 40 days from Febru- 
ary 27, 

The Commission said the line to be 
abandoned was the end portion of the 
Milwaukee’s Faribault-Zumbro Falls 
branch line. The record warranted the 
conclusion, it said, that the area served 
by the line did not, and would not in the 
futu re, provide to the Milwaukee suffi- 
tent traffic and operating revenues to 
bay the line’s operating expenses. It 
Suid the area’s public need for trans- 
bortation could be furnished by motor 
farriers who presently handled a sub- 


stantial portion of the materials origi- 
nating at or destined to points on the 
line. It said that highway facilities in 
the area were adequate most of the year 
and that, by increasing the receivers’ 
storage capacities, coal and petroleum 
shipments into the area could be han- 
dled by trucks. 

The Commission said the abandon- 
ment was opposed by the Minnesota 
Railroad and Warehouse Commission 
and others. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full-in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-263, Sub. 46, Garrett Freight- 
lines, Inc., Pocatello, Idaho, Extension -— 
Points Within 50 Miles of Salt Lake City, 
embracing MC-102308, Sub. 11, Inland 
Freight Lines, Salt Lake City, Utah, Ex- 
tension—Points Within 50 Miles of Salt 
Lake City; MC-34868, Sub. 17, Orange 
Transportation Co., Inc., Pocatello, Ex- 
tension—Points Within 50 Miles of Salt 
Lake City; MC-33641, Sub. 12, Interstate 
Motor Lines, Inc., Salt Lake City, Exten- 
sion—Ely, Nev.-Salt Lake City. Certifi- 
cates denied in MC-263, Sub. 46, MC- 
102308, Sub. 11, and MC-34868, Sub. 17; 
granted in MC-33641, Sub. 12. MC-263, 
Sub. 46: General commodities, with ex- 
ceptions, serving all points in Utah 
within 50 miles of Salt Lake City as 
intermediate and off-route points in con- 
nection with regular route operations. 
MC-102308, Sub. 11, and MC-34868, Sub. 
17, same authority requested as in MC- 
263, Sub. 46. MC-33641, Sub. 12: (1) 
general commodities, with exceptions, 
between Salt Lake City and junction U.S. 
highways 40 and 95, near Fernley, Nev., 
and return, over described route, serving 
specified intermediate and _ off-route 
points, and (2) petroleum products, in 
bulk, in tank vehicles, between Salt Lake 
City and Ely, Nev., and return, over a 
described route, as an-alternate route in 
connection with regular route operation 
between Salt Lake City and Ely, over 
U.S. highway 50, serving no intermedi- 
ate points. 

* MC-59190, Sub. 4, Harmony Short 
Line Motor Transportation Co., Pitts- 
burch, Pa., Extension—Wheeling Downs, 
W.Va. Certificate granted. Passengers 
and their baggage in special round-trip 
operations, during the respective racing 
seasons of each year, beginning and end- 
ing at Pittsburgh, Pa., and extending to 
the Waterford Park Race Track near 
Chester, W.Va., over irregular routes. 

* MC-22195, Sub. 40, Dan S. Dugan, 
dba Dugan Oil & Transport Co., Sioux 
Falls, S.D., Extension—South Dakota. 
Certificate granted. Petroleum products, 
in bulk, in tank vehicles, from Moorhead, 
Minn., and points within 10 miles thereof, 
to points in N.D. west of U.S. highway 
83, over irregular routes. 

* MC-59523, Sub. 31, Spanish Trail 
Transport, Inc., Mobile, Ala., Extension— 
Tampa, Fla. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Tallahassee and Tampa, Fla., over 
regular routes, serving no intermediate 
points. 

* MC-107643, Sub. 18, St. Johns Motor 
Express Co., Portland, Ore., Extension— 
Molasses. Certificate granted. Molasses, 
in bulk, in tank vehicles, from Toppen- 
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ish, Wash., to points in Ore., over irreg- 
ular routes. 


* MC-112571, Robert H. Reed, Dover, 
Del., Common Carrier Application. Cer- 
tificate denied. Petroleum products, in 
bulk, in tank vehicles, from Eagle Point 
and Petty Island, N.J., Philadelphia and 
Marcus Hook, Pa., Baltimore, Md., and 
points in Del., and those in Md., east 
of the Susquehanna River and the Ches- 
apeake Bay, to points in Del., and those 
in Md. east of the Susquehanna River 
and the Chesapeake Bay, over irregular 
routes. 

* MC-113024, Sub. 1, Arlington Wil- 
liams New Castle, Del., Contract Carrier 
Application. Certificate denied. Articles 
manufactured wholly or partially from 
latex, or of toilet preparations, from 
specified points in Del., to Chicago and 
Wilmington, Ill., and St. Louis, Mo., over 
irregular routes. 

*MC-2900, Sub. 58, Great Southern 
Trucking Co., Jacksonville, Fla., Exten- 
sion—Doerun, Ga. Certificate granted. 
General commodities, with exceptions, 
between Albany, Ga., and Moultrie, Ga., 
over a regular route, serving all inter- 
mediate points and off-route points 
within two miles of such route. 

* MC-39491, Sub. 4, Neibauer Bus Co., 
Bristol, Pa., Extension—Trenton, NJ. 
Certificate granted. Passengers and 
their baggage, over specified routes, be- 
tween Philadelphia, Pa., and Trenton, 
N.J., and between Tullytown, Pa., and 
a specified point near Morrisville, Pa. 

* MC-45432, Sub. 24, R. G. Watkins & 
Son, Inc., Amesbury, Mass., Extension 
—Chelsea. Certificate denied, Commis- 
sioner Lee noting dissent. Over irreg- 
ular routes, petroleum products, in bulk, 
in tank vehicles, Chelsea, Mass., to 
Hampton and Exeter, N.H. 

* MC-54843, Sub. 4, M. H. Racheau, 
dba M. H. Racheau Oil Field Truck- 


‘ing, New Iberia, La., Extension—Louisi- 


ana. Certificate denied, Commissioner 
Lee noting dissent. Materials, supplies, 
and equipment (1) used in the con- 
struction, operation and maintenance of 
petroleum refineries and (2) incidental 
to or used in oil or gas field operations 
between points in La., Tex., Miss., Ala., 
Fla., over irregular routes. 

* MC-55905, Sub. 39, West Coast Fast 
Freight, Inc., Seattle, Wash., Extension 
—Lathrop. Certificate granted, Com- 
missioner Cross dissenting. General 
commodities, with exceptions, (1) be- 
tween intersection U.S. highway 50 and 
Calif. highway 120, near Lathrop, Calif., 
and intersection U.S. highways 50 and 
99, north of Stockton, Calif., over U-S. 
highway 50, serving intermediate point 
Stockton and off-route point Lathrop, 
and (2) serving Lyoth, Calif., as off- 
route point in connection with regular 
route operations between San Francisco 
and Manteca, Calif., restricted in each 
instance to traffic originating at, des- 
tined to, or interchanged at points north 
of Sacramento, Calif. 

*MC-59114, Sub. 1, Shulman & Sons 
Express, Elizabeth, N.J., Extension— 
Elizabeth, NJ. Certificate granted. 
General commodities, with exceptions, 
between Elizabeth, N.J., on the one hand, 
and, on the other, points in named N.WJ. 
counties and those in Pa., on and east 
of US. highway 309, over irregular 
routes, subject to restriction. 

* MC-59264, Sub. 16, Smith & Solomon 
Trucking Co., New Brunswick, N.J., Ex- 
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tension—Camden, N.J. Certificate de- 
nied. Sodium hypochlorite solution from 
Camden, N.WJ., to Baltimore, Md., and 
Washington, D.C., over irregular routes. 

* MC-74846, Sub. 19, Lewis G. Johnson, 
Newark, N.Y., Extension—Paulsboro, N.J. 
Certificate granted. Over irregular 
routes, fertilizer, Paulsboro to points in 
17 N.Y. counties. 

* MC-80638, Sub. 1, W. G. Haulage 
Corp., New York, N.Y., Extension— 
Philadelphia, Pa. Permit granted. 
Groceries, New York to Philadephia, and 
defective and deteriorated returned ship- 
ments of groceries, Philadelphia to New 
York, over irregular routes. 

* MC-100666, Sub. 22, Royce T. Nix, 
Texarkana, Tex., Extension—Building 
Materials. Certificate granted. Over ir- 
regular routes, roofing materials and 
asbestos siding from Shreveport, La., 
and points within one mile thereof, to 
points in N.M. 

* MC-105024, Sub. 1, Portland Motor 
Transport, Portland, Ore., Extension— 
Oregon-Washington. Permit granted. 
Rosin size, in bulk, in tank vehicles, from 
Portland to points in a described area 
of Wash., over irregular routes. 

* MC-105444, Sub. 3, Anthony Chanice 
and Vincent Chanice, dba Chanice & 
Chanice, Brooklyn, N.Y., Extension— 
Hicksville, N.Y. Certificate granted. Over 
irregular routes, metal cabinets and 
chairs, and laboratory fume hoods and 
blowers used in connection with labora- 
tory fume hoods, all uncrated, Hicks- 
ville, Long Island, N.Y., to points in N.Y., 
N.J., Conn., Pa., Del., within 150 miles 
of New York, N.Y., conditioned on au- 
thority not being joined with any other 
authority held by applicants for purpose 
of performing through transportation. 

* MC-107952, Sub. 22, Clarence Rufus 
Miller, dba Beverage Transportation Co., 
York, Pa., Extension—Baltimore, Md., 
embracing Sub. 25, Same, Extension— 
Williamsport, Pa. Certificates granted. 
In Sub. 22, malt beverages, in containers, 
from Baltimore to York, over irregular 
routes, with empty malt beverage con- 
tainers on return; in Sub. 25, malt bev- 
erages, in containers, from Wi!liamsport, 
Pa., to points on Long Island, N.Y., and 
those in N.J., Md., Va., and D.C., and 
empty malt beverage containers on re- 
turn over irregular routes. 

* MC-111326, Sub. 2, Warren Transport, 
Inc., Waterloo, Ia., Extension—Farm 
Tractors. Permit denied. Farm trac- 
tors and related equipment, between 
Waterloo and points in Peru Township, 
Ia., on the one hand, and, on the other, 
points in Minn., N.D., S.D., Neb., Mont., 
and Wyo., over irregular routes. 

* MC-21866, Sub. 31, Winfield Alfred 
West, dba West Motor Freight, Boyer- 
town, Pa., Extension—District of Colum- 
bia. Certificate granted. Over irregular 
routes, (1) automotive headlights, Boyer- 
town to points in N.Y., N.J., Del., Md., 
D.C.; (2) empty containers, skids, mate- 
rials used in the manufacture of auto- 
motive headlights, and return shipments 
of damaged or defective automotive 
headlights, from aforementioned desti- 
nation points to Boyertown. 

* MC-66562, Sub. 1069, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Cheneyville, Ill. Certificate granted, 
Commissioner Rogers dissenting. Gen- 
eral commodities, moving in express serv- 
ice, between Frankfort, Ind., and Cheney- 
ville, Ill. and return, over a described 


regular route, serving specified interme- 
diate points, with conditions, including 
one that the service shall be limited to 
service auxiliary to, or supplemental of, 
express service. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 17607, Great 
Southern Trucking Co. Notes, granting au- 
thority to issue from time to time secured 
promissory notes in total principal amount 
not exceeding $250,000 outstanding at any 
time, to be payable on demand but not 
later than 1 year after the date hereof, to 
evidence loans for like amounts to vrovide 
additional working capital. Approved. 


co * * 


Report and order in F.D. No. 17643, Dela- 
ware, Lackawanna & Western Railroad Co., 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$2,970,000 of Delaware, Lackawanna & 
Western Railroad Co., equipment trust, 
series K, equipment-trust certificates, to be 
issued by the First National Bank of the 
City of New York, as trustee, and sold at 
99.058 and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 

* ¢ «¢ 


Report and order in F.D. No. 17644, Pyra- 
mid Motor Freight Corporation Securities, 
granting authority to issue an evidence of 
indebtedness in the form of a scire facias 
bond in the face amount of $200,000, con- 
ditioned for the payment of the sum of 
$100,000 in 40 consecutive quarter-annual 
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installments of $2,500 each, with interest at 
the rate of 5 per cent per annum on the 
unpaid balance of principal, payable 
quarterly, and secured by a first mortgage 
on certain real estate, the proceeds from such 
issue to be applied to the liquidation of an 
existing similar obligation and to finance 
the purchase of certain real estate. Ap. 
proved. 


MOTOR FINANCE CASES 


MC-F-4824, N. Demos—Control; Kenosha 
Auto Transport Corporation — Purchase — 
Blair-Fry Transport, Inc. Purchase by 
Kenosha Auto Transport Corporation, Ken- 
osha, Wis., of the operating rights and prop- 
erty of Blair-Fry Transport, Inc., Pocatello, 
Idaho, and acquisition by N. Demos, also of 
Kenosha, of control of the rights and prop- 
erty through the Purchase, authorized. 


MC-F-4945, George T. 
Howard Van Lines, Inc.—Purchase—Elm- 
hurst Van & Storage Co., Inc. Purchase by 
Howard Van Lines, Inc., of Dallas, Tex., of 
the operating rights of Elmhurst Van & 
Storage Co., Corona, N.Y., and acquisition 
by George T.. Howard, also of Dallas, of con- 
trol of the rights through the purchase, au- 
thorized, with conditions. . 


MC-F-4941, Samuel Greig and Ralph E. 
Faylor—Control; Greig Freight Line, Inc— 
Merger—Wheeling, New York Express, Inc. 
Merger into Greig Freight Line, Inc., of 
Akron, O., of the operating rights and prop- 
erty of Wheeling, New York Express, Inc., 
of Wheeling, W.Va., and acquisition by 
Samuel Greig and Ralph E. Faylor of con- 
trol of Greig and the operating rights and 
property, approved, with conditions. 


Howard—Control; 


ORDERS 


Grain Case Date Deferred 
Pending High Court Appeal 


The Commission has. postponed until 
further order the effective date of its 
order of July 10, 1950, in No. 29461, Omaha 
Grain Exchange of Omaha, Neb. v. Mis- 
souri Pacific Railroad Co. (Guy A. 
Thompson, Trustee, et al.) 

The action was by an order of the 
Commission, by Commissioner Lee, in 
the named proceeding. The order said 
the Missouri eastern federal district 
court, had stayed the effective date of 
the Commission’s order of July 10, 1950, 
pending appeal to the United States Su- 
preme Court from a decision of the 
lower court in Guy A. Thompson, Trustee, 
et al. v. United States and Interstate 
Commerce Commission. 

The instant order directed that the 
order of July 10, 1950, requiring the car- 
riers to take certain action on 30 days’ 
notice, which was subsequently modified 
to become effective February 19, 1952, 
without change in the notice requirement, 
be further modified so as to postpone the 
effective date until the further order of 
the Commission. 

In No. 29461. the Commission, on re- 
consideration, had affirmed a prior report 
of division 2 which held that combina- 
tions of local rates on grain and grain 
products. in carloads. from voints on the 
Central branch of the M.P. in Kansas, 
Concordia and west thereof. to Omaha, 
Neb.. and Council Bluffs, Ta.. via Con- 
cordia, were unreasonable (T.W., July 29, 
1950, p. 21). 


Reopening Order Vacated 


The Commission, division 5, has set 
aside its orders reopening for further 
hearing its proceedings in MC-89778, 


Subs. Nos. 36, 51, and 54, Baggett Trans- 
portation Co., Birmingham, Ala., and 
MC-76177, Sub. 226, Same (T.W., March 
1, p. 36). It said that further considera- 
tion had been given to the information 
on which its reopening orders were based. 
In those orders the Commission had said 
that “there is reason to believe that the 
applicant herein has failed to comply 
with the motor carrier safety regulations 
and has performed unauthorized opera- 
tions.” 


Rail, Water, and Pipe Line 


Depreciation Rates Ordered 


The Commission has issued orders pre- 
scribing depreciation rates applicable to 
equipment of steam railroad companies, 
to the transportation property of carriers 
by water, and to pipe line property. 

In accordance with provisions of the 
“Uniform System of Accounts for Steam 
Railroads, Issue of 1943,” depreciation 
rates applicable to equipment of steam 
railroad companies were prescribed for 
the Milwaukee Railroad, the Chicago 
River & Indiana, the Cuyahoga Valley, 
the Indiana Harbor Belt, the Kansas, 
Oklahoma & Gulf, the Lake Terminal, 
the Minneapolis & St. Louis, the Virginia 
Blue Ridge, and the Winchester & West- 
ern. The action was by sub-orders Nos. 
734-A, 193-B, 340-B, 215-B, 301-A, 122-A, 
739-A, 683-B, and 712-A, in Depreciation 
Rates for Equipment of Steam Railroad 
Companies. 

Depreciation rates applicable to the 
transportation property of carriers by 
water were prescribed in accordance with 
the “Uniform System of Accounts for 
Carriers by Inland and Coastal Water- 
ways,” for the Arnold Transit Co., and 
Henry Gillen’s Sons Lighterage, Inc. 
The action was by sub-orders WI-155 
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and WD-31-B in Depreciation Rates for 
Carriers by Inland and Coastal Water- 
ways. 

By sub-orders P-16-B and P-41-B in 
Depreciation Rates for Property of Car- 
riers by Pipe Line, depreciation rates ap- 
plicable to pipe line property were pre- 
scribed in accordance with provisions of 
the “Uniform System of Accounts for 
Pipe Lines,” with respect to gathering 
lines, trunk lines, and general accounts 
of the Arkansas Pipeline Corporation 
and Tidal Pipe Line Co. 


Hoof and Mouth Disease 
Brings Meat Reroute Order 


Homer C. King, the Commission’s 
agent under revised service order No. 562, 
Rerouting of Traffic—Appointment of 
Agent, has directed that railroads unable 
to transport ruminants, fresh meat, 
swine, all animal by-products, and hay 


.and straw through Canada, in accord- 


ance with shippers’ routing on account of 
a U.S. Department of Agriculture man- 
datory regulation prohibiting such ship- 
ments, because of a present epidemic of 
hoof and mouth disease in Canada, are 
authorized to disregard shippers’ routing 
and reroute or divert such traffic over 
any available route to expedite the move- 
ment. 


The action was by King’s I.C.C. order 
No. 62, under revised service order No. 
562. Order No. 62 was made effective 
from 12:01 p.m., February 27, until 11:59 
p.m., March 15. Under revised service 
order No. 562, Mr. King has authority 
to reroute empty or loaded freight cars. 


5.W. Rail Formaldehyde Rates 


By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has further amended 
its order of April 5, 1927, in the pro- 
ceedings, to permit, for the transporta- 
tion of formaldehyde, liquid, in tank 
cars, carload, minimum weight subject 
to rule 35 of current Western Classifi- 
cation, establishment of the following 
commodity rates in cents a 100 pounds 
to West Plains, Mo.: 134 cents from 
Bishop, Tex., 111 cents from Winnie, 
Tex., and 69 cents from Tallant, Okla.; 
subject to the tariff of increased rates 
and charges No. X-175-A, Agent Kratz- 
meir’s I.C.C.-No. 3978; the rate from 
Tallant, Okla., to West Plains, Mo., to 
be subject to rule 27 of tariff circular 
No. 20 at intermediate points of origin 
and destination over a route embracing 
the lines of the Midland Valley Railroad 
Co. to Tulsa, Okla., and St. Louis-San 
Francisco Railway Co.; beyond; and the 
rates from Bishop and Winnie, Tex., to 
West Plains, Mo., to be subject to such 
fourth-section relief as may hereafter 
be authorized; without contemporane- 
ously establishing and maintaining cor- 
responding rates to, from and between 
other points. 





Newtex Sulphur Right 


Newtex Steamship Corporation, New 
York, N.Y., has been authorized by the 
Commission, division 4, to operate as a 
common carrier by self-propelled vessel 
in the transportation of one shipment 
of approximately 3,500 tons of sulphur, 
in bulk, from Galveston, Tex., to Tampa, 
Fla., on or before March 24. The action 


was by an order in W-896, Sub. 17, New- 
tex Steamship Corporation, Temporary 
Authority—Sulphur (8). 





N. & W. Record Forms 


The Commission has approved a record 
form desired to be kept by the Norfolk 
& Western Railway embodying informa- 
tion additional to that prescribed by the 
Commission. The action was by an order 
of the Commission by Commissioner 
Patterson in In the Matter of Method 
and Form of Records to be Kept by 
Carriers Relating to the Time on Duty 
of Employes and the Movement of Trains. 
It said the N. & W. forms were entitled 
“Dispatchers Record of Movement of 
Trains,” Norfolk division, form C.T. 542- 
Norfolk and Crewe, and form C.T. 543- 
Crewe and Roanoke. 


Seatrain Hearing Reassigned 


The Commission, by a notice in W-543, 
Sub. 3, Seatrain Lines, Inc., Extension— 
Savannah, has announced that further 
hearing in the proceeding now assigned 
for April 1, at Savannah, Ga., before 
Examiner J. Edgar Snider, has been can- 
celed and the proceeding reassigned for 
further hearings before Examiner Snider 
as follows: April 9, U.S. court rooms, 
Savannah; May 6, at the Commission 
in Washington, D.C. 


The notice said a hearing scheduled 
for March 18, in New York, N.Y., “still 
stands as assigned.” 

The proceeding involves the applica- 
tion of Seatrain Lines, Inc., of New York 
City, for a revised certificate authorizing 
extension of its operations as a common 
carrier by water to include service be- 
tween the ports of New York and 
Savannah. 





New England Rates Effective 


The Commission, on February 29, voted 
not to suspend what was described as a 
general readjustment of motor carrier 
class rates in connection with weight 
break-downs between New England states 
and between those states and the New 
York-New Jersey area (T.W., Feb. 2, p. 38, 
and Feb. 9, p. 38). The rates became effec- 
tive March 3. They were published in sup- 
plement No. 30 to tariff No. 3-D, MF- 
I.C.C. A-113 of New England Motor Rate 
Bureau, Inc. 


Modified Procedure Orders 


The Commission has issued orders in 
13 proceedings directing that they be 
placed under modified procedure. 

At the Commission it was said that 
because of curtailed appropriations it 
was deemed desirable to handle certain 
cases under the modified procedure with 
respect to issues that did not require 
hearing. 

Orders were entered in the following 
cases: No. 30465, Armour & Co. v. Akron, 
Canton & Youngstown Railroad Co. et 
al., including Same, Sub. 1, Darling & 
Co. v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al., and Same, Sub. 2, Darling 
& Co. v. Alton & Southern et al.; No. 
30472, Swift & Co. v. A. C. & Y. et al.; 
No. 30486, Diamond Fertilizer Co. et al. 
v. A. C. & Y. et al.; No. 30527, Schrock 
Brothers Co. v. Alton & Southern et al.; 
No. 30576, California & Hawaiian Sugar 
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Refining Corporation, Limited v. A. & S. 
et al. 


No. 30819; Henry Fischer Packing Co., 
Inc. v. Baltimore & Ohio Railroad Co. 
et al.; No. 30925, Swift & Co. et al. v. 
Atlantic Coast Line Railroad Co. et al.; 
No. 30982, Pacific Coast Fruit Distribu- 
tors, Inc. v. Southern Pacific Co. et al.; 
I. and S. No. 5951, Blacksmith Coal, St. 
Louis, etc. to W.T.L. Points; I. and S. 
No. 5967, Minimum Weight—Cotton 
From Calif., Ariz. & N.Mex.; I. and S. 
No. 5976, Oyster Shells, Mobile to North 
and Northwest; I. and S. No. 5977, House 
Heating Furnaces From and to South- 
west; and MC-C-1362, Maurer-Neuer 
Corporation v. Mid-States Freight Lines, 
Inc., et al. 

In most of the cases hearings already 
assigned were canceled. The orders spec- 
ified dates by which statements of facts 
and arguments were to be served. 


Motor Finance Action 


Under its modified procedure in motor 
finance cases, the Commission, division 
4, by an order in MC-F-5122, John Kemp 
—Purchase (Portior)—Southwestern 
Greyhound Lines, Inc., has authorized 
the purchase by John Kemp, doing busi- 
ness as Kemp Bus Line, Mineral Wells, 
Tex., of certain operating rights, together 
with corresponding Texas intrastate 
rights, of Southwestern Greyhound Lines, 
Inc., Fort Worth, Tex., effective March 
31. Objections, if any, to the order, were 
to be submitted to the Commission on or 
before March 20. 


Admitted to Practice 


The following have been admitted to 
practice before the Commission: 


James D. Allen, Salem, Ind.; Irving Berkel- 
hammer, New York, N.Y.; Darwin Charles 
Brown, Washington, D.C.; William Cohen, 
New York, N.Y.; John Harold Colgren, New 
York, N.Y.; Albert Karl Federico, Hagers- 
town, Ind.; Jacob Leo Frank, New York, 
N.Y.; William Thomas Gamble, Kingsport, 
Tenn.; Daniel B. Goldberg, New York, N.Y. 


George Leighton, Grantham, Easley, S.C.; 


Jerry Noel Griffin, Washington, D.C.; Robert 


B. Hamer, Omaha, Neb.; Hubert G. Hanson, 
New York, N.Y.; Thomas J. Hogan, Terre 
Haute, Ind.; Gerald David Katcher, New 
York, N.Y.; George Willis May, Fairmont, 
W.Va.; Simon Mustokoff, Philadelphia, Pa.; 
Judson B. Robb, Detroit, Mich.; Harold B. 
Sanders, Dallas, Tex.; Scott P. Sayers, Fort 
Worth, Tex., Smith, Baton 
Rouge, La. 


and Perry J. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 4089, Coffee—Brooklyn 
and Manhattan to Linden, N.J., from 
February 29, to and including September 
28, certain schedules published in tariff 
MF-I.C.C. No. 11 of Pride Transportation 
Co., Brooklyn, N.Y. The _ suspended 
schedules propose to reduce the mini- 
mum weight .in connection with the 
present commodity rate on green coffee 
from the Boroughs of Brooklyn and 
Manhattan, to Linden. N.J. from 35,000 
to 32,000 pounds, and to establish a new 
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alternating commodity rate subject to a 
minimum 40,000 pounds. 

I. and S. No. 4090, Iron, and Steel 
Articles—Kansas City to Hastings, from 
February 29, to and including Septem- 
ber 28, certain schedules published in 
supplement No. 46 to tariff MF-I.C.C. 
No. 187 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo.. The 
suspended schedules propose to establish 
a@ motor-common-carrier commodity rate 
on iron and steel articles, minimum 20,- 
000 pounds, from Kansas City, Mo.. to 
Hastings, Neb., in lieu of a higher class 
rate. 

I. and S. M-4091, Coiled Rods, Donora, 
Pa., to Cleveland, from March 2, to and 
including October 1, certain schedules 
published in supplements Nos. 33 and 
34 to tariff MF-I.C.C. No. 26 of the 
Aetna Freight Lines, Inc., Warren, O. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate of 538 cents a ton of 
2,240 pounds, minimum 32,000 pounds, 
on coiled iron or steel rods, from Donora, 
Pa., to Cleveland, O. 

I. and S. M-4092, Cellulose Film Prod- 
ucts—Dennis Truck Line, from March 
3, to and including October 2, tariff 
MF-I.C.C. No. 27 of Dennis Truck Line, 
Inc., Chicago, Ill. The suspended sched- 


ules propose a joint-line motor common 
carrier truckload commodity rate on 
abrasive cloth or paper, gummed paper, 
cellulose film products and cellulose tape 
holders, minimum 22,500 pounds, from 
Hutchinson, Minn., to Cincinnati, O., in 
lieu of higher class rates. 


I. and S. M-4093, Foundry Core Com- 
pounds—Missouri to Kansas, from March 
1, to and including September 30, cer- 
tain schedules published on fifth revised 
page 129-A to tariff MF-I.C.C. No. 152 
of James E. Lockwood, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose a new commodity rate on dry 
foundry core compounds, minimum 20,- 
000 pounds, from Kansas City, Mo., to 
Salina, Kan. 

I. and S. M-4094 Scrap Paper—Fargo, 
N.D. to Twin Cities, from March 3, to 
and including October 2, certain sched- 
ules as set forth in supplement No. 32 
to motor tariff MF-I.C.C. No. A-47 of 
Agent, A. R. Fowler, St. Paul, Minn. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on scrap fibreboard or 
pulpboard, and scrap or waste paper, not 
sensitized, minimum 15,000 pounds, from 
Fargo, N.D., to the Twin Cities, Minn. 

I. and S. M-4095, Wool—East to Glas- 
gow, Va., from March 3, to and including 
October 2, certain schedules published in 
supplement No. 3 to tariff MF-I.C.C. No. 
350 of Agent R. S. Cooper, Greensboro, 
N.C. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on wool, N.O.I., in the 
grease, minimum 24,000 pounds, from 
New York, N.Y., and Chester and Phila- 
delphia, Pa., to Glasgow, Va. 


I. and S. M-4096, Batteries, Pallets— 
Pa. and N.J., from March 3, to and in- 
cluding October 2, certain schedules pub- 
lished in supplements Nos. 10 and 11 to 
tariff MF-I.C.C. No. 5 of Hall’s Fast Mo- 
tor Freight, Plainfield, N.J. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on storage batteries on pallets, min- 
imum 25,000 pounds, from Allentown, Pa., 
to Metuchen, N.J., and less-than-truck- 


load rates on the returned pallets from 
Metuchen to Allentown. 

I. and S. M-4097, Meats & Products— 
Florida and Midwest, from March 1, to 
and including September 30, certain 
schedules published in supplement No. 8 
to tariff MF-I.C.C. No. 15 of Frozen Food 
Express, Dallas, Tex. The suspended 
schedules propose new motor common 
carrier commodity rates, subject to min- 
ima of 21,000 and 25,000 pounds on 
meats and meat products from Chicago, 
Ill., St. Louis, Mo., East St. Louis, IIl., 
and Kansas City, Mo., to 13 points in 
Florida. 

I, and S. M-4098, Sugar, Savannah to 
Shelby, N.C., from March 4, to and in- 
cluding October 3, certain schedules pub- 
lished in supplements Nos. 98 and 99 to 
tariff MF-I.C.C. No. 496, I.C.C. No. 19 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and in sup- 
plement No. 40 to tariff MF-I.C.C. No. 
322 of Agent R. S. Cooper, Greensboro, 
N.C. The suspended schedules propose 
to establish a reduced motor common 
carrier commodity rate of 36 cents per 
100 pounds on sugar, minimum 40,000 
pounds, from Port Wentworth and Sa- 
vannah, Ga., to Shelby, N.C. 

I. and S. M-4099, Various Commodities 
—Baltimore & South Points, from March 
1, to and including September 30, cer- 
tain schedules as published in tariffs 
MF-I.C.C. Nos. 62 and 63 of Norfolk, 
Baltimore and Carolina Line, Inc. The 
suspended schedules propose to reduce 
the rates on various commodities between 
Baltimore, Md., and points in Georgia, 
North Carolina, South Carolina and Vir- 
ginia, over water-motor routes through 
Norfolk, Va., or Charleston, S.C. 


I. and S. M-4100, Building Materials— 
Dennis Trucking Company, from March 
4, to and including October 3, certain 
schedules published in tariff MF-I.C.C. 
No. 2 of Dennis Joseph McNichol, Jr., 
doing business as Dennis Trucking Co., 
Philadelphia, Pa. The suspended sched- 
ules propose reduced commodity rates on 
building materials, minima 25,000 and 
30,000 pounds, from Philadelphia to nu- 
merous points in Delaware and Mary- 
land. 


I. and S. M-4101, Classification of 
Ladders in U.S., from March 4, to and 
including October 3, schedules published 
in supplement No. 7 to tariff MF-I.C.C. 
No. 1, I.C.C. No. 1 and I.C.C.-F.F. No. 1 
of American Trucking Associations, Inc., 
Agent, Washington, D.C. The suspended 
schedules propose to establish new motor 
common carrier L.T.L. and truckload 
ratings on aluminum, or magnesium lad- 
ders and wood or steel or steel and wood 
stepladders for all traffic subject to Na- 
tional Motor Freight Classification. 

I. and S. M-4102, Green Coffee—New 
York to Rochester, from March 5 to 
and including October 4, certain sched- 
ules published in supplement No. 11 to 
tariff MF-I.C.C. No. A-406 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish a motor common carrier 
commodity rate of 46 cents per 100 
pounds, minimum 30,000 pounds, in lieu 
of a present class rate of 55 cents per 
100 pounds, minimum 23,000 pounds, on 
green coffee from New York, N.Y., piers 
to Rochester, N.Y. 

I. and S. M-4103, Aluminum Ingots— 
Kansas City to Chicago, from March 5 
to and including October 4, certain sched- 
ules published in supplement No. 24 to 
tariff MF-I.C.C. No. 202 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
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pose a motor common carrier commodit 
rate of 63 cents per 100 pounds, minim: 
28,000 pounds, on aluminum ingots, pi; 
and billets, from Kansas City, Mo., to 
Chicago, Ill. 

I. and S. M-4104, Shelled Peanuts— 
Okmulgee, Okla. to Chicago, from March 
5 to and including October 4, certzin 
schedules published in supplement No. 
45 to tariff MF-I.C.C. No. 191 of Middle- 
west Motor Freight Bureau, Kansas City, 
Mo. The suspended schedules propose to 
establish a motor-common-carrier com- 
modity rate of 73 cents per 100 pounds, 
on shelled peanuts, minimum 30,000 
pounds, from Okmulgee, Okla. to Chi- 
cago, Ill. 

I. and S. M-4105, Canned Meats—San 
Antonio, Tex. to New York, from March 
5 to and including October 4, certain 
schedules published in supplement No. 
30 to tariff MF-I.C.C. No. A-74 of East- 
ern Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose to establish a motor-com- 
mon-carrier commodity rate of 179 cents, 
per 100 pounds, minimum 30,000 pounds, 
on canned meats, chili and tamales from 
San Antonio, Tex., to New York, N.Y., in 
lieu of a fifth-class rate of 274 cents per 
100 pounds, minimum 23,000 pounds. 

I. and S. No. 5993, Blackstrap Molasses, 
Gulf Ports to Ill. & Mo., from March 1, 
to and including September 30, certain 
schedules as published in supplement 64 
to Agent W. P. Emerson, Jr.’s tariff I.C.C. 
395. The suspended schedules propose to 
reduce the rates on blackstrap molasses, 
in tank carloads, from Gulfport, Miss., 
Mobile, Ala., New Orleans, La., and points 
grouped therewith, to Decatur, Pekin, 
Peoria and East St. Louis, Ill., and St. 
Louis, Mo., and intermediate destina- 
tions. 


COMMISSION ORDERS 


MC-80382, Sub. 17, (Corrected) Brooks 
Transportation Co., Corp. Extension—Piney 
River, Va. Applicant’s petition for recon- 
sideration denied, effective Mar. 7. 


MC-109852 (Formerly MC-89001), A. W. 
Kendall Contract Carrier Application; MC- 
109852, Sub. 3 (Formerly MC-2275), Same; 
MC-109852, Sub. 1 (Formerly MC-89001, Sub. 
1), Same Extension of Operations; MC- 
109852, Sub. 2 (Formerly MC-89001, Sub. 2), 
Same Extension of Operations—Wyo.; MC- 
109852, Sub. 3 (Formerly MC-89001, Sub. 8), 
Same Extension—Glenrock Operations; MC- 
112885. Charles J. Letizia Contract Carrier 
Application. Date on which recommended 
orders shall become orders of Commission 
and become effective postponed to Mar. 3. 

+ * * 


MC-112381, Sub. 1, F. C. & F. Transporta- 
tion Inc., Contract Carrier Application. Ap- 
plicant’s motion to reject petition of New- 
land Transfer Co. overruled. Report and 
order of Nov. 7, 1951, modified by inserting 
on sheet 8 of report at end of eighth line 
phrase “over irregular routes.” 

x * * 

I. & S. M-4037, Various Commodities— 
Oklahoma City to St. Louis. Petitions of 
Mid Continent Freight Lines, Inc., and 
Macklinbury-Duncan Co. for vacation of 
order of suspension denied. 

a ok * 

No. 30344, General Chemical Division, 
Allied Chemical & Dye Corp. et al. v. A. T. 
& S. F. et al. Order of May 25, 1951, further 
modified to become effective April 18, on 15 
days’ notice, instead of Mar. 29. 

* * * 

I. & S. M-3810, Rate Restrictions—Middle 
Atlantic Territory. Date on which recom- 
mended order shall become order of Com- 
mission and become effective further post- 
poned to Mar. 6. 

* an os 

Respondents haviygg cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing tne 
following proceedings: 
ae & S. M-3878, Shoes, Mass. to New York. 
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I. & S. M-3930, Assembling Rates—South 
Bend Freight Line, Inc. 

I. & S. M-3962, Liquor—Schenley, Pa., to 
= Oo. 

& S. M-4009, Petroleum Products— 

seeridian, Miss. to ’Ala. 

I. & S. M-4019, Wool Cloth—Portland to 
Los Angeles. 

I. & S. M-3915, Shoes, Derry, N.H. and 
Mass. Points to Lawrence. 

I. & S. M-3967, Various Commodities— 
Quinn Freight Lines, Inc. 

I. & S. M-3979, ‘Cotton Piece Goods— 
Pottstown, Pa. and Newburgh, N.Y. 

I. & S. M-3922, Merchandise—Southeastern 
Motor Truck Lines, Inc. 

I. & S. M-4034, Ratings—Alyminum Pipe 
—Pacific Northwest. 

I. & S. M-4048, Joint Routes & Rates— 
Savage Truck Line, Inc. 

* * Oo” 


I. & S. M-3984, Liquor, Canned Milk- 
Central & Middlewest Points. Order of 
Nov. 9, 1951, vacated and set aside as of 
Mar. 10, insofar as it suspended operation 
of Item 3552 of supplement 16 to tariff MF- 
L.C.C. 192 of Middlewest Motor Freight Bu- 
reau, agent. Proceeding discontinued. 

ok ca * 

MC-C-1360, Highway Garage—Revocation 
of Permit; MC-102064, Highway Garage. 
Proceeding in MC-C-1360 discontinued. 

os + co 

No. 30287, Bunge Corp. et al. v. Ann Arbor 
R.R. et al. Order entered November 30, 1951, 
modified to become effective May 16, 1952, 
without change in notice requirement. 

* * oe 


MC-1362, Sub. 29, Highway Express, Inc., 
Extension—Alternative Route. Time within 
which petitions for reconsideration, rehear- 
ing, or reargument may be filed, extended 
to March 7. ’ ‘ " 


MC-9942, Sub. 7, Hall Freight Lines, Inc., 
Extension—Alternative Route. Proceeding 
reopened for further hearing at a time and 
place to be hereafter fixed, solely with re- 
spect to fitness and ability. 


MC-25567, Sub. 22, Hancock-Trucking, Inc., 
Extension—Gulf and West Coast Routes. 
Motion of Braswell Motor Freight Lines, to 
vacate prior proceedings, overruled. 

ae 


MC-43267, Sub. 7, Mohawk Coach Lines, 
Inc., Extension—Alternate Route. Time 
within which petitions for reconsideration, 
rehearing or reargument may be filed, 
further extended to Mar. 28. 


MC-64983, Sub. 43, Reader Bros., Inc., Ex- 
tension—Plastics and Chemicals. Time 
within which petitions for reconsideration, 
rehearing, or reargument may be filed, ex- 
tended to Mar. 10. wig 


MC-87523, Sub. 27, Francis M. J. Cosgrove 
and Charles E. Demers Extension—Niagara 
Falls, N.Y. Time within which petitions 
for reconsideration, rehearing, or reargu- 
ment may be filed, extended to Feb. 28. 


MC-110525, Sub. 80, Chemical Tank Lines, 
Inc. Extension—Delaware and New Jersey. 
Proceeding reopened for reconsideration. 

oa * OK 


Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Services, Cleveland Quarries Co., 
Amherst, Ohio. - Proceeding discontinued as 
to this plant. 

. * a ” 

Ex Parte 104, Part II, Practices of Car- 
riers Affecting Operating Revenues or Ex- 
penses, Terminal Services, United Engineer- 
ing and Foundry Co., Vandergrift, Pa. Pro- 
ceeding discontinued as to this plant. 


Applicants having requested permission to 
withdraw their applications, the Commission 
has issued orders dismissing the applica- 
tions in the following proceedings: 

MC-222, Sub. 14, Liberty Motor Freight 
Lines, Inc. 

MC-3560, Sub. 9, Seaboard Freight Lines, 
Inc., William F. Drohan and Daniel D. Car- 
mell, Trustees. 

MC- 3563, Sub. 9, National Freight Lines, 
Inc., William F. Drohan and Daniel D. Car- 
mell, Trustees. 
odte-3566, Sub. 27, Keeshin Motor Express 

0 

MC-10132, Sub. 11, Lipp Truck Line. 

: MC-10872, Sub. 20, Be-Mac Transport Co., 
nec. 

MC-15511, Sub. 16, 
Lines, Inc. 

MC-17793, Sub. 9, Foster Freight Lines, Inc. 

MC-27970, Sub. 10, Chicago Express, Inc. 

MC-29988, Sub. 44, Denver-Chicago Truck- 
ing Co., Ine 

MC- 31389, Sub. 24, McLean Trucking Co. 
_ C-43177, Sub. 15, B. B. & I. Motor Freight, 


MC- 43421, Sub. 18, Standard Freight Lines, 


nec, 


Carstensen Freight 


MC-45829, Sub. 19, Carolina Motor Express 
Lines, Inc. 

MC-52110, Sub. 58, Brady Transfer and 
Storage Co. 

MC-52866, Sub. 22, Rocky Mountain Serv- 
ice, Inc. 

MC-58948, Sub. 54, Union Freightways. 

MC-58954, Sub. 16, McNamara Motor Ex- 
press, Inc. 

MC-75651, Sub. 29, R. C. Motor Lines, Inc. 

MC-77486, Sub. 11, Mueller Transporta- 


tion Co. 

MC-105321, Sub. 5, Central Freight Sys- 
tems, Inc. 
: MC-107158, Sub. 4, Dennis Truck Line, 
ne. 

MC-107511, Sub. 6, 
City Motor Express. 

MC-110055, Sub. 4, Airline Express, Inc. 


MC-C-1224, Clark Thread Co., Inc. v. Pilot 
Freight Carriers, Inc., et al. Defendants’ 
motions to. make complaint more certain 
and to dismiss complaint overruled. 


I. & S. M-3945, Hydrogen Gas—Hillside, 
N.J. to Stonewall, Va. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
Mar. 6. 

a ok * 


MC-F-4991, Belyea Truck Co. (A Partner- 
ship)—Purchase—Belyea Truck Co. (A Cor- 
poration). Effective date of order of Jan. 
24 fixed as Mar. 1 

* ok ok 

FF-214, Franklin Forwarding Co. Permit 
Transfer. Petition of Acme Fast Freight, Inc., 
et al. for reconsideration denied. 


Indianapolis-Kansas 


Finance 16876, ‘ian Northern Ry. Co. 
Trackage Rights, Etc. Petition of Boyd 
Conlee Co. for reconsideration and rehear- 
ing denied. Certificate and order of Dec. 


APPLICATIONS 
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26, 1951 made effective 30 Says from Feb. 29. 
oe 


MC-112681, Forester & Hay Trucking Co., 
Contract Carrier Application. Date on 
which recommended order shall become 
order of Commission and become effective 
postponed to Mar. i r ‘ 

I. & S. M-3028, Classification Description 
—Standard Egg Cases. Proceeding discon- 
tinued. 

oe * * 

I. & S. M-3810, Rate Restrictions—Middle 

Atlantic Territory. | Proceeding discontinued. 
* 


MC-F-4314, Cecil Vernon—Control; Mid- 
States Freight Lines, Inc.—Purchase (Por- 
tion)—Thomas W. Doran. Time within 
which authority may be exercised further 
extended to expire Sept. 15 

* 


MC-F-4641, Thomas J. Lyons—Control; 
Quinn Freight Lines, Inc.—Purchase Boston 
—New York Transportation Co., Inc. Time 
within which authority reinstated by order 
of Jan. 7 may be exercised extended to ex- 
pire May 6. Date for termination of tem- 
porary authority postponed until consum- 
mation of purchase authorized or May 6 
whichever occurs first. 

oo * * 

MC-F-5051, J. M. Wheeler et al.—Control; 
Wheeler Tank Lines, Inc.—Purchase (Por- 
tion)—Wheeler Transportation Co. Findings 
in report of Dec. 18, 1951 modified to ap- 
prove purchase of described operating rights 
and 18 tractors and 6 tank trailers for 
$71,108.05. 


AND PETITIONS 





Commodity Ratings Proposed in Rails’ 
New Uniform Classification Protested 


1.C.C. Asked to Suspend Items Covering Iron Vises, Crucibles, and 


Other Commodities. 
Congress. 


The Commission has received a 
number of protests regarding rat- 
ings for particular commodities 
under the Uniform Freight Classifica- 
tion No. 1, filed with the Commission 
by the railroads in accordance with 
its decision in No. 28310, Consolidated 
Freight Classification, and effective 
May 30 in connection with a new 
scale of class rates (T.W., Feb. 2, 
p. 38). 


Among items protested was that which 
it was said, would increase the rating 
on machinists’ bench vises from 55 ‘per 
cent of first class to 70 per cent of first 
class. This would be an increase in the 
current rate by 27 per cent, according 
to the Wilton Tool Mfg. Co., of Chicago, 
Til. 

“There is absolutely no reason and 
justification for this shifting,” said the 
protestant, “because we honestly con- 
sider machinists’ bench vises the most 
ideal piece of freight which any railroad 
man can accept for transportation and 
probably one of the most profitable 
items.” 

The petitioner also called attention to 
a low damage claim record for the com- 
modity. 

The Morgan Vise Co., Chicago, protest- 
ing the increased classification rating on 





Some Items Called to Attention of Members of 
Protests Due at Commission on or Before April 1. 


vises, said, among other things, that even 
under the present classification its freight 
rates amounted to “a. very alarming 
percentage of our profits.” 

Athol Machine and Foundry Co., Athol, 
Mass., also protested the rating on iron 
vises. 


Letters from Congress 


The matter of classification of vises 
was called to the attention of Senator 
McMahon, of Connecticut, Representa- 
tives Philbin and Heselton, of Massachu- 
setts, and Senator Douglas, of Illinois. 

Cc. G. Jensen, director of the Commis- 
sion’s Bureau of Traffic, replied to the 
members of Congress who had referred 
letters from the vise manufacturers to 
the Commission. 

In reply to Senator McMahon, after 
explaining the difference between gen- 
eral freight rate increases, and the Uni- 
form Classification, Mr. Jensen said that 
if P. B. Allen, of the Charles Parker Co., 
of Meriden, Conn., who had written the 
senator, felt that the increased rating on 
vises was unreasonable, he should ask 
the Commission, before April 1, to order 
the railroads to postpone the increase 
pending a formal investigation to deter- 
mine whether or not it was a proper one. 

Mr. Jensen said that, except for the 
number of copies required, Mr. Allen’s 
request “need be no more than an ordi- 
nary business letter stating the basis for 
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his objection to the increase.” He added 
that it would also be helpful if Mr. Allen 
would include in his letter a statement 
of the average net price he received for 
his vises, expressed in cents a pound of 
gross shipping weight, together with the 
average weight of a cubic foot of occu- 
pied shipping space. These two figures, 
Mr. Jensen said, were always important 
in determining the proper classification 
of freight. He said the Commission would 
then consider the protest and the rail- 
roads’ answer, and if the facts warranted, 
would docket the matter for investiga- 
tion. 


“In investigations of this nature,” he 
concluded his letter, “the burden of proof 
by law is strictly upon the railroads to 
show that the increase they propose is 
reasonable and lawful under the inter- 
state commerce act.” 


Mr. Jensen explained to Representa- 
tives Heselton and Philbin the nature 
of the new classification, and the steps 
to be taken toward suspension of the 
vise rating, in connection with which he 
said, in part: 

“This Commission cannot require the 
carriers to make changes in proposed rat- 
ings except when the necessity therefor 
is demonstrated in a formal proceeding 
instituted upon complaint or protest of 
any shipper or interested party in ac- 
cordance with the Commission’s rules of 
practice.” 


The rating of vises had been called 
to the attention of the two representa- 
tives by M. Kessler, vice-president, Athol 
Machine & Foundry Co., Athol, Mass. 
Wilton Tool Mfg. Co., of Chicago, IIl., 
sent the Commission a copy of the let- 
ter addressed by its president, Hugh W. 
Vogl, to Senator Douglas. 


Corrugated Asbestone 


The Asbestone Corporation, New Or- 
leans, La., asked the Commission to sus- 
pend proposed ratings on corrugated 
asbestone in carload lots, as published 
in the Uniform Freight Classification 
No. 1. It said that at present there was 
a parity in ratings on corrugated asbes- 
tone and asbestos siding shingles and 
that the railroads attempted to disturb 
that parity through publication of rat- 
ings in the Consolidated Freight Clas- 
sification. These changes, it said, were 
Suspended by the Commission in I. and 
S. No. 5957, Asbestone Roofing or Sid- 
ing, and were still under suspension and 
the issues not yet determined. It said it 
did not believe the Commission intended 
that the carriers should disturb or 
change any ratings involved in a sus- 
pension proceeding that was in progress. 

Asbestone Corporation asked that the 
change in rating be suspended and that 
the subject be held in abeyance pending 
decision in I. and S. No. 5957. 


‘Chee-Wees’ 

Elmer Candy Co., New Orleans, asked 
Suspension of proposed ratings on “Chee- 
Wees”, a commodity covered by the de- 
scription “Foodstuffs: forms, puffed, 
made of corn meal, cooked .. .” 


This protestant said that in MM. 
Elmer et al. v. Abilene & Southern Rail- 
way Co. et al., 280 I.F.C. 299, the Com- 
mission, division 2, upheld by the Com- 
mission, prescribed a classification rating 
on Chee-Wees and that as a result of 
its finding the ratings were now pub- 


lished in Consolidated Freight Classifica- 
tion No. 20. 

The petitioner said the Commission’s 
decision went into effect about seven 
months ago but that already there was 
an attempt to change that rating. It said 
it believed that the railroads, in making 
the change now protested, overlooked 
the previous decision. 


Crucible Manufacturers 


The Crucible Manufacturers’ Associa- 
tion, of New York, N. Y., asked the 
Commission to suspend items in the 
Uniform Classification as follows: Cru- 
cibles NOI; crucibles or muffles (abra- 
sive material); crucibles or _ scorifiers, 
clay; graphite articles (brick NOI); brick 
or briquettes, iron or steel alloying, not 
machined; crucibles; nozzles or stop- 
perheads; retorts or retort collars, loose, 
barrels, boxes or crates. 


The association’s formal request was 
for the Commission to “suspend the 
operation of the Uniform Classification 
and class tariffs made subject thereto, 
to continue in effect the existing ratings 
and rates, and to enter upon an investi- 
gation concerning the lawfulness of the 
new classification ratings and _ rates 
sought to be established upon the prod- 
ucts of your petitioners.” 

It asked that the matter be set down 
for a hearing in order that its members 
might have an opportunity to be heard 
and that the carriers parties to the 
schedules be required to show cause why 
the present ratings should not be con- 
tinued and to establish and apply ratings 
and rates on the aforementioned ar- 
ticles which were just, reasonable, and 
non-discriminatory and othewise law- 
ful as required by part 1 of the inter- 
state commerce act. 

Hearing was asked at New York City. 

Attached to the petition was an exhibit 
showing the present class rates for rep- 
resentative .distances for application 
within Official Territory and the new 
rates that the association said would 
become effective with the _ establish- 
ment of the ratings in the new Uniform 
Classification and the new class rates. 

“Your petitioners allege that the estab- 
lishment of these increased ratings and 
the increased rates applicable in connec- 
tion therewith would be unjust and un- 
reasonable in violation of section 1 of 
the interstate commerce act, part 1,” 
the petition said. 

The association said its member peti- 
tioners must compete with manufac- 
turers of other refractory products, such 
as furnace linings, fire bricks and shapes. 
The same ratings were to be applied 
as contemporaneously in effect in fire 
brick or fire brick shapes, it said, adding 
that those articles might be shipped loose 
at class 70 when less than 10,000 pounds, 
and that when shipped loose in quanti- 
ties of 10,000 pounds or more, or in 
packages, regardless of the weight, the 
less-carload rating was “only class 50.” 
Consequently, it asserted, the petitioning 
member companies would be placed at an 
unreasonable disadvantage and their 
competitors would be in a more favor- 
able position and thereby unduly pre- 
ferred in violation of sections 2 and 3 
of the act. 

It asserted that no necessity existed 
“for the increases here proposed in order 
to establish uniform ratings” in connec- 
tion with the articles manufactured by 
the member companies because, it was 
asserted, present ratings were uniform 
on all articles, except the carload ratings 
covered by items 14330 and 21872. The 
attached exhibit carried, under each 
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group of ratings for less-carload and 
carload, ratings which the petitioners 
said they thought just and reasonable 
for application in connection with the 
new uniform class rates. 


John R. Meeks, president, Traffic Re- 
search Institute, Inc., addressed a letter 
to Commissioner Aitchison on behalf 
of the Vacuum Cleaner Manufacturers 
Association, enclosing copy of a letter 
he had written to J. H. Dumas, chairman 
of the Uniform Classification Commis- 
sion, in what he said was a sincere effort 
to avoid the necessity of a formal protest 
and petition for suspension. 

His letter to Mr. Dumas raised a num- 
ber of questions concerning the classi- 
fication of vacuum cleaners, generally 
centering around whether or not the 
carriers could justify the proposed 
ratings in the face of the Commission’s 
outstanding order in No. 29996, Vacuum 
Cleaner Mfrs. Assn. v. Atchison, Topeka 
& Santa Fe Railway Co., prescribing 
maximum ratings on vacuum cleaners 
weighing less than 100 pounds. Mr. 
Meeks asked if it was not a fact that, 
under the law and under the Com- 
mission’s rules of practice, it would be 
necessary for the railroads to petition 
the Commission for “‘a complete vacation 
of its order in the aforesaid case before 
you could lawfully increase the ratings 
prescribed therein.” 

Acting Secretary George W. Laird, of 
the Commission, in reply to Mr. Meeks 
said that the Commission, January 28, 
1952, had issued an order in the class 
rate and classification cases providing 
that the class rates resulting from No. 
28300 in connection with the uniform 
classification of freight resulting from 
No. 28310 should not be considered as 
violating any outstanding orders. 

He said that, if as a result of the cor- 
respondence with Mr. Dumas, a volun- 
tary agreement was not reached, it would 
be necessary to file a request for suspen- 
sion. 


Southwest Rails Ask Rate 
On Anhydrous Ammonia 


The southwestern railroads, by a peti- 
tion in No. 13535 et al., Consolidated 
Southwestern Cases, have asked the 
Commission for authority to establish a 
commodity rate of 1266 cents a ton of 
2,000 pounds, on anhydrous ammonia, in 
tank cars, carloads, minimum weight 
subject to rule 35 of the current West- 
ern Classification, but not less than 50,- 
000 pounds, from El Dorado, Ark., Lake 
Charles and Sterlington, La., to Celina 
and Frisco, Tex. 

They said present rates (classification 
exception 30 rates), were 1380 cents from 
El Dorado to Celina; 1420 cents from El 
Dorado to Frisco; 1600 cents from Lake 
Charles to Celina and 1560 cents to 
Frisco; 1540 cents from Sterlington to 
Celina, and 1440 cents from Sterlington 
to Frisco. 

A specific commodity rate of 1266 
cents was established effective May 22, 
1951, from Velasco, Tex., to Celina and 
Frisco, for application via Texas intra- 
state routes, 200 cents a ton higher than 
the existing rate to Dallas and Ft. Worth, 
Tex., of 1066 cents from Velasco, said the 
petitioners. 

They added that the rate sought from 
El Dorado, Lake Charles, and Sterling- 
ton, to Celina and Frisco, was also 200 
cents a ton higher than the current 
commodity rate applying to Dallas and 








WORLD 


1 and 
loners 
onable 
hh the 


ic Re- 
letter 
beh: ulf 
turers 
letter 
irman 
mmis- 
effort 
rotest 


num- 
classi- 
erally 
t the 
posed 
3sion’s 
;cuum 
opeka 
ribing 
aners 
Mr. 
that, 
Com- 
ld be 
tition 
sation 
yefore 
atings 


rd, of 
Vieeks 
‘y 28, 
class 
riding 
on No. 
iform 
from 
2d as 


» COr- 
olun- 
would 
spen- 


rom 
ing- 

200 
rent 





March 8, 1952 


Ft. Worth, which was 1066 cents from 
all three origins. a 

“Similar authority was accorded in the 
establishment of the rate now applicable 
from El Dorado, Ark., Lake Charles and 
Sterlington, La., to Dallas and Ft. Worth, 
Tex., by the Commission’s order of June 
16 and August 4, 1950, in these proceed- 
ings,” said the petitioners. 


Rails Ask Rate Relief on 
Steel Pipe to Southwest 


The southwestern railroads have peti- 
tioned the, Commission for permission 
to establish commodity rates on steel 
or wrought iron pipe and related articles, 
carloads, from Cincinnati, O., Covington 
and Newport, Ky., and Waynesburg, Pa., 
to destinations in Arkansas, Louisiana, 
New Mexico, Oklahoma, and Texas. 
The petition was filed in No. 13535 et al., 
Consolidated Southwestern Cases. 

From Cincinnati, Newport, and Cov- 
ington, said the petition, the proposed 
rates were the same as the classification 
exception 27% rates in Agent Kratz- 
meir’s I.C.C. 3987, and from Waynesburg, 
the proposed rates were three .cents a 
100 pounds higher than the basic com- 
modity rates from Pittsburgh, Pa., in 
Agent Kratzmeir’s I.C.C. 3748 and 3982, 
except: 

“(a) Present classification exception 
32% rates to southern Kansas and south- 
ern Missouri border points will be ob- 
served as minima to points beyond in 
Southwestern Territory over reasonably 
direct routes. 

“(b) Rates will be established in item 
410 of Agent Kratzmeir’s I.C.C. 3982 of 
55 cents per 100 pounds from Cincinnati, 
O., Newport and Covington, Ky., and 81 
cents per 100 pounds from Waynesburg, 
Pa., to Houston, Galveston, Tex., and 
other points shown in item 411 of that 
tariff. 

“(c) Where the method of determining 
rates in the manner set forth hereinbe- 
fore results in rates to a more distant 
destination group lower than rates to in- 
termediate groups, rates to the more dis- 
tant groups will in no case be less than 
those applying to directly intermediate 
groups thus. preventing unnecessary 
fourth section departures; subject to tar- 
iffs of increased rates and charges X- 
162C, X-166-D, X-168-B and X-175-A, 
Agent Kratzmeir’s I.C.C. 3964 and 3978.” 

The southwestern lines said the pro- 
posed rates were to be subject to inter- 
mediate application with respect to ori- 
gins, also as to destinations to the same 
extent as it applied from Middletown, O., 
and Pittsburgh, Pa., per items 60 and 65 
of Agent Kratzmeir’s I.C.C. 3982. 


Section 4 Application 


They said an application would be filed 
for relief from the long-and-short-haul 
provision of section 4 of the interstate 
commerce act of the same type as was 
now afforded other producing points in 
Official Territory under fourth section 
orders 13887, 14208, 14381, and 14622, as 
amended. 

In support of their petition, the south- 
Western lines said: 


“A new plant producing steel pipe and 
related articles has been constructed at 
Newport, Ky. A plant at Waynesburg, 
Pa., is now processing used wrought iron 
pipe taken from abandoned gas wells. 
The producers at these points will be in 
Competition with other producers of these 
articles located at Milwaukee, Wis., 
Pittsburgh, Pa., Lorain, O., and other 





points in Official Territory on business 
in the southwest. 

“The present rates from Cincinnati, 
Covington, Newport and Waynesburg to 
the southwest are the classification ex- 
ception 32% rates authorized in item 1195 
of Kratzmeir’s I.C.C. 3987 except where 
rule 27 applying with commodity rates 
from Middletown, O., are lower from 
Cincinnati, Covington and Newport. 
Commodity rates apply to the southwest 
from all other producing points based 
upon the Commission’s decision in I.C.C. 
Docket 27401, 234 I.C.C. 347, and I. and 
S. Docket 4815, 251 I.C.C. 405, and are 
provided in Kratzmeir’s I.C.C. 3982. The 
bases used in determining such rates are 
being used to determine the proposed 
commodity rates covered by this petition. 

“Authority was granted to establish 
rates made on the same bases from Ala- 
bama City, Gadsden, Ala., Cranston and 
Providence, R.I., to points in the south- 
west by the Commission’s orders dated 
September 17, 1948, and March 9, 1948, 
and March 9, 1950, in the above entitled 
proceeding.” 


Rails Offer Amendment 


Railroads operating in Southwestern 
Territory have petitioned the Commis- 
sion in No. 13535 et al., for amendment 
of an earlier petition for rates on acid, 
sludge, or spent sulphuric acid, by adding 
the following new paragraph immedi- 
ately following the second paragraph, 
page 1 of the petition: 

“The rates as to which approval is 
herein sought have been published to 
become effective April 1, 1952, in item 
840 of supplement 90 to Agent Kratz- 
meir’s I.C.C. 3919 (SWL tariff 3-D).” 

The southwestern railroads said their 
earlier petition requested approval under 
finding 27 in No. 13535 et al. (123 L.C.C. 
203, et seq.), to permit establishment of a 
rate of 620 cents a ton of 2,000 pounds 
on acid, sludge (an unrefined waste ob- 
tained in the refining of petroleum oil), 
or spent sulphuric acid (refuse from sul- 
phuric acid used in refining oil or the 
manufacture of explosives), in tank cars, 
subject to rule 35, but not less than 80,000 
— from Tulsa, Okla., to Walport, 

rk. 


1.C.C. Asked to Study 
Export Grain Handling 


Costs at Rival Ports 


Civic, grain, and port groups of 
Baltimore and Philadelphia have 
petitioned the Commission for “an 
investigation into the terminal costs 
of handling shipments of grain for 
export at the ports of New York, 
Philadelphia and Baltimore.” 


The petition was filed jointly by the 
Baltimore Association of Commerce, the 
Baltimore Chamber of Commerce, the 
mayor and city council of Baltimore, the 
Chamber of Commerce of Greater Phila- 
delphia, the City of Philadelphia (De- 
partment of Commerce), the Commer- 
cial Exchange of Philadelphia, Philadel- 
phia Bourse, Philadelphia Marine Trade 
Association, and the Philadelphia Mari- 
time Exchange. 

Those interests reviewed the proceed- 
ing in I. and S. 5641, Export Grain from 
Buffalo to New York, 278 I.C.C. 31, in 
which the Commission found that a pro- 
posal to equalize ex-lake export grain 
rates and storage rules and regulations, 
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made by railroads serving New York, 
N.Y., Boston, Mass., and Portland, Me., 
which would have wiped out a differen- 
tial of one-half cent a 100 pounds in 
favor of Baltimore and Philadelphia, in 
effect since 1905, had not been shown to 
be just and reasonable. 

A federal district court in Boston, in 
New York Central, et al. v. United States, 
99 Fed. Supp. 394, set aside the decision 
of the Commission, and the Supreme 
Court of the United States granted a 
motion to affirm without oral argument, 
citing 342 U.S. 890. 

Counsel for the Baltimore & Ohio 
Railroad, at the close of hearing before 
the Commission, stated that if it was 
concluded that the rail lines serving New 
York had the right to reduce the rate 
to New York by one-half cent in their 
managerial discretion, it would exercise 
its corresponding right to restore the 
differential by reducing the rate to Bal- 
timore. 

The B. & O., and the Pennsylvania 
Railroad, filed a tariff to become effective 
March 3, 1952, reducing the rate to Phila- 
delphia and Baltimore one-half cent a 
100 pounds, and similar tariffs were filed 
by, the carriers serving New York and 
Boston, again equalizing the rates. All 
these tariffs were suspended by the Com- 
mission in I. and S. No. 5990, Ex-Lake 
Grain, Buffalo to North Atlantic Ports, 
and it reopened the earlier proceeding 
for further hearing (T.W., Feb. 9, p. 38). 
Reopening of the earlier case was on pe- 
tition of the B. & O. and other railroads 
and Baltimore and Philadelphia interests. 


Court Decision Discussed 


The latter, in the instant petition for a 
study of the terminal costs at the three 
ports, said they believed that the statu- 
tory court had failed to give proper 
recognition to “at least two pivotal 
points,” ie., “it refused to be impressed 
by the suggestion that a rate war might 
be in the offing, or of the importance 
of that circumstance in any event,” and 
it “dealt lightly with the matter of the 
differences in terminal services at New 
York vis a vis Philadelphia and Balti- 
more.” 

Those differences, said the petitioners, 
had always been regarded by the Com- 
mission as sufficient in and of themselves 
to warrant the differential. It said that 
as service differences weighed heavily in 
favor of Philadelphia and Baltimore, 
those ports were entitled to a reflection 
of those differences in the measure of the 
rates they paid. Among other things 
they said that “a parity of rates in the 
teeth of a substantial difference in serv- 
ice rendered is just as erroneous as 
would be a disparity of rates in the 
— of a substantial similarity of serv- 
ce.” 

They continued by saying that if, as a 
result of the new proceeding and the 
reopened proceeding, the Commission 
should find that “the differential of 46- 
years standing” should be restored, the 
railroads serving New York and Boston 
would again seek review in the Boston 
court. The petitioners continued: 


“And if the record should fail to show 
or if the Commission should fail to spell 
out with precision, not only the service 
differences (which the court did not 
deny) but the cost differences, there is 
a strong likelihood that a second rever- 
sal would follow. We accordingly request 
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that the Commission institute on its 
own motion and under a separate title 
and number, an investigation into the 
terminal services and costs involved in 
the handling of grain for export at the 
ports of New York, Philadelphia and 
Baltimore.” 

As to the scope of the study, the peti- 
tioners said that in any study under- 
taken by the Commission, either through 
its own cost finding section or by means 
of information discovered from the rail- 
roads, careful consideration should’ be 
given to the following limitations: 

“(a) The study shuld be limited to 
terminal services only. The _ short, 
single-line, rate-making routes to the 
three ports are substantially the same 
and it would be a useless waste of time 
and money, particularly the former, to 
include the line-haul services. 

“(b) The expression ‘terminal services’ 
should be held to embrace all services 
rendered from the time the line-haul 
power is disengaged from the train con- 
taining the grain cars, to the moment 
the service under the line-haul rate is 
exhausted. This point is reached at New 
York only when the grain barge or har- 
bor box is placed alongside and within 
reach of the floating elevator. At Phila- 
delphia and Baltimore the line-haul rate 
is exhausted when the grain cars are 
placed alongside the elevators. 

“(c) Since it is established beyond 
question that there are at New York 
harbor two distinct service elements, 
viz., (1) the transfer or elevation of the 
grain from the railroad car into the 
floating barge or grain box, and (2) its 
movement in lighterage service to the 
floating grain elevator, the ports of 
Philadelphia and Baltimore would have 
no objection to a limitation of the cost 
study to those particular services. Under 
this hypothesis, both the line-haul and 
the purely land switching services would 
be regarded as a ‘washout.’” 


FINANCE APPLICATIONS 


Finance .No. 17659, supplemental. The 
trustee of the Missouri Pacific Railroad Co. 
records sale of $3,675,000 of the railroad’s 
equipment trust certificates, Series RR, with 
interest rate of 31, per cent, to. Halsey, 
Stuart & Co., and associates, at 99.689 per 
cent of the principal and accrued dividends. 


MC-F-5162, Baggett Transportation Co., 
Birmingham, Ala., asks authority to purchase 
certain operating rights of A. A. King, Net- 
cong, N.J. 





* * * 


MC-F-5163, Red Ball Motor Freight, Inc., 
Dallas, Tex., asks authority to purchase 
certain operating rights of Shreveport Ex- 
press, Shreveport, La., and temporarily to 


operate. 
. - * 


MC-F-5164, Hawkey Transportation, Red- 
ding, Calif., asks authority to purchase cer- 
tain operating rights of Modoc Transport, 
Alturas, Calif. 

* ~ *” 

MC-F-5165, G. W. DeHart and A. A. De- 
Hart, dba DeHart Brothers Trucking Co., 
Hickory, N.C., ask authority to manage the 
operations of Coastal Truckways, Inc., and 
DeHart Motor Lines. ; 


* * * 


MC-F-5166, Red Ball Transfer Co., Omaha, 
Neb., asks authority to purchase certain op- 
erating rights of Glen Swedell and Irene 
Swedell, dba Swedell Transfer, Holdredge, 
Neb., and temporarily to operate. 

* * oe 

MC-F-5167, . Globe Moving & Storage, 
Denver, Colo., asks authority to. purchase 
certain operating rights of Floyd and Carrie 


A. Kessell, dba Kessell Transfer & Storage 
Co., Des Moines, Ta. 


* * 


MC-F-5168, Fleetway Transport, Inc., 
Seattle, Wash., asks authority to purchase 
22 shares of stock of Morrison Trucking Co., 
Inc., Portland, Ore., (mame being changed 
to Columbia Transport, Inc.). The ap- 
plicant also asked the Commission to dis- 
miss the application for want of jurisdiction, 
and a ruling that the proposed transaction 
did not require Commission approval. 


MC-F-5169, Hines Coach. Lines, Inc., 
Kokomo, Ind., asks authority to purchase 
certain operating rights and property of 
Muncie-Kokomo Coach Line, also of Kokomo. 


PETITIONS FOR REHEARING, ETC, 





Finance 16250, Boston and Maine R.R.— 
Securities. Applicant asks that effective 
date of Commission’s order of Jan. 23, 1951 
be reset. 

= * * 

No. 23914, O. A. Smith Agency, Inc. v. B. 
& A., et al. J. J. Quinn, on behalf of de- 
fendants, asks vacation orders of April 18, 
1932, and Feb. 14, 1938. 


I. & S. 5973, L.C.L. Rates From, To, or 
Via Memphis, Tenn.; No. 30945, L.C.L. Rates 
To or Via Cairo, Ill. Federal Barge Lines 
asks vacation of order of suspension, and 
discontinuance of proceedings. 


MC-111545, Jimmie H. Ayer Common Car- 
rier Application. Pre-Fab Traisit Co. and 
Morgan Drive Away, Inc., ask reconsidera- 
tion of order of Feb. 4. 


I. & S..M-3636, Tire-Cord Yarn—Ampthill, 
Va. to New Bedford, Mass. Pennsylvania 
R.R. Co. asks reconsideration and argument. 

* on 


I. & S. M-4060, Meats and PHP—Chicago 
to Fla. Georgia-Florida Motor Express, Inc. 
asks reopening and vacation of order sus- 
pending rates on fresh meat from Chicago, 
to Fla. destinations and Indianapolis to 
Tampa, only. 

* - * 

I. & S. M-4074, Rice—Jonesboro, Ark. to 
Ohio. Walsh Freight Lines, Inc. asks vaca- 
tion of matter under, suspension. 


MC-F-3300, M. P. McLean, Jr.—Control; 
McLean Trucking Co. — Lease — Atlantic 
States Motor Lines. Applicants ask that au- 
thority granted by order of Sept. 26, 1951, 
shall remain in full force and effect until 
application is “finally determined”’. 

* 


MC-F-4704, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Van Lines and Heavy 
Hauling Co.—Purchase (Portion) — Pople 
Bros. Construction Co. Applicants ask re- 
consideration. 

. * *” 

MC-FC-53890, Greenwalt Bros., Inc., Trans- 
feree, and Paul Alley Livestock Transporta- 
tion Co., Transferor. Applicants ask recon- 
sideration. 

* * ” 

MC-C-1084, Landers, Frary and Clark v. 
Moshassuck Transportation Co. Defendant 
asks leave to file petition for reconsidera- 
tion. 

* « * 

MC-F-4930, Decatur Cartage Co.—Control 
—Rutherford Freight Lines, Inc. Applicants 
ask leave to amend application, and re- 
opening and reconsideration. 

* 


I. & S. M-3950, Transcontinental and 
Rocky Mountain Increases.. Acme ° Fast 
Freight, Inc,, et al.move to vacate or modify 
order of suspension. 

_ = > 


I. & S. M-4029 (Amended), Beet Sugar— 
East Grand Forks, Minn: to Chicago, Il. 
Middlewest. Motor Freight Bureau, for -re- 
spondent motor carriers, asks order vacating 
investigation and suspension, or cancelling 
suspension and continuing investigation. 

. * * 

29907, Kentucky Coal Agency, Inc., v. A. G. 
S. R.R. et al. Defendants ask further modifi- 
cation of the effective date of the order. 


MC-110420 Sub. 44, Quality Milk Service, 
Inc. .Applicant asks dismissal petition of 
Emery Transportation Co. 

'" #* * * 

MC-112491, W. O. Mattox—Common Car- 
rier Application T. I. McCormack Trucking 
Co., Inc., asks reconsideration and further 
hearing. 

*” * * 

No. 30701, Armstrong Cork Co. v. L. & N.., 
et al. Complainant asks_ reconsideration 
and argument. 


TRAFFIC Wor.Lp 





I. & S. 5866, Sugar Cases of 1951, Sugar to 
Ill., Ind., and Southern and Western Trunk- 
Line Potnts., All carriers respondents ask 
postponement of effective date of order. 


MC-88471, Sub. 5, Gradiny Delivery Sery- 
ice, Inc. Joint Northeastern Motor Carrier 
Association, Inc., and Interstate Common 
Carrier Council of Maryland, Inc. ask re. 


consideration. 
Ok * ~ 


MC-111758, Liquid Carriers, Inc., Common 
Carrier Application. Petroleum Carrier 
Corp. asks reconsideration. 

OK * a 


MC-C-1230, Mildred I. Fullerton—Revoca- 
tion of Certificate. Lake Shore Motor 
Freight Co., et al. ask reconsideration. 

a 


MC-1968, Sub. 66, D. C. Hall Motor Trans- 
portation; MC-1124, Sub. 102, Herrin Trans- 
portation Co.; MC-2130, Sub. 38, Couch Mo- 
tor Lines, Inc.; MC-59421, Sub. 2, Kern, 
Inc.; MC-105957, Subs. 23, 24 and 25, Delta 
Motor Line, Inc. Class I southern rail 
carriers ask postponement of hearing. 

7” * 


MC-70451, Sub. 100, Watson Bros. Trans- 
portation Co., Inc.; Extension, to points 
within twenty-five miles of Proenix, Ariz. 
Illinois-California Express, Inc., et al. ask 
reconsideration. 

* * mF 


MC-87523, Sub. 27, Frank Cosgrove Trans- 
portation Co. Applicant asks reconsidera- 
tion and/or further hearing. 

* * * 


MC-C-1132, Akers Motor Lines, Inc., et al. 
v. Malone Freight Lines, Inc. Defendant 
asks postponement of effective date'of order 
of Aug. 23, 1951 beyond Mar. 17. 


No. 31001, Jack Kenyon, Maple Park, Til. 
v. Chicago & North Western Rail- 
way Co. 

Alleges charges for cleaning and dis- 
infecting 30 empty stock cars of Canadian 
origin, assessed and collected on Novem- 
ber 21, 1951, in violation of section 6. 
Asks order requiring refund of over- 
charges, and further order “requiring 
the defendant properly to support past 
and future charges of a similar nature.” 
(Donald S. MacRae, 2913 North Balti- 
more, Kansas City 4, Kan.) 

* + * 


No. 31002, Tide Water Associated Oil 
Co., Tulsa, Okla. v. Alton & South- 
ern Railroad et al. 

Alleges rate on petroleum lubricating 
oil and grease, carloads, Bayonne, NWJ., 
to Joplin and Springfield, Mo., June 11. 
1948-February 24, 1949, in violation of 
sections 4 and 6. Asks cease and desist 
order, and reparation of $352.29. (E. P. 
Hayes. Tidewater Associated Oil Co. 
P.O. Box 731, Tulsa. Okla.) 


PROPOSED REPORTS 


Recommended Action in 


Motor Finance Cases 


The Commission has issued the follow- 
ing proposed reports of its examiners in 
motor finance proceedings: 


MC-F-4922, John Ruan—Control; Ruan 
Transport ‘Corporation—Purchase—Pe- 
troleum Carriers Co. (Wallace P. Norell, 
Trustee). Examiner James L. Smith. 
Recommends approval of ‘purchise by 
Ruan Transport Corporation, Des Moines, 
Ia., of certain. operating rights and 
property of Petroleum Carriers Co. (Wal- 
lace P.. Norell, Trustee), New Brighton, 
Minn., and acquisition by John Ruan of 
control of the rights and property. 

MC-F-4872, Fay V. Watson, et al— 
Control; _Watson Bros. Transportation 
Co., Inc.—Purchase (Portion)—Eugene 
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March 8, 1952 


Brown. Examiner M. L. Winson. Recom- 
mends denial of application of Watson 
Bros. Transportation Co., Omaha, Neb., 
for authority to purchase certain operat- 
ing rights of Eugene Brown, dba Gene 
Brown Heavy Hauling, Evanston, Wyo., 
and of Fay V., Ray E., and Thomas W. 
Watson, for authority to acquire control 
of the rights. 

MC-F-4982, Ray L. Siblia—Purchase— 
Paul Von Kaenel. Examiner Elden J. 
Miller. Recommends denial of applica- 
tion of Ray L. Sibila, Massillon, O., to 
purchase the operating rights of Paul 
Von Kaenel, dba Von Kaenel Trucking, 
Strasburg, O. 

MC-F-4835, L. L. Majure—Control; 
Dixie Highway Express, Inc.—Purchase 
(Portion)—Delta Motor Line, Inc. Ex- 
aminer Bruce W. Card. On reconsidera- 
tion and after hearing recommends de- 
nial of application of Dixie Highway Ex- 
press, Inc., Meridian, Miss., to purchase 
certain operating rights of Delta Motor 
Line, Inc., and of L. L. Majure to acquire 
control of the rights. Prior report, de- 
cided May 29, 1951. 

MC-F-3300, M. P. McLean, Jr.—Con- 
trol; McLean Trucking Co.—Lease— 
Atlantic States Motor Lines, Inc. Ex- 
aminer Bruce W. Card. Recommends 
approval of renewal of lease by McLean 
Trucking Co., Winston-Salem, N.C., for a 
term not to expire not later than August 
29, 1952, of the operating rights of At- 
lantic States Motor Lines, Inc., High 
Point, N.C., and control of the rights 
by M. P. McLean, Jr. Prior report 45 
M.C.C. 417. 





Examiner Would Find Motor 
Rates on Tobacco Unlawful 
Because of Authority Lack 


Examiner George A. Dahan, by a 
recommended report in I. and S. M- 
3981, Tobacco Between Kentucky and 
Tennessee, has proposed that the 
Commission find proposed _ rate 
schedules on tobacco, in hogsheads, 
are unlawful because the respondent, 
Yeary Transfer Co., Inc., lacks au- 
thority to transport that commodity. 
He recommends an order requiring 
cancellation of the suspended sched- 
ules and discontinuing the proceed- 
ing. 


By schedules filed to become effective 
November 12, 1951, said the examiner, 
Yeary proposed to establish reduced mo- 
tor common carrier commodity rates on 
tobacco, in hogsheads, minimum 20,000 
pounds, between certain points in Ken- 
tucky and specified points in Tennessee. 
On protest of the Norfolk & Western and 
the Southern railways, he said, operation 
of the schedules was suspended until 
June 12, 1952. 

Yeary, said the examiner, held a cer- 
tificate authorizing transportation of, 
among other things, livestock and agri- 
cultural products, between points in Ken- 
tucky, on one hand, and, on the other, 
points in 18 states, over irregular routes, 
and contended that it might provide 
service under its proposed rates by virtue 
of its authority to transport agricultural 
products. 

Examiner Dahan said that in Yeary 
Transfer Co., Inc., Extension—Special 
Commodities, 49 M.C.C. 808, the Com- 
mission, division 5, denied an applica- 





tion in which Yeary sought authority to 
transport, among other things, leaf to- 
bacco after it had been mechanically 
redried then packed in hogsheads, based 
on the carrier’s authority to transport 
livestock and agricultural products. 


In that proceeding, said the examiner, 
the Commission said, among other 
things, that for some time it had taken 
the position that leaf tobacco, redried by 
mechanical means, was not an agricul- 
tural commodity within the meaning of 
section 203(b) (6) of the interstate com- 
merce act. That section exempts from 
regulation, among other things, except 
for hours and safety requirements, mo- 
tor vehicles used in carrying “agricul- 
tural commodities (not including manu- 
factured products thereof), if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com- 
pensation.” 


Second Application Denied 


He said the Commission later denied 
another application of Yeary for author- 
ity to transport “tobacco, redried, proc- 
essed, semi-processed, semi-manufac- 
tured, leaf, scrap, chopped, loose, stem, 
in sheets .. .” to the same extent that 
it sought authority in the previous case 
and to the extent that it held authority 
to transport agricultural products. The 
later report was Yeary Transfer Co., Inc., 
Extension—Tobacco, 51: M.C.C. 824. 

“The proposed rates apply on all kinds 
of tobacco packed in hogsheads,” said 
the examiner. “The cited application 
proceedings and the evidence of record 
herein show that redried leaf tobacco is 
the only tobacco which is packed in 
hogsheads for shipment. 


“Although the cited proceedings in- 
dicate that respondent has discontinued 
the transportation of redried leaf to- 
bacco in hogsheads, the evidence herein 
shows that it is now actively engaged in 
such transportation despite its failure on 
two occasions to show that public con- 
venience and necessity required it engage 
in the transportation of redried tobacco 
in hogsheads. 

“In civil No. 882, Interstate Commerce 
Commission v. Yeary Transfer Co., Inc., 
pending. the Commission has brought 
action in the United States District 
Court for the Eastern District of Ken- 
tucky to enjoin the respondent herein 
from transporting redried tobacco in in- 
terstate commerce for compensation 
without authority from the Commission.” 


Contention ‘Untenable’ 


Examiner Dahan said a contention by 
Yeary that the Commission in the cited 
proceedings did not interpret its certifi- 
cate as not authorizing transportation 
of redried leaf tobacco, but merely 
concluded that that commodity was 
not an agricultural commodity, was 
untenable. He said that if Yeary had 
been authorized to transport redried to- 
bacco under its authority to transport 
agricultural products no additional au- 
thority would have been necessary and 
the applications, to the extent they in- 
volved redried tobacco, would have been 
dismissed. 

The examiner cited Interstate Com- 
merce Commission v. Weldon, 90 F.Sup. 
873, 188 F.2d. 367, 342 U.S. 827, in which 
he said the court concluded that the 
shelling of peanuts was a manufacturing 
process, or step, that rendered them a 
manufactured product. 

“Here the leaf tobacco goes to a re- 
drying plant where it is redried by 
mechanical means, packed in hogsheads, 
and stored,” continued the examiner. 
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“The proposed rates apply on the subse- 
quent transportation of the tobacco. It 
is only reasonable to conclude that me- 
chanical redrying of leaf tobacco is a 
manufacturing process, or step, which 
renders it a manufactured product and 
not an agricultural commodity or prod- 
uct in its natural state as the term 
‘agricultural products’ contained in re- 
spondent’s certificate implies. 


“The act does not permit the filing of 
tariffs which publish rates for service 
which can not be provided by the carrier, 
and in a number of proceedings, sched- 
ules covering service which respondents 
therein were not authorized to provide 
have been found unlawful and ordered 
canceled. Meats and Packing-House 
Products, Kansas City to Ark., 24 M.C.C. 
171, Lard and Vegetable Oil, Norfolk, Va., 
to D.C., N.J., and N.Y., 26 M.C.C. 135, 
Cole’s Truck Service, Commodities Be- 
tween N.Y. and Pa., 24 M.C.C. 381, and 
I. and S. M-3638, Iron and Steel Articles 
—Central Territory, decided November 
21, 1951. 


“Respondent should cancel all rates 
and charges on tobacco, in hogsheads.” 





Examiners Consider 
Sulphur Rates, La., 
Tex., to North, East 


Two Commission examiners have 
recommended findings on sulphur 
rates from Port Sulphur, La., and 
points in Texas, to points in the Ohio, 
Michigan, New York, Pennsylvania, 
Illinois, and Indiana, and certain 
fourth-section relief, in a proposed 
report embracing five proceedings. 


The examiners said that the proceed- 
ings were related and that, although 
heard separately, they were consolidated 
for disposition by an order of August 20, 
1951. 

The proposed report was by Examiners 
L. H. Dishman and A. C. Wilkins, in I. 
and S. No. 5873, Sulphur From La., & 
Tex., to Mich., N.Y., Ohio & Pa.; Fourth 
section application No. 25541, Sulphur 
from La., Tex., to Mich., N.Y., Ohio & 
Pa.; I. and S. No. 5892, Crude Sulphur, 
East St. Louis to Indianapolis; I. & S. 
No. 5914, Sulphur, La., & Tex., to Ill., & 
Ind.; and No. 30752, American Cyana- 
mid Co. v. Atchison, Topeka & Santa Fe 
Railway Co., et al. 

The issues in each proceeding, and the 
examiners’ proposed findings, were as 
follows: 

I. and S. No. 5873. By schedules filed 
to become effective December 6, 1950, 
respondents, parties to Agent D. W. 
Marsh’s tariff I.C.C. No. 3862, proposed 
to establish reduced all-rail rates on 
crude sulphur, called sulphur in the re- 
port, carloads, from Port Sulphur, La., 
and related points in Texas, to certain 
destinations in Ohio, Michigan, New 
York, and Pennsylvania on or adjacent 
to Lake Erie, Lake Huron, and Lake On- 
tario. The proposed findings were: 

“Applicants should be authorized to 
establish and maintain over existing 
routes for the transportation of sulphur, 
in carloads, minimum 100,000 pounds, 
during the season of navigation each 
year, rates not lower than 46 cents to 
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Harbor, Painesville, and Perry, O., 52 
cents to Buffalo, N.Y., and 50 cents to 
Erie, Pa., plus general increases author- 
ized in 1951... .” 

In Fourth section application No. 25541. 
filed concurrently with the schedules in 
I, and S. No. 5873, asking relief from the 
long-and-short-haul provision of section 
4 of the interstate commerce act, the 
examiners recommended that the re- 
spondents be authorized to maintain 
higher rates to intermediate points, sub- 
ject to the provisions (1) that the pres- 
ent rates to such higher-rated inter- 
mediate points should not be increased 
except as authorized by the Commission 
and should in no instance exceed the 
lowest combination of rates subject to 
the act; and (2) that the relief au- 
thorized should not apply to routes 
more than 33% per cent longer than 
the short tariff route from and to the 
same points. 

The schedules in I. and S. No. 5873 
were suspended, on protest of certain 
water carriers and other interests, to 
and including July 5, 1951, and respond- 
ents voluntarily deferred their operation 
until June 2, 1952. The examiners said 
they should be ordered cancelled without 
prejudice to the filing of new schedules 
conforming with their findings. 


I. and S. No. 5892 


In I. and S. No. 5892, by schedules 
filed to become effective February 15, 
1951, carriers parties to Agent L. C. 
Shuldt’s tariff I.C.C. No. 3751, proposed 
to establish a new commodity rate on 
sulphur, in carloads, from East St. Louis, 
Ill., to Indianapolis, Ind. On protest of 
the American Cyanamid Co., operation 
of the schedules was suspended to and 
including September 14, 1951, and later 
voluntarily postponed by respondents 
pending disposition of the proceedings. 

The examiners said that the proposed 
rate, $2.95 a long ton, minimum 120,000 
pounds, was not related in any manner 
to rates from the considered sulphur 
origins, but was published to meet the 
specific competition existing between 
East St. Louis and Indianapolis. They 
said that it would not reduce the costs 
of moving sulphur to Indianapolis and 
Kalamazoo, Mich., below the charges that 
would result by use of motortrucks. The 
record did not support protestant’s con- 
tention that the proposed rate would 
create undue prejudice, the examiners 
said, adding that “inasmuch as the pro- 
posed rate would be reasonably com- 
pensatory and otherwise lawful, respond- 
ents are within their rights in publish- 
ing it to meet threatened motortruck 
competition. Magazines in Official Ter- 
ritory, 246 I.C.C. 325.” 


I. and S. No. 5914 


In I. and S. No. 5914, by schedules 
filed to become effective April 16, 1951, 
carriers parties to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3862 proposed to cancel 
certain circuitous routes established for 
the transportation of sulphur, in car- 
loads, from the considered origins to 
points in Illinois, and Gary and Griffith, 
Ind. On protest of receivers of sulphur 
located at certain intermediate points, 
operation of the schedules was sus- 
pended to and including November 15, 
1951. Respondents provided for indefi- 
nite postponements of the suspended 
schedules pending disposition of the pro- 





ceedings. The examiner’s recommended 
finding was as follows: 

“The evidence is convincing that the 
routes which respondents have proposed 
to cancel are either unnatural or involve 
excessive circuity, when considered from 
the standpoint of the termini thereof, 
and are not required for the transporta- 
tion of sulphur from the considered ori- 
gins to the termini of those routes; that 
if the routes are cancelled as proposed, 
a large number of more direct routes to 
the affected points would still be carried 
in the tariffs which, under ordinary cir- 
cumstances, would be adequate for the 
movement of the considered traffic. The 
evidence is also convincing that the rates 
to the intermediate points on the routes 
in question which will result in the event 
of the cancellation of those routes would 
not be unreasonable or otherwise un- 
lawful.” 


No. 30752 


In No. 30752, American Cyanamid Co., 
with plants at various points in the 
United States, including Kalamazoo, 
Mich., and Hamilton, O., alleged that the 
all-rail and water-rail rates on sulphur 
from the considered origins to Kalama- 
zoo were unreasonable, unduly prejudi- 
cial to complainant and its traffic and 
unduly preferential of its competitors 
located at Detroit, Mich., Cleveland and 
Toledo, O., Buffalo, N.Y., and Erie, Pa. 
It was also alleged that the all-rail rates 
from the same origins to Hamilton were 
unreasonable, unduly prejudicial to com- 
plainant, and unduly preferential of its 
competitors located at the Lake ports. 
The Commission was asked to prescribe 
lawful rates for the future. 

The examiners recommended finding 
that the allegations concerning the all- 
rail and proportional water rates assailed 
had not been sustained and that the 
complaint should be dismissed. 


Rights to Serve Atomic 


Energy Plant Recommended 


Joint board No. 126, composed of Louis 
J. Carter of Colorado, has recommended 
that a number of motor common carriers 
be granted general commodity authority 
to serve the site of the United States 
Atomic Energy Plant at or near Mar- 
shall, Colo. 

In each case, except that of Carrol 
Loving, off-route service would be pro- 
vided in connection with present serv- 
ices to and from Denver, Colo. The 
authority recommended for Loving was 
between Denver and the atomic energy. 
plant site. 


The title proceeding was MC-200, Sub. 
124, Riss & Co., Inc., Extension—United 
States Atomic Energy Plant. 

The embraced cases, each having the 
same “extension” title as the Riss case, 
were as follows: 

MC-29988, Sub. 41, Denver-Chicago 
Trucking Co., Inc.; MC-33641, Sub. 15, 
Interstate Motor Lines, Inc.; MC-38183, 
Sub. 27, Wheelock Bros., Inc.; MC-48958, 
Sub. 18, Illinois-California Express, Inc.; 
MC-59856, Sub. 10, Salt Creek Freight- 
ways; MC-68370, Sub. 3, Larson Trans- 
portation Co.; MC-76032, Sub. 56, Navajo 
Freight Lines, Inc.; MC-103435, Sub. 44, 
Buckingham Transportation, Inc.; MC- 
105265, Sub. 20, D. G. Dalby; MC-60012, 
Sub. 28, Rio Grande Motor Way, Inc.; 
MC-73675, Sub. 13, Gallagher Transfer 
& Storage Co.; MC-730, Sub. 29, Pacific 
Intermountain Express Co.; MC-58948, 
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Sub. 58, Union Transfer Co.; MC-70451, 
Sub. 130, Watson Bros. Transportation 
Co., Inc.; MC-110055, Sub. 7, Airline 
Express, Inc.; MC-76266, Sub. 76, Mer- 
chants Motor Freight, Inc.; MC-1313, 
Sub. 4, Ridgely Transport; MC-170276, 
Sub. 1, A. C. Beck; MC-55874, Sub. 14 
Independent Truckers, Inc.; MC-105490, 
Carrol Loving. 





Examiner Finds Minimum 
Motor Rate Provisions on 


Piece Goods Unreasonable 


By a recommended report in MC-C- 
1281, Seminole Manufacturing Co. v. 
Super Service Motor Freight Co., Inc., 
Examiner L. J. Kassel has proposed 
that the Commission find unjust and 
unreasonable, minimum rate provi- 
sions of Super Service Motor Freight 
Co., Inc., Nashville, Tenn., on ship- 
ments of cotton piece goods from New 
York, N.Y., to Columpus, Miss. He 
said the assailed minimum rate pro- 
visions were substantially in excess 
of those maintained by the carrier 
to almost all points in Alabama and 
to all points in Georgia. 


Specifically, the examiner found that 
the defendant’s minimum rate provisions 
for joint line movement of cotton piece 
goods, n.o.i., in the original piece, as 
described in item 27400 of classification 
MF-I.C.C. No. 1 of the American Truck- 
ing Associations, Inc., agent, and as sub- 
sequently modified, from New York to 
Columbus, “are and for the future will 
be, unjust and unreasonable to the ex- 
tent that they provide ratings which 
exceed or will exceed the ‘South’ rating 
or ratings on the same articles in the 
said item.” 

Examiner Kassel said that minimum 
rate provisions, in other proceedings, had 
been referred to as class rate restrictions 
and as class rate stops and had been 
maintained by motor carriers “primarily 
as a device for adapting railroad class 
rates and classifications to motor carrier 
operations.” He cited Transamerican 
Frt. Lines, Classes in Central Territory, 
43 M.C.C. 189. 

“They are objectionable,” continued the 
examiner, “for the reasons, among others, 
that they nullify just and reasonable 
classifications which motor common car- 
riers are obliged to maintain under sec- 
tion 216 of the act, and they fail to 
accord articles which have lower ratings 
and more favorable transportation char- 
acteristics the lower rates to which they 
are entitled. Transamerican Frt. Lines, 
Classes in Central Territory, supra, Mini- 
mum Class Rate Restrictions, 44 M.C.C. 
367 and 686. 

“In the cited proceedings and others, 
the Commission stated that class-rate 
stops-would be countenanced as a tem- 
porary expedient for obtaining adequate 
revenues. But differences in the rates 
between single-line and joint-line move- 
ments should be related to the differ- 
ences in cost plus a reasonable profit. 

“This is not the basis of the class-rate 
stops maintained by the defendant to 
Columbus and other Mississippi points. 
The real reason, as stated, is the alleged 
inadequate divisions of the rates which 
Super Service receives on traffic throvech 
the Nashville and Memphis gateways. 

“Despite this, it is to be noted that on 
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two-line movements from Mississippi, in- 
cluding Columbus, to New York City, it 
maintains lower minimum-rate provi- 
sions than on movements in the reverse 
direction. 

“Tf Super Service believes that the 
divisions of the joint rates are inequita- 
ple, it has an adequate remedy under 
section 216(f) of the act. The assailed 
minimum-rate provisions are substan- 
tially in excess of those which it main- 
tains to nearly all points in Alabama and 
to all points in Georgia. 

“It is insignificant that Super Service 
has not transported piece goods from 
New York City to Alabama and Georgia. 
It is important that to these points gen- 
erally on all articles rated fourth class 
in the governing classification, it and 
one connecting carrier will transport 
them at the fourth-class rates. 

“There are no sound reasons for the 
substantially higher bases to Columbus. 
The minimum-rate provisions of Super 
Service on shipments of cotton piece 
goods from New York City to Columbus 
are unjust and unreasonable. The evi- 
dence of record, however, does not sus- 
tain the complainant’s allegations in re- 
spect of unlawful discrimination and 
prejudice.” 





Examiner Would Prohibit 
Exception Rating Higher 


Than the Classification 


Examiner L. J. Kassel, of the Com- 
mission, in a recommended report 
involving motor carrier rates on 
chicken feathers, says his conclusions 
are not to be construed as a prohibi- 
tion against appropriate changes in 
the classification ratings on that 
commodity, but “against an excep- 
tion rating which is higher, without 
special justification, than a classi- 
fication rating.” 


By a recommended report in MC-C- 
1286, John H. Kalte, Trading as Carolina 
Pillow Mfg. Co. v. Central Motor Lines, 
Inc., the examiner proposed findings by 
the Commission with respect to an al- 
legation that an any-quantity rate of 
the defendant carrier on chicken feath- 
ers from Newark, N.J., to High Point, 
N.C., on and since June 12, 1950, was and 
would be unreasonable, discriminatory, 
and prejudicial. 

The examiner found, specifically, that 
the defendant’s classification-exceptions 
rating on the named commodity as de- 
scribed in item 1947 of tariff MF-I.C.C. 
No. 448 of the Southern Motor Carriers 
Rate Conference, agent, and as later 
modified, on the involved 1.t.1. shipments, 
had been, were, and for the future 
would be unreasonable to the extent that 
it had exceeded, exceeded, or would ex- 
ceed the 1.t.l. “South” rating or ratings 
on chicken feathers contained in item 
36800 of classification MF-I.C.C. No, 19 
of John V. Lawrence, alternate agent. 

Examiner Kassel further found that 
the classification rating on the com- 
plainant’s 1.t.1. shipments of chicken 
feathers was first class and that the de- 
fendant’s first class rate from Newark to 
High Point was $2.04 in June and July, 
1950, plus pick-up rates of 25 cents on a 
shipment of June 12, 1950, and 19 cents 
oo of June 26, and July 3, 
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Class rates at classification ratings 





were generally considered to be the 
maximum rates, said the examiner, add- 
ing that the normal function of a clas- 
sification-exceptions rating was to pro- 
vide a lower rating than was contained 
in the classification. 

“The defendant apparently under- 
stands this,” said the examiner, “as it 
argues, in effect, that the ratings in the 
motor carrier classification do not nec- 
essarily represent appropriate ratings for 
motor carriers because they were, for the 
most part, originally copied from the 
railroad classification. 

“This is not a good reason for the 
establishment of exceptions ratings high- 
er than the classification rating, partic- 
ularly, when, as here, the exceptions 
ratings has been in effect for approxi- 
mately 13 or 14 years. This is more than 
ample time to adjust the ratings in the 
classification.” 

The examiner cited Classifications in 
Middle Atlantic States, 42 M.C.C. 716, in 
which the Commission, division 3, said 
that if a rating in the general classifica- 
tion was too low, the carriers should cor- 
rect it by changing the general clas- 
sification and not by providing a higher 
rating in an exception to the classifica- 
tion. He said the principle was approved 
by the entire Commission in Bell Potato 
Chip Co. v. Aberdeen Truck Line, 43 
M.C.C. 337. 

“There is no evidence here,” said the 
examiner, “that the transportation char- 
acteristics of chicken feathers from New- 
ark were or are different than from 
other points from and to which the 
classification ratings apply. If the rat- 
ings in the classification are too low 
they should be adjusted in the classifica- 
tion and not by an exceptions rating. 
The fact that such consideration is now 
being given to the ratings on chicken 
feathers by motor carriers generally can- 
not affect the findings in this proceeding. 

“Aside from the foregoing, as shown in 
November, 1950, the less-than-truckload 
ratings on feathers, n.o.i., were adjusted 
in the classification to ratings of 1% 
times first class and double first class, 
the higher being, in terms of rates, less 
than a half of the rate on chicken 
feathers despite the lower value of the 
latter. 

“Again, materials are ordinarily ac- 
corded lower ratings than the finished 
articles from which they are made, but 
here chicken feathers are rated higher 
than pillows. 

“The examiner concludes that the ex- 
ceptions rating was and is unlawful to 
the extent that it exceeded and exceeds 
the classification rating. It should be 
understood that the examiner’s conclu- 
sion, and the formal findings which fol- 
low, are not to be construed as a prohibi- 
tion against appropriate changes in the 
classification ratings on chicken feathers. 
The prohibition is against an exceptions 
rating which is higher, without special 
justification, than a classification rat- 
ing.” 





Bus Service Complaint 


A joint board, in a recommended re- 
port in MC-C-1326, North Beach Civic 
League v. W. M. & A. Motor Lines, Inc., 
has recommended that the Commission 
find the respondent to be rendering rea- 
sonably adeauate service in the transpor- 
tation of passengers between North 
Beach, Md., and Washington, D.C., in 
accordance with the terms of its cer- 
tificate. 

The board, No. 120, was composed of 
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Norman Belt, of the District of Columbia, 
and Joseph S. A. Giardina, of Maryland. 

The complaint arose out of the con- 
solidation of two departures from North 
Beach in the morning into one schedule 
December 25, 1949, which single schedule 
was discontinued September 10, 1951, 
leaving a single round-trip daily. That 
bus, the board said, left Washington in 
the evening, arriving at North Beach 
at about 7:30. pm., and returned to 
Washington after a layover of about 10 
minutes. ; 

The board said that the testimony of 
persons appearing in support of the com- 
plaint failed to establish that there was 
demand for daily commuter service be- 
tween the Beach and Washington suffi- 
cient to justify restablishment of such a 
service. 





West Coast Water Rights 


Proposed for Towing Firm 


The Commission has issued a proposed 
report on further hearing by Examiner 
Arnold J. Roth in Finance No. 16866, 
Upper Columbia River Towing Co. Pur- 
chase, etc., embracing W-18, Sub. 3, Up- 
per Columbia River Towing Co. Exten- 
sion—Coastwise. 

In W-18, Sub. 3, the examiner recom- 
mended that the Commission issue an 
amended certificate authorizing exten- 
sion of operation by Upper Columbia, of 
Vancouver, Wash., as a common carrier 
by non-self-propelled vessels with the 
use of separate towing vessels to include 
transportation of commodities generally 
between points along the Pacific coast 
and tributary waterways, but not includ- 
ing local service on Puget Sound or on 
the Columbia River, except as otherwise 
authorized. 

He also recommended authority for 
operation by towing vessels in the per- 
formance of general towage to include 
service between points along the Pacific 
coast and tributary waterways, but not 
including local service on Puget Sound 
or on the Columbia River and its tribu- 
taries, except as otherwise authorized. 

On further hearing in Finance No. 
16866, the examiner proposed that the 
Commission should find that in net effect 
operations under a certificate of the All- 
man-Hubble Tug Boat Co., had been 
abandoned; that Upper Columbia and 
Allman-Hubble had failed to show that 
such suspension of operations was caused 
by circumstances over which Allman- 
Hubble had no control; and that the 
proposed purchase by Upper Columbia 
of the operating rights of Allman-Hubble 
would not be consistent with the public 
interest. 

The examiner said that the order en- 
tered in conjunction with the prior re- 
port in Finance No. 16866, denying the 
application of Upper Columbia to pur- 
chase the Allman-Hubble rights, and 
dismissing a supplemental application of 
A. Leppaluoto, R. S. Whaley, and H. A. 
Dent for authority to acquire control 
of the operating rights through the pro- 
posed purchase, had not been vacated, 
and no further order in that proceeding 
was necessary. 

With respect to W-18, Sub. 3, the ex- 
aminer said the applicant proposed in- 
stitution of service with a type of equip- 
ment, designed for transportation of 
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petroleum products in one direction and 
other . commodities, mainly lumber, 
veneer, and logs, in the reverse direc- 
tion, which was not now available to 
shippers in coastwise service. 

“It appears,” he continued, “that lum- 
ber production is shifting to areas on or 
near the coast of Oregon and northern 
California, many of which are not served 
by rail, and Crescent City, among other 
points, is limited by harbor conditions to 
service by barge. Steamship service is 
operated on a scale substantially smaller 
than that provided prior to World War 
II. The production of lumber and veneer 
in the coastal areas is expanding rapidly, 
and the principal points of consumption 
are located at long distances from the 
shipping points.” 





Examiner Would Deny Motor 
Right for Westbound Meat, 


Dairy Products Movement 


Examiner Michael B. Driscoll, by a 
recommended report in MC-112069, 
Lipsman-Fulkerson & Co., Common 
Carrier Application, has proposed 
denial by the Commission of an ap- 
plication of that company, of Omaha, 
Neb., for motor common carrier au- 
thority to perform an operation the 
backbone of which, he says, would be 
possible traffic from midwestern 
packing houses to the Pacific coast. 
He said the effect of diverting the 
traffic from railroads deserved “very 
serious attention.” 


The applicant asked authority, said 
the examiner, for transportation of 
meats, meat products, and meat by- 
products, and dairy products, from Mad- 
ison, Wis., and all points in Iowa, 
Nebraska, Minnesota, and South Dakota, 
to all points in California, Oregon, and 
Washington. 

He said the applicant also desired au- 
thority to transport fruits and vegetables, 
fresh, frozen, or dried; rabbits, fresh or 
frozen; fruit juices, concentrated, fresh 
or frozen, in containers; fish, including 
shrimp, fresh or frozen, dressed or other- 
wise; and poultry, including turkeys, 
fresh, frozen, drawn, eviscerated, canned, 
or smoked, from all points in Arizona, 
California, Oregon, and Washington, to 
all points in Kansas, Missouri, Nebraska, 
Iowa, Illinois, Minnesota, South Dakota, 
and North Dakota. 


Packers For, Rails Against 


Examiner Driscoll said that the ap- 
plication was supported by the United 
States Department of Agriculture and 
several meat packers and was opposed 
“by numerous railroad interests, several 
shipping interests, and a_ substantial 
number of motor common carriers.” 

“It can be said in a summary way,” 
he asserted, “that the midwestern meat 
packers have not satisfactorily shown 
that, even with motor service available, 
they could effectively compete with local 
packers in the marketing of fresh pork 
and fresh veal on the Pacific coast; that 
they have not justified the seriously 
detrimental effects that would be felt 


by' rail carriers in this territory; that 
they have, without good cause, omitted 
from due consideration the good and 
useful joint-line services available in 
this territory; and that they have not 
satisfactorily shown that, with the ex- 
ercise of due diligence, they have been 
unable to find the services they allegedly 
need from among the motor carriers 
already operating in this territory ...” 

Mainly for those reasons, and to some 
extent for other reasons, said the ex- 
aminer, it was believed that, so far as 
the application covered westbound op- 
erations, it should be wholly denied. 

“In considering the possible necessity 
for the proposed eastbound service,” he 
continued, “it must be noted that no 
impressive showing of public necessity 
for service has been made in connection 
with frozen foods. Most frozen foods 
go to larger centers, where cold storage 
is available, and much of the traffic has 
been satisfactorily handled by rail car- 
riers. At any rate, it has not been con- 
vincingly shown that, if additional motor 
service were needed, it could not be ob- 
tained from motor carriers already in 
operation.” 

He said that much of the other pos- 
sible eastbound traffic, such as green 
fruits and vegetables, could be trans- 
ported by the applicant under the agri- 
cultural commodities exemption provi- 
sions of section 203(b)(6) of the inter- 
state commerce act. 

The examiner said that in view of 
his recommendation to deny the applica- 
tion so far as it covered westbound traf- 
fic, there was no point in considering 
the eastbound operations in detail, be- 
cause the eastbound operations would, 
standing alone, have little importance to 
either the applicant or the public. 

“As a matter of fact,’ he continued, 
“It would not be possible for applicant 
to operate these long distances, with 
this kind of traffic, in one-way hauls. 
Such an operation would be neither prac- 
tical nor profitable, and could not there- 
fore be justified. The recommendation 
will therefore be to deny the application 
in its entirety.” 


Effect on Rail Traffic 


Examiner Driscoll said the record 
could leave little doubt that the effect 
of possible and probable traffic diversions 
on western railroads as a whole would 
be “immediate and direct and would be 
at least fairly serious in consequence.” 
He said that granting of the instant ap- 
plication could be “an opening wedge” 
for substantial diversions from rail to 
motor. 

“The traffic is some of the best traffic 
that rail carriers are able to obtain; in 
comparison with general traffic, it re- 
turns a good revenue; and it is traffic 
for which rail carriers have shown an 
especial regard,” said the examiner. “The 
effect upon rail carriers is therefore a 
matter deserving very serious atten- 
tion.” 

He said that in some instances at 
least, the packers had done little or noth- 
ing to find service from among the mo- 
tor carriers already in operation. 


Envelopes 


No. 30798, American Envelope Co. v. 
Aberdeen & Rockfish Railroad Co. et al. 
By Examiner Otto A. Hanson. Recom- 
mended that the Commission should 
find that the present rates based on 40 
per cent of first class, minimum 30,000 
pounds, are unreasonable for applica- 
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tion on envelope traffic from West Car- 
rollton, O., to points in the southwest, 
to the extent that they exceed rates 
based on 36 per cent of the first class 
scale of rates set forth in appendix E 
to the report in Eastern Class Rate In- 
vestigation, 164 I.C.C. 314, 467, plus gen- 
eral increases subsequently authorized, 
minimum 36,000 pounds. 





Private Carriage Found 


In Motor Complaint Case 


On a finding that a lease of equipment 
and the employment of the owner as a 
driver by a company, where the equip- 
ment was used to transport the com- 
pany’s own property, was bona fide, 
Examiner E. I. Boisseree, in a recom- 
mended report in MC-C-1229, Gaither 
Moore—Investigation of Operations, has 
recommended that the proceeding be 
discontinued. 


The examiner said that the Commis- 
sion’s Bureau of Motor Carriers took the 
position that the lease arrangement be- 
tween the respondent and Lovelace Dis- 
tributing Co., of Paducah, Ky., was 
merely an attempt to circumvent the 
jurisdiction and control of the Commis- 
sion over the transportation of beer 
from St. Louis to Paducah, and of empty 
beer bottles on return. 


However, in view of the fact that the 
principal basis for the lease agreement 
was the convenience to Lovelace in the 
furtherance of a commercial enterprise, 
with the equipment under his exclusive 
control, and with Lovelace carrying 
Gaither on his payroll, making tax de- 
ductions from the respondent’s compen- 
sation as a truck driver, and carrying 
workmen’s compensation insurance on 
the respondent, Examiner Boisseree said 
the lease of the equipment and employ- 
ment of the respondent as a driver were 
bona fide. He said that the transporta- 
tion was private carriage performed by 
Lovelace as an incident to and in fur- 
therance of his beer distribution. He 
found that the respondent had not been, 
and was not, engaged in transporting 
property for compensation as a common 
or contract carrier. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Meats, Casings, Etc. 


MC-C-1300, Meats, Hides, Casings— 
Between Denver and Chicago. By Ex- 
aminer George A. Dahan. Recommend- 
ed that the Commission find unreason- 
able, minimum rates of $1.02 a 100 
pounds, minimum 24,000 pounds, and 99 
cents, minimum 18,000 pounds, on fresh 
meats, between Denver, Colo., and Chi- 
cago, Ill., and that it is necessary in 
the public interest that respondents Na- 
than Goldstein, dba Nate’s Truck Line. 
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Denver, and Fremont Smith. dba Fre- 
mont Smith Truck Line, Sioux City, Ia., 
establish in lieu thereof a minimum rate 
not less than $1.14 minimum 20,000 
pounds. Further recommended that the 
Commission find unreasonable, minimum 
rate of 60 cents, minimum 18,000 pounds, 
between Denver and Chicago, and mini- 
mum rate of 60 cents, minimum 20,000 
pounds, from Denver to Chicago, on cas- 
ings and green or green salted pelts, 
hides, skins, tails or switches, and that 
it is necessary in the public interest that 
the aforementioned Nate’s Truck Line 
and respondent Zurcher Truck Line, Inc., 
Denver, establish in lieu thereof a mini- 
mum rate of not less than 96 cents, mini- 
mum 20,000 pounds. Also recommended 
that the Commission find unreasonable, 
a rate of 60 cents, minimum 16,000 
pounds, on sausage or meat casings and 
green or green salted hides, pelts, skins, 
switches, and tails, from Denver to Chi- 
cago, and that for the future the re- 
spondents, Denver-Chicago Trucking Co., 
Inc., Fleetways, Inc., Great American 
Dispatch, Inc., Illinois-California Ex- 
press, Inc., Independent Truckers, Inc., 
Merchants Motor Freight, Inc., Pacific 
Intermountain Express Co., Ringsby 
Truck Lines, Inc., and Watson Bros. 
Transportation Co., Inc., establish in lieu 
thereof a rate not less than 96 cents, 
minimum 20,000 pounds. 


Knitting Machines 


MC-C-1319, Turner Transfer, Inc. v. 
Stanley F. Heller & Son, embracing 
MC-C-1319, Sub. 1, Turner Transfer, Inc. 
v. Herbert Buskirk. By Examiner James 
J. Williams. Recommended that Com- 
mission dismiss complaints on finding: 
(1) that transportation by Herbert Bus- 
kirk, of a knitting machine from Phila- 
delphia, Pa., to Boston, Mass., was not 
shown unlawful, the complainant, who 
contended that it was a sweater knit- 
ting machine, not having established 
conclusively that the machine was other 
than a used full-fashioned hosiery knit- 
ting machine, as authorized; (2) that 
the defendant Buskirk’s practice in the 
past in transporting a new full-fashioned 
hosiery knitting machine from Reading, 
Pa., to Wadesboro, N.C. without estab- 
lishing and maintaining reasonable rates 
and charges therefor, was unlawful; and 
(3) that the complaint alleging unlawful 
rendition by the defendant Stanley F. 
Heller & Son of transportation of a knit- 
ting machine from Reading, Pa., to Rad- 
ford, Va., because of not maintaining 
reasonable rates and charges therefor, 
has been satisfied. 


Certificates—Licenses—Permits 


Colorado (Dove Creek)—MC-112721, 
Sub. 1., J. B. Sanchez, Common Carrier. 
Certificate proposed. Uranium-vanadium 
and copper bearing ores, from points 
within 175 miles of Monticello, Utah, ex- 
cept points located on Navajo Indian 
Reservation in Ariz., and Utah, to speci- 
fied Colo., Utah, and N.M. points, over 
irregular routes. 

Colorado (Estes)—-MC-112162, Sub. 3, 
Harvey C. Estes, Extension—Arizona 
Points. Certificate proposed. Uranium 
and vanadium ores, in bulk, over ir- 
recular routes, from points in Apache 
and Navajo counties, Ariz., north of US. 
highway 66, to Monticello, Utah. 

Florida (Tampa)—MC-12497, Fogarty 
Bros. Transfer, Inc., Broker Application, 
ermbracing MC-12498, Rose Brantly Sud- 





dath, Same; MC-12499, American Van 
& Storage, Inc., Same; MC-12501, South- 
ern Transfer & Storage Co., Inc., Same, 
and MC-12503, J. H. Porter, Same. Li- 
censes denied. Household goods, between 
points in Fla., on the one hand, and, on 
the other, points in the U. S.. 

Illinois (Chicago) —-MC-64932, Sub. 110, 
Roger Cartage Co., Extension—lLlliopolis, 
Ill. Certificate proposed. Liquid starch, 
in bulk, in tank vehicles, from Iliopolis, 
Ill., and points within 5 miles thereof, 
to St. Louis, Mo., and points within 5 
miles thereof, over irregular routes. 

Indiana (Indianapolis) — MC-108298, 
Sub. 11, Ellis Trucking Co., Inc., Exten- 
sion—Off-Route Points—Michigan. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Packard Motor 
Car Co. plant near Utica, Mich., and 
Chrysler Jet Engine plant about 8 miles 
north of Detroit, as off-route points in 
connection with operations between De- 
troit and Pontiac, Mich. 

Indiana (Indianapolis) —-MC-1649, Sub. 
52, Railway Express Motor Transport, 
Inc., Extension—Kentland, Ind. Cer- 
tificate proposed. General commodities, 
including dangerous explosives, moving 
in express service, between Goodland, 
Ind., and Monon, Ind., and return, over 
a described route, serving specified inter- 
mediate and off-route points, with con- 
ditions, including one that the service 
shall be limited to service auxiliary to, 
or supplemental of, express service. 

Indiana (Indianapolis) —-MC-1649, Sub. 
53, Railway Express Motor Transport, 
Inc., Extension—Berne, Ind. Certificate 
proposed. General commodities, moving 
in express service, between Bluffton and 
Reiffsburg, Ind., over a regular route, 
serving Berne, Ind., as an intermediate 
point, subject to usual conditions. 

Indiana (South Bend) — MC-15214, 
Sub. 16, Mercury Motorways, Inc., Ex- 
tension—Utica, Mich. Certificate pro- 
posed. General commodities, with excep- 
tions, serving Packard Motor Car Co. 
plant and Bailey & Perkins Co., plant, 
near Utica, Mich., as off-route points in 
connection with regular-route operations 
to and from Detroit, Mich. 

Indiana (South Bend) — MC-15214, 
Sub. 17, Mercury Motorways, Inc., Ex- 
tension—Chrysler Plant. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Chrysler Corporation 
plant, near Detroit, as off-route point 
in connection with regular-route opera- 
tions to and from Detroit. 

Iowa (Des Moines)—MC-53980, Sub. 15, 
Des Moines Transportation Co., Inc., Ex- 
tension—Alternate Route—Iowa High- 
way 149. Certificate proposed. General 
commodities, with exceptions, between 
Cedar Rapids, Ia., and junction Ia. high- 
way 149 and U.S. highway 6, over Ia. 
highway 149, as an alternate route in 
connection with operations between 
Cedar Rapids and Marengo, Ia., serving 
no intermediate points, service at junc- 
tion of U.S. 6 and Ia. highway 149 for 
joinder only. 

Iowa (Des Moines)—MC-53980, Sub. 12, 
Des Moines Transportation Co., Inc., Ex- 
tension—Alternate Route-Iowa Highway 
92. Certificate proposed. General com- 
modities, with exceptions, between Des 
Moines and junction Ia. highway 92 and 
US. highway 6 near Lewis, Ia., over a 
specified route as an alternate route in 
connection with operations between Des 
Moines and Omaha, Neb., serving no in- 
termediate points, service at junction of 
pees 6 and Ia. highway 92 for joinder 
only. 

Iowa (Des Moines)—MC-53980, Sub. 10, 
Des Moines Transportation Co., Inc., Ex- 
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tension—Alternate Route—Iowa High- 
way 64. Certificate proposed. General 
commodities, with exceptions, between 
junction Ia. highways 64 and 117 and 
junction Ia. highway 64 and U.S. highway 
30 near Marshalltown, Ia., over Ia. high- 
way 64, as an alternate route in connec- 
tion with operations between Des Moines 
and Chicago, serving no intermediate 
points, serving junction Ia. highways 64 
and 117 for joinder only. 

Louisiana (New Orleans)—MC-107002, 
Sub. 25, Walter M. Chambers, dba W. M. 
Chambers Truck Line, Extension—Camp 
Campbell, Ky.-Tenn. Certificate pro- 
posed. Gasoline, in bulk, in tank ve- 
hicles, from Allied Oil Terminal, near 
Memphis, Tenn., to Camp Campbell, 
Ky.-Tenn., over irregular routes. 

Massachusetts (Boston) — MC-1517, 
Sub. 19, New England Greyhound Lines, 
Inc., Extension— Massachusetts High- 
way 128. Certificate proposed. Over 
regular route: passengers and their bag- 
gage, and express, mail, and newspapers, 
between junction U.S. highway 1 and 
Mass. highway 128 and junction Mass. 
highways 128 and 37, over Mass. high- 
way 128, serving all intermediate points. 

Michigan (Flint)—MC-3468, Sub. 124, 
F. J. Boutell Driveaway Co., Inc., Exten- 
sion—Ellwood City, Pa. Certificate pro- 
posed. Over irregular routes, gun car- 
riages or mounts, from Greenville, Mich., 
to Ellwood City, Pa., over irregular routes. 

Michigan (Grand Rapids)—-MC-4628), 
Sub. 17, Darling Freight, Inc., Extension 
—Michigan Points. Certificate proposed. 
General commodities, with exceptions, 
between Packard Motor Car Co. plant 
near Utica, Mich., Chrysler Corporation 
plant about 8 miles north of Detroit, 
Mich., and Bailey & Perkins Co. plant 
near Utica, on the one hand, and, on 
the other, Evansville and Vincennes, Ind., 
and points in described areas of IIl., Ind., 
and Wis. 

Michigan (Saginaw)—MC-28478, Sub. 
5, Doyle Freight Lines, Inc., Extension 
—Alternate Route and Off-Route Points 
—Michigan. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
serving points in the Detroit, Mich., com- 
mercial zone, and Packard Motor Car 
Co. plant and Chrysler Corporation plant 
near Utica, Mich., as off-route points in 
connection with regular-route operations 
to and from Detroit and Pontiac, Mich., 
and (2) between junction U.S. highway 
131 and Mich. highway 54, and junc- 
tion U.S. highway 131 and U.S. highway 
10, over U.S. highway 131, as an alter- 
nate route in connection with service 
between Grand Rapids and Cadillac, 
Mich., serving no intermediate points. 

Michigan (Saginaw)—MC-55843, Sub. 
8, Saginaw Transfer Co., Inc., Exten- 
sion—Off-Route Points—Michigan. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) serving points in the 
Detroit, Mich., commercial zone, in con- 
nection with operations to and from 
Detroit, (2) serving Packard Motor Car 
Co. plant north of Utica, Mich., and 
Chrysler Corporation plant about 8 miles 
north of Detroit, as off-route points in 
connection with operations to and from 
Detroit. 

New York (Buffalo) —MC-32963, Niag- 
ara Frontier Transit System, Inc., Com- 
mon Carrier. Granting of petition to 
reopen application filed under “grand- 
father” clause recommended; certificate 
proposed. Continuance of operation by 
applicant as successor in interest to 
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International Railway Co.; passengers 
between Buffalo and Niagara Falls, N.Y., 
over a described route, serving no inter- 
mediate points; conditioned on request 
for revocation of registration filing in 
MC-28659. 

New York (New York)—MC-66562, 
Sub. 1104, Railway Express Agency, Inc., 
Extension—Dighton, Mass. Certificate 
proposed. General commodities, moving 
in express service, serving Dighton, 
Mass., as an intermediate point in con- 
nection with otherwise authorized regu- 
lar route operations between Taunton 
and Fall River, Mass., subject to same 
conditions contained in the Agency’s op- 
erating authority with respect to service 
between the aforementioned termini over 
Mass. highway 138. 

New York (New York)—MC-66562, Sub. 
1111, Railway Express Agency, Inc., Ex- 
tension—Greenfield, Ind. Certificate pro- 
posed. General commodities, moving in 
express service, between Greenfield, Ind., 
and junction Ind. highway 9 and U.S. 
highway 52, over Ind. highway 9, serv- 
ing no intermediate points. 

New York (Niagara Falls)—MC-82083, 
Sub. 6, Charles A. Kuhns Delivery, Inc., 
Extension—Wine. Certificate proposed. 
Wine and wine must, and benzyl chloride, 
between named points in N.J., N.Y., and 
Pa., over irregular routes. 

North Carolina (New Bern)—MC- 
28985, Sub. 10, Seashore Transportation 
Co., Extension—Oriental, N.C. Certifi- 
cate proposed. Passengers and their 
baggage, and express, mail and news- 
papers, (1) between Grantsboro, N.C., 
and Oriental, and return, over a de- 
scribed route, serving all intermediate 
points, and (2) between junction N.C. 
highway 306 and unnumbered highway 
near Arapahoe, N.C., and Wilkinson 
Point, N.C., over N.C. highway 306, serv- 
ing all intermediate points. 

North Carolina (New Bern)—MC- 
28985, Sub. 9, Seashore Transportation 
Co., Extension—Unnumbered Highway. 
Certificate proposed. Passengers and 
their baggage, and express, mail, and 
newspapers, between junction of un- 
numbered highway and U.S. highway 17 
near Jacksonville, N.C., and junction of 
unnumbered highway and N.C. highway 
24 near Jacksonville, over unnumbered 
highway, serving all intermediate points. 

North Carolina (New Bern)—MC- 
28985, Sub. 11, Seashore Transportation 
Co., Extension—Gloucester, N.C. Cer- 
tificate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, between Marshallberg, N.C., and 
junction unnumbered highways approxi- 
mately 2.9 miles south of Otway, N.C., 


over unnumbered highway through 
Gloucester, serving all intermediate 
points. 


Ohio (Cleveland)—MC-2304, Sub. 14, 
Kaplan Trucking Co., Extension—Michi- 
gan Points. Certificate proposed. General 
commodities, with exceptions, serving 
Packard Motor Car Co. plant near Utica, 
Mich., and Chrysler Corporation plant 
about 8 miles north of Detroit, on Mich. 
highway 53, as off-route points in con- 
nection with operation between Cleve- 
land and Detroit. 

Ohio (Toledo) —MC-4804, Sub. 4, Liber- 
ty Highway Co., Extension—Off-Route 
Point. Certificate proposed. General com- 
modities, with exceptions, serving Pack- 
ard Motor Car Co. plant near Utica, 
Mich., as off-route point in connection 





with operations to and from Detroit and 
Pontiac, Mich. 

Ohio (Toledo)—MC-109914, Sub. 3, 
Dundee Truck Lines, Inc., Extension— 
Off-Route Points. Certificate proposed. 
General commodities, with exceptions, 
serving Chrysler Corporation Plant about 
8 miles north of Detroit, Mich., and 
Packard Motor Car Co. plant near Utica, 
Mich., as off-route points in connection 
with operation to and from Detroit. 

Ohio (Youngstown)—MC-37578, Sub. 
2, Joseph W. Trehan, Inc., Extension— 
Newton Falls, embracing Same, Sub. 4, 
Same, Extension—Monaca. Certificates 
proposed. MC-37578, Sub. 2: General 
commodities, with exceptions, (1) serv- 
ing off-route point of Newton Falls, O., 
in connection with regular route opera- 
tions between Pittsburgh, Pa. and 
Youngstown, and (2) serving points in 
the Youngstown commercial zone as in- 
termediate or off-route points in connec- 
tion with regular route operations to and 
from Youngstown; conditioned on re- 
quest for cancellation of permit issued 
to Price Motor Freight Co., Youngstown, 
with which company applicant is under 
common control and management, ac- 
cording to the report. It said the Price 
permit was issued in MC-39399. MC- 
37578, Sub. 4: General commodities, with 
exceptions, (1) serving off-route point 
Monaca, Pa., in connection with regular 
route operations between Pittsburgh and 
Youngstown, and (2) serving points in 
the Pittsburgh commercial zone as in- 
termediate or off-route points in connec- 
tion with regular route operations to and 
from Pittsburgh, with same condition as 
in MC-37578, Sub. 2. 


Tennessee (Kingsport) — MC-61403, 
Sub. 10, Robinson Transfer Motor Lines, 
Inc., Extension—Bulk Chemicals. Cer- 
tificates proposed. Chemicals, in bulk, in 
tank vehicles, between Kingsport, on the 
one hand, and, on the other, points in 
Ala., La., Miss., and Tex., over irregular 
routes. 

Texas (Dallas)—-MC-59468, Sub. 44, 
H. E. English, dba Red Ball Motor 
Freight Lines, Extension—Dallas, Tex., 
Commercial Zone. Certificate proposed. 
General commodities, with exceptions, 
serving points in the Dallas commercial 
zone as intermediate or off-route points 
in connection with regular route opera- 
tion to and from Dallas. 

Texas (Dallas)—-MC-2309, Sub. 26, 
Gillette Motor Transport, Inc., Extension 
—E]l Paso, Tex., Commercial Zone. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the El 
Paso commercial zone in connection with 
operations to and from El Paso. 

Texas (San Antonio)—MC-46054, Sub. 
57, Brown Express, Extension—Freer and 
Laredo. Certificate proposed. General 
commodities, with exceptions, over reg- 
ular routes, (1) between Freer and La- 
redo, Tex., over Tex. highway 202 with 
no service at intermediate points, (2) 
serving points in the San Antonio com- 
mercial zone as intermediate and off- 
route points in connection with opera- 
tions to and from San Antonio, and (3) 
serving points in the Corpus Christi, 
Tex., commercial zone as intermediate 
and off-route points in connection with 
operations to and from Corpus Christi. 


Virginia (Arlington)—-MC-68167, Sub. 
26, Washington, Virginia & Maryland 
Coach Co., Inc., Extension—Fairfax 
County, Va. Certificate proposed. Passen- 
gers and their baggage, and express, be- 
tween specified points in Fairfax and 
Arlington counties, over regular routes, 
serving all intermediate points. 








TRAFFIC WorLD 


BRIEFS 


League Says It Does Not 
Oppose N.Y. Surcharge to 


Meet Tax Cost Temporarily 


The National Industrial Traffic 
League, in a memorandum brief filed 
in its behalf and in lieu of oral argu- 
ment in the New York motor sur- 
charge case before the Commission, 
says it is not opposing surcharges in 
this proceeding as a temporary 
measure, “if required by the costs of 
services including the impact of the 
new highway taxes.” 


The League’s brief was filed in I. and 
S. M-3929, Surcharges—New York State, 
in which, it said, “the Commission sus- 
pended certain motor carrier schedules 
naming surcharges in varying amounts 
proposed to be superimposed on the 
regular rates charged for interstate ship- 
ments from, to, between or through the 
state of New York” (T.W., Feb. 23, p. 
15, and Feb. 16, p. 49). 

“The purpose of these surcharges is to 
reimburse or compensate the respondent 
carriers for a newly enacted highway use 
tax imposed by the state of New York 
applicable alike on state and interstate 
truck movements,” said the League. 


“This tax was attacked in the courts, 
collection was temporarily enjoined, and 
the injunction was dissolved by the Su- 
perior court on January 26, 1952.” 

The proceeding was heard in Washing- 
ton, D.C., before Examiner Stephen A. 
Aplin and was set for oral argument 
March 6. 

The N.I.T, League said it offered no 
evidence and took no part in the hear- 
ing, beyond an explanatory opening 
statement by its counsel. The League 
however, it said, filed one of the protest 
petitions on which the tariffs were sus- 
pended. 





N.LT.L. Position 


The League’s position was stated as 
follows: 

“First, it has been the basic policy and 
position of the League at all times in 
regard to motor carrier rates and regu- 
lations that the rates of motor carriers 
individually and collectively ought to be 
made primarily with regard to their costs 
of transportation and their conditions of 
transportation and only incidentally with 
regard to the competition on rail serv- 
ices and rail rates. The motor carrier 
rate structure should not be modeled 
after the railroad rate structure but 
should be an independent structure based 
on their own conditions and costs. This 
is the statutory rule and principle of 
rate-making expressed in section 216(i) 
as well as section 15a of the act. 

“Second, it has also been the position 
of the League with regard to all forms 
of transportation that rates should be 
made sufficiently high to furnish a fair 
return and keep the carriers in good 
condition. 

“Third, the League has not as a na- 
tional organization taken part in region- 
al cases or individual cases where the 
only question was what is a reasonable 
rate or what is a fair rate. Those are 
matters for shippers more directly af- 
fected to concern themselves with. 

“In this particular case the main inter- 
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est of the League is as to the propriety 
of surcharges as a form of tariff publica- 
tion. We are constrained to the conclu- 
sion that a surcharge having been 
adopted as a form by the Commission it- 
self, in dealing with emergency situa- 
tions, such as railroad rate increases, and 
Express Agency increases, it can hardly 
be contended that a surcharge per se is 
an unlawful form for temporary use.” 

The League said that the “recent ex- 
planation” in Ex Parte 175, Freight Rate 
Increases, 1951, was significant, where 
the Commission ordered temporary addi- 
tions in surcharge form to cover raises 
in railroad cor + (281 I.C.C. 557, at page 
638). 

The League asserted that if there was 
asudden emergency need for more money 
by the motor carriers involved it might 
be appropriate to arrange immediate 
relief in the form of surcharges rather 
than to attempt some other form of 
quick recoupment of increased charges. 

“The fact remains,” it continued, “that 
if such surcharges are approved, it is a 
departure from the rule of tariff publi- 
cation, and should be on a purely tem- 
porary basis. The concluding thought 
should be that if the charges for trans- 
port ought to be increased to meet larger 
costs the rates themselves should be 
changed in permanent form, and the 
surcharges only maintained for a short 
period, as an interim measure. 

“The League suggests also that sur- 
charges are an appropriate form where 
there is uncertainty as to whether the 
new condition that prompts them is per- 
manent, or may be enlarged, or decreased 
or taken off, 281 I.C.C. 638. 

“For these reasons, the League is not 
opposing surcharges in this case as a 
temporary measure, if required by the 
costs of services including the impact of 
new highway taxes. 

“As to the necessity for immediate 
increases in revenues, the League urges 
that where the increases in costs are 
borne by a particular group of carriers 
or in a particular area it is quite ap- 
propriate that the rates of that group 
and of that area should reflect that new 
item of expense.” 





Rails Except to Holding 
Present Ocean-Rail Class 


Rate Differentials 


Railroads in Official and South- 
western territories have filed excep- 
tions to the proposed report of Ex- 
aminers Myron Witters and Marion 
L. Boat in No. 27300, Class Rate In- 
vestigation, 1939—-Ocean-Rail Rates, 
in which the examiners proposed pre- 
serving present ocean-rail class rate 
differentials (T.W., Feb. 9, p. 47). 


They assert that the factor adopted 
as decisive “is an improper ground for 
the decision.” ‘That factor, they said, 
was the acceptance of the present vol- 
ume of rail-ocean traffic as being indica- 
tive of the reasonableness of the present 
differences. Moreover, said the railroads, 
the proposed report in fact accepted 
those differences as the basis for pre- 
Scribing a level of class rates under 
Which the railroads were required to 
pints through service with the water 

nes, 

“Thus,” they said, “the proposed re- 
port accepts the present differences as a 





proper standard of relationship between 
all-rail and ocean-rail class rates, and 
employs those differences as an assumed 
infallible guide to the prescription of a 
just and reasonable absolute level of 
ocean-rail class rates.” 

The railroads advanced five exceptions 
to the conclusions and recommendations, 
and four exceptions to the discussions 
and comments of the examiners, the lat- 
ter being accompanied by suggested 
changes which the railroads said the 
Commission should adopt. 

Commenting generally on the test of 
the present volume of rail-ocean traffic, 
the railroads said: 

“Basically the factor adopted by the 
proposed report as decisive is an im- 
proper ground for decision. Actually it 
cannot serve to determine any basic 
issue. As to the relative levels of the 
ocean-rail rates as compared with the 
all-rail rates, it merely accepts the pres- 
ent status. It is not a test which can 
determine whether the present relation- 
ship is proper. It makes no inquiry as 
to whether the volume of traffic moving 
via the ocean-rail routes might properly 
be half the present volume or whether 
it might be twice the present volume. 
It merely assumes the present situation 
to be the correct one.” 


Objections Summarized 

After setting forth their argument in 
support of the exceptions, the railroads 
said they objected both to the reasons 
given for the conclusion in the proposed 
report and also to the inequitable and 
uneconomic result which they asserted 
it would produce. 

As to the reasons given, the railroads 
said, they objected principally because 
the ground chiefly relied on—the effect of 
the rates on the movement of traffic— 
was not, as a sole ground, or a decisive 
ground, a sound basis for decision. They 
asserted that the proposed report ignored 
the considerations which should be of 
prime importance to its decision, partic- 
ularly the evidence as to the transporta- 
tion service rendered as measured by the 
cost thereof. The railroads continued: 

“It has misinterpreted even the 
standard adopted by converting what is 
a transportation standard into an au- 
thorization for distribution of traffic 
among competing lines. It has ignored 
the changes in circumstances which have 
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made the all-rail service relatively more 
economical than the ocean-rail service. 
It has assumed that the Commission is 
authorized to require railroads to join in 
subnormal rates purely for the purpose 
of fostering the movement of traffic over 
competitive routes.” 


The railroads said they objected to the 
rates suggested in the proposed report 
“pecause they are lower than necessary 
to permit the ocean carriers to partici- 
pate in the traffic and will probably have 
the result of attracting to the ocean-rail 
routes an ever-increasing portion of the 
traffic.” The rates suggested, they as- 
serted, would not permit the railroads 
to derive adequate revenues for their 
portion of the joint service. 

They said that such joint ocean-rail 
rates would be fixed at a sub-normal 
level to attract business to the ocean-rail 
routes, apparently with the expectation 
that the participating railroads would 
be obliged to absorb a portion of the 
shrinkage necessary to provide ocean-rail 
routes with a rate advantage. 

The railroads asked that the Com- 
mission disregard the proposed report 
and that it prescribe ocean-rail rates 
which reflected and embodied the fol- 
lowing principles: 

“(1) That class rates should be uni- 
form throughout the United States; 

“(2) That the ocean-rail rates, in 
their relation, to the all-rail rates should 
reflect, at least in a general way, the 
transportation service as measured by 
the relative costs thereof; 

“(3) That the railroads are entitled 
to revenues not less than their local 
rates because the service they provide 
on joint ocean-rail traffic is not less 
than that provided on local rail traffic; 
and 

“(4) That traffic by rail and the rev- 
enues of railroads are entitled to the 
same protective and fostering. care as 
that accorded to the traffic and revenues 
of ocean carriers and that therefore 
rates should not be prescribed which 
provide special protection to the ocean 
lines by requiring railroads to accept 
subnormal revenues.” 

The railroads requested oral argument. 


Argument in Ex Parte 175 Completed 
February 29 With Railroad Rebuttal 


Shippers Wind Up Their Portion of Argument With Requests for No 
Further Increases, for Maxima or Hold-Downs, or Rate Adjustments. 
Railroad Counsel Asks ‘Modest Increase’ Without Expiration Date. 


By LEWIS W. BRITTON 


Argument in Ex Parte 175, In- 
creased Freight Rates, 1951, was 
completed February 29, after a fur- 
ther hearing on a request of the rail- 
roads that they be granted the entire 


15 per cent increase in freight rates 
originally asked, in lieu of the 9 per 
cent in the east and 6 per cent else- 
where, authorized by the Commission 
last August. The railroads asked that 
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the rates be made permanent. Those 
now in effect have an expiration date 
of February 28, 1953. 

Appearing in behalf of the Pacific 
Northwest Grain and Grain Products 
Association, of Portland, Ore., in ar- 
gument before the Commission in 
Ex Parte 175, Frank P. Aughnay, 
while urging no further percentage 
increases, asked that the same 
maxima increases or “hold-downs” in 
cents a 100 pounds be applied to 
wheat and flour rates as the Commis- 
sion had accorded sugar, lumber, 
fresh fruit and vegetables, coal, 
canned goods, and other commodities 
in the various ex parte cases. 


He asserted that percentage increases 
had so disturbed rate relationships that 
the millers he represented had been 
taken out of markets in the east and 
south, and in California. He said the 
millers had attempted to have the rail- 
roads establish a proportional rate to 
the Missouri River and Minneapolis on 
traffic moving beyond, 10% cents a 100 
pounds less than the local rate to these 
points, subject to a minimum weight 
increased from 60,000 to 80,000 pounds. 
He said the application had been denied 
and that he mentioned the matter so 
that the Commission would understand 
that “we have tried to work out a solu- 
tion of the rate situation brought about 
by these percentage freight rate in- 
creases in an informal manner with the 
carriers.” 


Livestock Producers 


Lee J. Quasey, of Chicago, spoke for 
the National Livestock Producers Asso- 
ciation, the National Cattlemen’s Asso- 
ciation, the National Wool Growers As- 
sociation, and the Texas Southwest 
Livestock Association, and said those 
groups took the position they had con- 
sistently taken through the ex parte 
cases. 

He said that in each of their petitions 
beginning with Ex Parte 162, the rail- 
roads had asserted that the rates’ pro- 
posed by them would be reasonable for 
the service and would not result in loss 
of traffic to such an extent that they 
would be deprived of, any substantial 
revenue. 

As far as livestock was concerned, 
Mr. Quasey said, the desired result was 
not obtained and that, since 1946, they 
had transported a lower number of car- 
loads of livestock than in that year. He 
said the number of carloads for 1946 
was 877,000, which fell to 475,000 in 1950, 
and increased slightly, to 481,000, in 1951. 
He said the latter figure was “substan- 
tially below” the 877,000 carloads trans- 
ported in 1946. Revenues, he said, fell 
from $95,000,000 on livestock in 1946 
to an estimated $76,500,000 in 1951. 


He argeed with Commissioner Knud- 
son that other factors were involved, but 
asserted that producers, faced with in- 
creases, sought to shorten their hauls or 
took other steps to cut costs. He said 
he did not contend that the carriers 
could reduce rates to recapture all of the 
traffic that was lost, but that “we do 
know that the higher the rates are made 
the greater the tendency to divert traffic 
to other modes of transportation and 





also to change the way in which live- 
stock is handled.” 

Mr. Quasey asked that the Commis- 
sion deny the proposed increase on live- 
stock and its products, and that it reduce 
the authorized increase in the Eastern 
District from 9 per cent, to 6 per cent. 

Warren Wagner, in argument in Ex 
Parte 175, for four packing houses with 
plants in the middle west, said that, 
being “in the middle of the country,” 
they had a long haul to every large 
consuming center, had strong competi- 
tion in the consuming centers, and from 
packers with shorter hauls. He asserted 
that those packers were being compelled 
to decentralize by acquiring plants giv- 
ing them a shorter haul. 

Mr. Wagner said that, before the war, 
the Commission, in general rate cases, 
had gone into detail as to each of many 
commodities and had distributed the 
burden of increased rates in different 
ways. Now, he said, the Commission 
considered only the list of commodities 
suggested by the railroads for different 
treatment. In the period before the 
war, he said, the Commission sometimes 
gave different percentages of increase 
on different commodities, adding that it 
took three or four pages in the previous 
reports to “list what you did.” He said 
that if the Commission did now what it 
did in the pre-war period, its hearings 
would be shorter because “many people 
would not be here because they would 
not be hurt by discrimination.” 

Mr. Wagner said that packing house 
products had had the highest rate in- 
crease of any group of commodities since 
1946. Referring to the different levels 
of increase in the east and interterri- 
torially, he said that packing house prod- 
ucts paid the increase of 6 per cent to 
the Mississippi River, and 9 per cent 
beyond. He asked why there should be 
a 6 per cent increase from the south 
while “we in the midwest get a 6 and 
a 9 per cent increase.” 

He said also that he did not think 
there was a word in the record that 
warranted a cent of difference between 
the rates on fresh meats and packing 
house products, or a difference between 
the south and the midwest, and he also 
observed that the Commission had 
placed a ceiling on canned food products 
other than meats, with some of which 
the latter competed. 


Mr. Wagner said it was the position of 
the packers that there should be no 
further increase in the rates on fresh 
meats, packing house products, canned 
meats and livestock. If any further in- 
crease was authorized, he said, it should 
not be put in the permanent tariffs, but 
should be of a temporary nature and 
applied as a percentage to the freight 
bill. 


Swift & Co. 


For Swift & Co., John Staley said that 
that company was opposed to the grant- 
ing of any further increase in the com- 
modities which it shipped just as, up to 
this time, it had opposed the increases 
previously granted. He said that the 
prices at which Swift sold its products 
were fixed by law and price control reg- 
ulation, and that when transportation 
charges were increased its cost of busi- 
ness was increased and it became neces- 
sary to increase prices in order to permit 
Swift to earn the return to which it 
was entitled under the price control act. 

Commissioner Knudson asked if there 
had been price increases in the last year. 
Mr. Staley said “not on our petition.” 
but added that the Office of Price Sta- 
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bilization had been quite liberal pursu- 
ant to the Capehart amendment, which, 
he said, permitted recapture of increased 
costs by increased prices. Commissioner 
Mahaffie asked if Mr. Staley anticipateg 
any difficulty in obtaining increases in 
prices if freight rates were increased. 
The attorney replied that, as to those 
still under general price regulation, he 
did, but “on the others, no.” 

He said another reason Swift opposed 
the increase in this case was that it 
would increase diversion to truck trans- 
portation, adding that the record was 
replete with figures showing that diver- 
sion. Referring to a remark of Mr. Wag- 
ner’s, that rate ceilings on other com- 
modities had equal application to meats, 
Mr. Staley asserted it was still the posi- 
tion of Swift & Co. that any increase 
should be on the percentage method and 
should be equally applied on livestock, 
meat products, and packing house prod- 
ucts. In answer to a question from the 
bench he said Swift took no position as 
to the 6 and 9 per cent increases, Com- 
missioner Mahaffie suggested that it was 
“rather a unique situation,” and Mr. 
Staley replied that perhaps it could be 
so characterized. He said that Swift had 
plants at scattered points which would 
lose or gain no matter how the “decision 


comes out.” 
Walnuts, Coal 


Karl D. Loos, speaking for the Cal- 
ifornia Citrus League, said he agreed 
with what M. W. Wells for the Florida 
citrus interests, and Walter Hoffman, of 
the California Grape and Fruit League, 
had said, and asked the same action as 
they had asked. 

As to the California Walnut Growers, 
Mr. Loos said the walnut was a com- 
modity that “wanted to join the ranks 
of the hold downs.” He said in some 
cases walnuts had been given hold downs, 
and in others had not had the increase 
limited, and that now it seemed to be 
“our turn in Ex Parte 175 to have the 
hold down considered and allowed.” 

Turning to the general aspects of the 
case, Mr. Loos said that Edwin H. Bur- 
gess, for the railroads, had gone back to 
July 1, 1949, in his argument, and in 
effect sought not only consideration for 
changes that had occurred since the de- 
cision of August 2, 1951, but in effect 
wanted a reconsideration going back to 
“the beginning of the period covered by 
this proceeding,” and had cited increased 
labor, materials and supplies costs of 
$1,400,000,000. Mr. Loos said he wished 
to point out that most of those increased 
expenses had already been considered 
by the Commission in its August, 1951, 
decision, and the previous interim de- 
cision. He asserted that since August 2, 
1951, only a very small part of the $1,- 
400,000,000 had become effective, made 
up of the 4 cents an hour. “escalator- 
clause” wage increases effective Janu- 
ary 1 and an increase of four-tenths 
of one per cent to January 1 in material 
and supplies costs, or about $5.000,000, 
the wage increase amounting to $120,000,- 
000. 

Mr. Loos said that in view of the liber- 
ality of the decision “there must be 
ample margin to absorb this small in- 
crease since the decision of August 2, 
1951,” adding that “we believe we are 
just about to flatten out the price levels.” 

As to application of an increase to 
coal, he said that was a basic commodity 
that entered into the cost of heat and 
light and all manufacturing and indus- 
trial costs and, like freight rates, was 
pyramided through the raw materia!, the 
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manufacturing, and the distributing 
processes. 

. Referring to comparisons made by Mr. 
Burgess with net railway operating in- 
come in the 1926-29 period, and for 1951, 
and 1952 estimated, Mr. Loos asserted 
that the figures were not comparable 
because of a difference in tax rates. 
Recomputing the figures, he asserted that 
the railroads were $150,000,000 “ahead of” 


where they were in the late 1920’s. 


Turning to coal, Mr. Loos said the in- 
creases, in contrast to those on other 
commodities, had been made effective, 
and that they had not been reduced. 
In the period 1941-51, he said the coal 
rate had advanced 12.4 per cent, adding 
that many other commodities had “gone 
up only two or 3 per cent” in the effec- 
tive rate, and that rates on some traffic 
“went down.” While coal rates had gone 
up more than any other commodity, Mr. 
Loos asserted, coal prices had gone down. 
Coal was at the point where it could 
not afford to absorb any more increases, 
he said. 

Commissioner Knudson asked if the 
railroads were to pay for new equipment 
out of new capital or out of earnings. 
Mr. Loos said he thought they should 
pay for it as they had through “all these 
years” when carload shippers had con- 
tributed everything for both passenger, 
freight, and less-carload, and had also 
contributed enough to provide the rail- 
roads with all the money they needed 
to buy all the equipment, roadway, and 
structures they owned. The commis- 
sioner said the railroads had stopped 
buying cars a year or so ago, and were 
back in the market because of govern- 
ment pressure. Mr. Loos asserted that 
“they had the money for such pur- 
chases,” adding that “they accumulated 
more than $2.5 billion of funds over 
the funds required in the war period 
and had $1.2 billion left in spite of the 
excess of funds required over funds 
available which he said Dr. Julius 
Parmelee, director of the Bureau of Rail- 
way Economics of the Association of 
American Railroads, had showed for the 
railroads for the past three or four years. 

In connection with the rate of return 
for the railroads, Mr. Loos asserted that 
arate of return on a national or group 
basis had no proper place in this proceed- 
ing. He said there was a real issue 
here: Were the railroads going to pay 
part of the great increase in taxes out 
of their income or were they going to 
collect it from the shippers? He said he 
thought they should pay it out of their 
income. If they did not, he said, car- 
lot rail shippers would be required to 
pay “all these taxes.” He added that 
passenger service was contributing noth- 
ing, and less-carload service was con- 
tributing nothing. 

In @ lengthy discussion of the subject, 
Mr. Loos quoted from the January, 1951. 
economic report of President Truman 
that “for any group to seek to adjust its 
income upward, to counteract the higher 
taxes which the defense program is 
making necessary, would tend to relieve 
that group from its share in the cost of 
achieving national security.” 

Referring to the constitutional ques- 
tion raised by Mr. Burgess, Mr. Loos 
said that there was no provision in the 
Constitution against confiscation by tax- 
ation. He also asserted that freight 
revenue index had increased to 103.2 
Since 1949, while the operating expense 
index had increased to 102. He said those 
Were very small increases and showed 
that a large amount of expense had been 


absorbed through an increase in traffic 
volume and an increase in efficiency. 
He concluded his argument by saying 
that the railroads had had liberal in- 
creases, that there was no need for fur- 
ther increases, and that those already 
authorized on coal should be removed. 


Western Canners 


P. Steele Labagh spoke for the North- 
west Canners Association, the Canners 
League of California, and the Utah Can- 
ners Association, which groups, he said, 
represented practically all of the canners 
in the northwest. 

He said they were opposed to any 
further increase in transcontinental 
rates on canned foods, but that if the 
Commission did grant further increases, 
it should accord canned foods the same 
maxima proposed by the carriers for 
fresh fruit and vegetables. Mr. Labagh 
said the northwest canners, in addition 
to meeting the competition of canned 
foods packed in other parts of the coun- 
try, must also meet the competition of 
fresh fruits and vegetables. He said the 
northwest canners opposed a further in- 
crease because they did not think the 
transcontinental carriers were entitled 
to it unless they were willing to restore 
disrupted rate relationships. Among 
other things, he said that the “heavy 
loading order of the Defense Transport 
Administration” increased the carriers’ 
revenues because they had. not reduced 
rates on the heavier loading. 


Coal, Hardwood, Cooperage 


Representing the Property Owners 
Committee, made up of coal producers 
in Virginia, West Virginia, and eastern 
Kentucky, the Southern Hardwood Traf- 
fic Association, and the Associated 
Cooperage Industries of America, J. V. 
Norman said he had very little to say 
about the lumber interests because they 
had put in a very complete case. He 
said he felt he could best serve those 
clients by trying to convince the Com- 
mission that there should be no further 
increases in freight rates. 

He said he had argued the matter of 
maximum increases before. The hard- 
wood producers of the south, he added, 
competed with west coast lumber and 
with Official Territory producers. He 
said that if the Commission put a maxi- 
mum on lumber it would deprive the 
southern producers of the advantage of 
their location. 

He said the consumption of coal was 
decreasing in the domestic markets, add- 
ing that the railroads, if they saw traffic 
“running away” to some other form of 
transportation tried to recapture the 
traffic, but that where it was “drying 
up” they would do nothing. The coal 
traffic, he asserted, was “drying up.” 

Mr. Norman asked the Commission not 
to center all of its attention on the rail- 
roads. He said shippers deserved con- 
sideration and that the law required that 
the Commission give them that consid- 
eration. He asked if it could be said that 
there was today any failure of the trans- 
portation system, or that it was not being 
maintained adding: “How can you jus- 
tify under the law any higher rates than 
you have now authorized?” 

Referring to the Hope Gas case, cited 
by the railroads, Mr. Norman said there 
was a really fundamental holding in that 
case where the court, he said, had stated 
the factors to be considered in making 
rates, even though those rates “produce 
only a meager return on the so-called 
fair value rate basis.” He added he 
thought the Commission should say that 
the earnings of the railroads were on a 





43 


| icc NEWS 


fair basis, but that it could not undertake 
to prescribe rates that would give an 
average rate of return of 6 per cent. 

He said the Commission would have to 
decide the tax question and asked if it 
was going to relieve the railroads from 
all defense taxes and put them on the 
carload shipper. He said further that 
depreciation charges were running at $3 
billion and more a year which, he as- 
serted, meant that the railroads were re- 
building their plants out of operating 
revenue and yet had been showing net 
railway operating income of one billion 
dollars. He asked what need the rail- 
roads had for credit, and what credit 
had they had used in recent years except 
equipment trust certificates. He added 
that the railroads were wise to get that 
money, and that they would have had 
to pay more for it on bond or stock is- 
sues. He asserted that “no one else gets 
capital improvements out of earnings,” 
adding that “certainly the American 
Telephone and Telegraph Co. does not.” 

Mr. Norman said he had listened to 
the “Railroad Hour” radio program “the 
other night,” and that, after reciting 
the improvements made by the railroads, 
it had “wound up with a statement that 
earnings are lower than they have been 
in a long time.” However, Mr. Norman 
asserted, “this record shows that they 
are higher than they have been in a 
long time, and that’s the way the public 
is misled.” * 

He continued by saying that, as a rail- 
road stock holder. he resented the way 
the railroads were always trying to 
depreciate themselves. 

“Don’t pay any attention to the state- 
ments on the ‘Railroad Hour,’” Mr. Nor- 
man said. “They know what is happen- 
ing. They know railroad earnings are 
higher than they have been since 1929. 
They know the railroads are paying out 
to stockholders 40 per cent of their in- 
come.” 

Mr. Norman said that the law required 
the Commission to find just and reason- 
able, rates that would move the traffic 
at the lowest cost consistent with ef- 
ficient transportation. He added that 
“it is time for you to turn back and 
give some consideration to those pro- 
visions of the law,” and that he said 
that “on behalf of many of my clients 
who are facing extinction as business 
stands today. If you put any increase 
on, they will be extinguished.” 

Recalling that he thought his appear- 
ance in July, 1951, because of his physical 
condition would be his final one before 
the Commission, but that he had ap- 
peared again out of a sense of obliga- 
tion to his clients in the hope that he 
could help them to the extent of keeping 
the Commission from “putting another 
30 cents a ton on coal.” Mr. Norman 
said his final plea was that the Commis- 
sion “go back and give consideration 
to the needs of the shippers.” He said 
the railroads kept their case before the 
Commission, but added that the act 
which had created the Commission was 
passed for the benefit of the shippers, 
and not of the railroads. 

“My final plea,” said Mr. Norman, “is 
that you go back and give consideration ~ 
to the needs of the shipper, and in the 
light of the fact that the railroads are 
making a billion dollars a year in net 
railway operating income, after paying 
all taxes, including defense taxes, I lay 
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it on your shoulders that you, under 
your oath of office, cannot give any fur- 
ther increase.” 

August G. Gutheim, speaking for the 
Coal Traffic Bureau of Northern West 
Virginia, Virginia, Ohio, and Western 
Pennsylvania, said that no increases in 
rates on bituminous coal should have 
been or should now be authorized, and 
that the increases heretofore granted 
should be required to be cancelled. 

For the Youngstown Sheet and Tube 
Co., and the Republic Steel Corpora- 
tion, consumers of ex-river coal, iron ore, 
and fluxing stone, Mr. Gutheim said 
that “we protest any” increase, but if 
there was an increase it should be on a 
percentage basis. 

Commissioner Knudson asked if there 
was anything in the record, aside from 
argument, which would fix the plight of 
the coal industry on increased freight 
rates. Mr. Gutheim replied that “there 
is plenty in this record.” 

Among other things, Mr. Gutheim said 
that he was “shocked” by the use, in 
the railroad brief, of a booklet which he 
said a coal official had described as a 
product of his “department of hope.” 
Mr. Gutheim said the railroads’ use of 
the booklet was another demonstration 
of how “complacent they are.” 

Lignite 

W. E. Keller, representing the Truax- 
Traer Coal Co., asserted that the Com- 
mission had restricted increases and 
hold-downs on lignite to about 50 per 
cent of those approved for bituminous 
coal. He said lignite, for several reasons, 


was short haul traffic which never moved 
far enough to enjoy the hold-downs 
but that all of the bituminous coal which 
entered “our logical market” enjoyed the 
application of hold-downs and “thereby 
materially reduces the percentage in- 
crease under that applicable_on short 


hauls.” He asserted that the actual per- 
centage increases on bituminous coal 
into “our logical market” was generally 
less than 50 per cent of the base in- 
crease authorized for bituminous coal. 
Mr. Keller said that the lignite pro- 
ducers of North Dakota suggested that, 
if the Commission deemed further in- 
creases necessary, they be limited to 35 
per cent of that approved for bituminous 
coals “for the purpose of partially equal- 
izing the cumulative inequities suffered 
by lignite as a result of the hold-downs 
on bituminous coals and voluntary re- 
ductions in petroleum rates... .” 


Anthracite Industry 


R. Granville Curry, for Anthracite In- 
stitute, and the Eastern States Solid 
Fuel Conference, said that the industry 
was somewhat reluctant about opposing 
the increases, partly because anthracite 
had obtained substantial price increases 
from the Office of Price Stabilization 
about a year ago. 

He quoted one of the witnesses for the 
industry as saying that “as to the in- 
crease in rates of these carriers, we are, 
of course, willing to submit to the Com- 
mission’s judgment. Our position is that 
a precarious situation in the anthracite 
industry exists. We believe any increases 
the Commission may grant should not 
be greater than any increase granted on 
bituminous coal and should be as mild 
as it is possible to make them.” 

Mr. Curry said he understood there 
was some question as to whether or not 


the condition of an industry could be 
considered. Here, he asserted, it was 
proper to give consideration to the in- 
dustry “because it involves the element 
of value of service—a recognized element 
in rate-making—recognized in section 
15a which says the rates must be made 
with a view to the effect on the move- 
ment of traffic.” 


Iron Ore Shippers 


As he opened argument against per- 
mitting any increase to the railroads 
carrying iron ore to the upper Lake 
ports, Clyde Comstock, representing 38 
mining companies, was asked about the 
prosperity of the companies he repre- 
sented. Mr. Comstock said that if the 
commissioner wanted to go into the pros- 
perity of the stockholders of the mining 
companies, it might be interesting to 
look into the prosperity of the primary 
stockholder of the Duluth, Missabe & 
Iron Range, which, he said, was the 
United States Steel Corporation. 

Mr. Comstock said that the petition 
for further increases in rates on the 
iron ore should be dismissed and that 
the 6 per cent granted in the August, 
1951, decision, should be canceled. 


Clay Products, Crushed Stone, ctc. 


F. C. Hillyer spoke for producers of 
clay products, crushed stone, phosphatic 
clay, and gypsum. 

For the Southern Brick and Tile Man- 
ufacturers Association, he said that the 
increase granted on clay products 
should be eliminated. He added that, 
if the Commission did allow an increase, 
he asked that the brick and clay prod- 
ucts rates be held to a specific maximum 
of one cent a 100 pounds. He said that 
that statement agreed with the views of 
various brick groups which had appeared 
in the proceeding. 

Speaking for 17 shippers of crushed 
stone, including roofing granules, he 
said that they joined with other pro- 
ducers of products of mines in asking 
that no increase be applied on “these 
very low-grade products.” If the Com- 
mission did permit an increase in the 
rates, he said, it was asked to set a 
specific maximum in the relation the 
specific maximum set in Ex Parte 166 
bore to the total increase. He said that 
those products could not stand the 
“pyramided” increases, and were al- 
ready overburdened with past increases. 

If an increase was permitted on roof- 
ing granules, he asserted, it would be 
out of line with the other items in the 
crushed stone group. If an increase was 
granted, he said, it should follow the 
formula suggested for crushed stone. 

For Florida phosphatic sand and clay 
shippers, who, he said, shipped over 
long distances, he asked a specific maxi- 
mum of 20 cents a ton in lieu of a per- 
centage increase. He said that that 
increase had been permitted on phos- 
phatic rock in the August, 1951, decision 
and that the same increase should apply 
to the sand as a residue. 

The Gypsum Association, Mr. Hillyer 
said, felt that the “pyramided” increases 
had fallen very heavily, particularly on 
producers in the Pacific Coast area be- 
cause of the long-haul for their products. 
He said that the industry asked that 
gypsum rock and agricultural gypsum be 
accorded a maximum in order that the 
railroads might retain the long haul. He 
said that there should be a hold-down 
patterned after what had been done in 
Ex Parte 166. 

Mr. Hillyer asserted that southern rail- 
roads had made a better showing than 
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other Class I railroads because they had 
worked with shippers of basic commodi- 
ties and had “put in rate reductions 
where they were needed.” He concluded 
by asking that the Commission remove 
the percentage increases on low-grade 
materials and substitute specific maxiina, 

Robert E. Webb, for the American 
Zinc Institute, said that his clients made 
up practically the entire copper, lead and 
zinc industry. He said that they were 
appearing in opposition to the increase 
until the situation, he asserted had re- 
sulted from the decision in Ex Parte 162, 
the 1946 general rate increase case, was 
removed. This was not the first time, 
Mr. Webb said, that “we have been here 
urging you to correct a serious discrim- 
inatory maladjustment of rates and 
charges on copper, lead and zinc arising 
out of the decision in Ex Parte 162.” 

He said that the complaint of the 
group was that, “back to general order 
28 of the Director General” the railroads 
and the Commission had applied uniform 
treatment to copper, lead, zinc, alumi- 
num, iron and steel, with the exception 
of Ex Parte 162. In the latter proceed- 
ing, he aserted, more favorable treat- 
ment had been accorded iron, steel, and 
aluminum, because hold downs had been 
placed on the increases in rates on the 
other metals, but not on copper, lead, 
and zinc, which, he said, “took the full 
percentage increase.” The same treat- 
ment had been accorded all the metals 
in the last two general increase cases, 
Mr. Webb said. 

As to the possible method of correction 
Mr. Webb said that, in Ex Parte 123, the 
non-ferrous metals were increased 10 
per cent, but that iron and steel rates 
had not been increased because they had 
been increased in a previous proceeding, 
Ex Parte 115. Now, he said, the shoe was 
on the other foot, and he felt that the 
same principle should be applied “in this 
case,” and that it was proposed that the 
railroad tariffs be corrected to the base 
in effect prior to Ex parte 162, so that 
the alleged discrimination would be 
removed. 


Rail-River Coal, Fire Brick 


R. A. Ellison, in his argument, dealt 
with rail-river coal, ex-river coal, and 
refractories. 

As to rail-river coal, he said he spoke 
for the producer-shippers of coal with 
mines in the Kanawha and Kenova- 
Thacker coal fields in West Virginia on 
the Chesapeake & Ohio, and the Norfolk 
& Western, who transshipped coal via 
Ceredo, Huntington, and Kenova, W.Va., 
and the Ohio River, the principal move- 
ment being downstream to Cincinnati 
and intermediate points, half of the 
4,000,000 tons moving beyond Cincinnati 
in real service as ex-river coal. He dealt 
with that coal which had no line-haul 
movement beyond Cincinnati. 


Mr. Ellison asserted that since 1935, 
when the C. & O. reduced the then rate 
of 75 cents to 55 cents, rate increases 
in the ex parte cases had increased the 
rail-river rate to 92 cents, and the rail- 
river-rail coal to 85 cents, adding that 
the railroads’ proposal would increase 
the rail-river coal rate to 97.5 cents and 
the coal that moved beyond Cincinnati 
to 91 cents. He said the rail-river, and 
the rail-river-rail coal was the same coal, 
moving in the same trains, and the same 
tows, and for the most part unloaded 
through the same facilities at Cincinnati. 
He said the Commission had been ased 
to order application of the rail-river-rail 
rate to the rail-river coal in each of the 
ex parte cases, but that it had failed to 
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do so. He asked that the September 1, 
1949, rate of 86 cents on the rail-river- 
rail coal be applied to the rail-river coal 
and asserted that no increase on rail- 
river coal had been justified. 

Speaking for Armco Steel Corporation 
as to coal “from off the Ohio River at 
Cincinnati destined Hamilton and Mid- 
dletown, O.,” he said the corporation took 
the position that past increases had been 
much greater than on coal generally and 
that the Ex parte 168 rate was excessive, 
that this coal was bearing. more than its 
fair share of the transportation burden, 
and that no increase over the April 3, 
1951, level had been justified, and that 
the Commission should so find. 


Mr. Ellison, speaking for the principal 
producers of fire brick and other refrac- 
tory materials, with plants all over the 
country, said the Commission, in its Au- 
gust 2, 1951, report, had set forth some 
pertinent facts about the showing made 
by fire brick, but had failed to recognize 
those facts in its decision. He said the 
refractory movement was a steady one, 
as compared with building brick, since 
the former was consumed in use and 
must be replaced, and that, because of a 
higher increase in rates the fire brick 
industry was being forced to decentralize 
and to use motor trucks. He said there 
had been “inaction” by the railroads and 
the Commission in equalizing the in- 
creases on fire brick and face brick. The 
position of the fire brick industry in Ex 
Parte 175, he said, was that fire brick and 
related articles had been “badly mis- 
treated” in the prior ex parte cases, that 
on April 3, 1951, fire brick was bearing a 
disproportionate share of the transporta- 
tion burden, and that the Commission 
should find in the instant case that “the 
increases which were permitted in Ex 
Parte Nos. 162, 166 and 168, on fire brick 
and related articles, in carloads, were 
excessive and no increase thereon in Ex 
Parte 175 is justified.” 


Western Lumber 

The traditional contest on the method 
of increasing freight rates on western 
and southern lumber was again aired 
in argument in Ex Parte 175. 

William C. McCulloch spoke for the 
West Coast Lumbermen’s Association, 
Western Pine Association, California 
Redwood Association, and the Douglas 
Fir Plywood Association. 

“They seek herein,” he said, “the ap- 
proval by the Commission in connection 
with any increase it may authorize here- 
in of the ‘proposal’ in respect of a 
‘maximum increase’ on ‘lumber’ and 
articles ‘taking lumber rates,’ as made 
by the petitioning railroads. These as- 
sociations strongly favor and fully sup- 
port the principle enunciated in this 
traditional proposal, upon the implemen- 
tation and maintenance of which without 
change, their position herein of neither 
advocating nor opposing any such in- 
crease is based. The Commission fol- 
lowed in Ex Parte 168 exactly the course 
we advocate here.” 

Mr. McCulloch asserted that if the 
Southern Pine Association and the Ala- 
bama Forest Products Association had 
had their way “over the years com- 
mencing with 1918 down to the present,” 
no increase in lumber rates would have 
been permitted on a nationwide basis 
except on a uniform straight percentage 
basis without a maximum or hold down. 
The progressive result of that “scheme of 
increasing rates on lumber,” he said, 
would have been “calamitous to the pro- 
duction and rail distribution of west 





coast lumber and to the railroads com- 
peting for its haul with water-borne 
lumber and its carriers through the 
Panama Canal, and to the interest of the 
public in Illinois and states in Official 
Territory in having reasonable access to 
west coast lumber... .” 

The advantage in length of haul in 
favor of southern pine shippers was re- 
flected in the “competitive rate spreads” 
which Mr. McCulloch said the southern 
producers enjoyed. He said that they 
were substantial in amount, being at 
present 45.54 cents a 100 pounds in favor 
of Hattiesburg, Miss., as against Port- 
land, Ore., and on lumber weighing 2,500 
pounds a 1,000 board feet, $11.38. That, 
he said, was the case by varying amounts, 
some greater and some slightly less, at 
all rail destinations east of Chicago. 
The significance’ of the spreads, Mr. 
McCulloch said, was that west coast lum- 
ber mills, if they hoped to compete with 
the southern pine mills, must absorb the 
competitive rate spreads and quote their 
delivered prices based on the same 
amount of rail freight as southern pine 
mills’ quotations were based. 


Another important element of the com- 
petition, he said, was the movement by 
water from the west coast into the area 
of destination under discussion. In 1950, 
Mr. McCulloch asserted, that movement 
from Oregon, Washington, and British 
Columbia amounted to 59,502 average 
carloads, or 13.9 per cent of the esti- 
mated consumption for that year in that 
area. He added that water-hauled lum- 
ber from the west coast was back-hauled 
by rail from the north Atlantic ports as 
far as points in Ohio, “clashing competi- 
tively” with lumber from the south. It 
also kept the rail lumber traffic to Offi- 
cial Territory from the west coast “con- 
tinually vulnerable to water competi- 
tion,” Mr. McCulloch said. 


Southern Pine Argument 


A. G. T. Moore, traffic manager, South- 
ern Pine Association, asserted that “the 
discriminatory effect of percentage ad- 
vances in lumber rates with hold downs 
which are preferential to our competitors 
and prejudicial to our interests has been 
set forth in full detail by testimony and 
exhibits stipulated into this record.” He 
said that, in essential fact and effect, 
what was said then was true today and 
“what earlier was predicted, has since 
come to pass.” 

Asserting that “it is our conviction 
that we have proved all of these facts,” 
Mr. Moore asserted that the Commission, 
in Ex Parte 166, nevertheless granted in- 
terterritorial freight rate increases of 25 
cents generally, with a maximum of ‘ 
cents a 100 pounds on lumber. He con- 
tinued: 

“The ratio of 20 cents to 25 per cent, 
which is %, was high enough, however, 
for the 20-cent maximum to overtop the 
full 25 per cent increases in southern 
lumber rates. Thus the disparity in dis- 
tance from the south versus the Pacific 
northwest to Central Freight Association 
territory was partially recognized 
through the 20-cent maximum. Accord- 
ingly, the southern lumber industry at 
least partially derived its inherent and 
vested rights in revenue cases to lower 
freight rate increases by reason of its 
shorter hauls to competitive territory. 

“Nevertheless, materially greater 
freight cost saving accrued to its com- 
petitors in the Pacific northwest because 
the 20-cent maximum undercut full 
potential increases from the west a 
greater amount in cents per 100 pounds 
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than it overtopped full 25 per cent in- 
creases from the south. 

“Approaching the problem somewhat 
differently, in Ex Parte 162 the Commis- 
sion granted interterritorial freight rate 
increases of 20 per cent generally with 
@ maximum of 10 cents per 100 pounds 
on lumber. The ratio of 10 cents to 20 
per cent, or one-half, was low enough 
for the 10-cent maximum to undercut 
full 20 per cent increases in southern 
lumber rates. Consideration of distance 
from the south to Central Freight Asso- 
ciation Territory was thus somewhat 
submerged beneath the umbrella of the 
10-cent maximum. Nevertheless, mat- 
rially greater savings accrued to the Pa- 
cific northwest because the 10-cent maxi- 
mum undercut full potential 20 per cent 
increases from the west in cents per 100 
pounds than it undercut such potential 
percentage increases from the south. 

“However, in Ex Parte 168, the Com- 
mission granted to Eastern Territory 
increases of 10 per cent from the south 
and 9 per cent transcontinentally, with 
@ maximum of 6 cents on lumber. The 
ratio of 6 cents to 9 per cent or two- 
thirds, was high enough for the 6-cent 
maximum to equal full 10 per cent in- 
creases in southern lumber rates. Per 
contra, this 6-cent maximum materially 
undercut the full potential 9 per cent 
increases in transcontinental lumber 
rates. The southern lumber industry 
was crucified‘and its far western com- 
petitors were very materially subsidized. 
In the instant proceedings the carriers 
again propose to hand us the same raw 
deal. 

“At last they have found the key to 
lock southern pine out of Central 
Freight Association Territory. If Your 
Honors grant them 15 per cent interterri- 
torial advances in this case and two- 
thirds of it (10 cents) maximum on 
lumber, then, presto, you have given 
transcontinental! long-haul lumber ship- 
pers unconscionable undercuts-in cents 
per 100 pounds while holding southern 
pine lumber shippers to 100 per cent 
of the authorized advances. It so hap- 
pens that this formula is precisely the 
Hattiesburg-Chicago base-rate formula 
Test it, Your Honors, by selecting any 
per cent figure lower, or for that mat- 
ter higher, than 15 per cent. Apply the 
rule for disposing of fractions and you 
will find that inevitably two-thirds of 
whatever percentage figure you may se- 
lect will yield the equivalent of what 
that percentage increase in the 66-cent 
Hattiesburg-Chicago rate would be.” 

After giving examples, Mr. Moore as- 
serted that “this is the formula which if 
not rejected by the I.C.C. will give our 
western competitors a monopoly in Cen- 
tral Freight Association Territory.” 

“If a maximum on lumber must per- 
force be accepted by us,” he continued, “I 
beseech Your Honors not to fix it at 
two-thirds of any percentage advance 
you might grant to interterritorially in 
these proceedings. Make it higher or 
lower than two-third of such figure, 
please.” 

At another point, Mr. Moore asserted 
that division 2 of the Commission, which 
heard the testimony, had “doubtless 
noted a softening in the attitude of 
southern carriers’ top-flight executives,” 
and quoted from cross-examination of 
several of them, to the effect that they 
would “like to see” a full percentage in- 
crease on lumber if the Commission 
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authorized it. He asserted that other 
rail witnesses had also expressed a desire 
for straight percentage advances. 

With reference to the back-haul of 
lumber from north Atlantic ports, Mr. 
Moore quoted from cross-examination 
of a railroad witness in which the wit- 
ness said, after a number of questions, 
that the rail back-haul had been “not 
a very vital factor in C.F.A. Territory.” 


Alabama Lumber Producers 


A. M. Ribe, for the Alabama Forest 
Products Association, although asserting 
that his remarks applied equally to the 
railroads’ proposal, said he would direct 
most of what he had to say to a petition 
filed by the association for reconsidera- 
tion and modification of the Commis- 
sion’s order of August 2, 1951, insofar 
as it pertained to the rates on lumber 
and articles taking the same rates. That 
petition, he said, was grounded on the 
fact that “in your prior consideration 
of this matter you erroneously stated 
such facts about this situation which 
you did mention, and for the most part 
omitted any discussion and evaluation 
of several important, factual situations 
and questions of law.” 

He said the Commission had erred in 
saying that “southern lumber producers 
oppose any increase in the lumber rates.” 
Mr. Ribe quoted from his opening re- 
marks to the effect that those he repre- 
sented were not protesting any added 
revenue which the railroads might be 
shown to need, and that “if that were 
all that were involved in this proceeding, 
so far as lumber is concerned, I assure 
you that we would not be here at all.” 

Another “error of commission,’ Mr. 
Ribe asserted, was in comparing the 
rates from the south to Official Ter- 
ritory with the Group D lumber rates 
from the Pacific coast when, he said, 
“to all destinations east of the Illinois- 
Indiana state line, the so-called ‘blan- 
ket’ or water-compelled rate is the rate 
which moves the traffic.” 

Mr. Ribe said that the first “error of 
omission” in the Commission’s August, 
1951, report was its “failure to recognize 
that as to lumber, the carriers have con- 
verted this from a revenue proceeding 
into a rate case by their proposal for 
a dual method of increasing lumber 
rates, that is to say, a flat increase from 
the Pacific coast origins to Official Ter- 
ritory and a straight percentage increase 
from the south.” 

A second “error of omission,” he said, 
was that the prior order overlooked the 
fact that the railroads had not sus- 
tained “the proposed treatment of 
southern lumber and Pacific coast 
lumber as producing rates which are 
lawful under all the provisions of the 
act.” In this connection, Mr. Ribe cited 
a recent case involving increases under 
interim orders in the ex parte cases, in 
which he said the Commission had held 
that it was the reasonableness of the 
total charges as increased which must be 
considered. 


The third “error of omission,” with 
which Mr. Ribe charged the Commis- 
sion, was that it had failed to give 
weight to evidence presented by “these 
protestants” that the rates resulting un- 
der the method of increase proposed by 
the carriers had, and would continue to 
create, preference and prejudice in vio- 
lation of section 3(1) of the act to the 


prejudice of “your petitioners’ and the 
preference of the Pacific coast lumber 
shippers, and that “your petitioners” had 
suffered and would continue to suffer 
real damage “as a result of the unjust 
and unfair relationships in rates re- 
sulting from the carriers’ method of in- 
creasing the lumber rates.” 

In concluding his argument, Mr. Ribe 
said: 

“In closing my remarks I want to 
repeat as emphatically as I know how 
that those whom I represent here are 
not opposed at all to such reasonable in- 
creases as the carriers may be shown on 
this record to need. I would also like to 
reiterate that we are not necessarily op- 
posed to true maximum increases or hold 
downs where those maximum or hold 
downs operate in a just and reasonable 
manner and produce reasonable, non- 
discriminatory and otherwise lawful 
rates.” 

He added that his clients were vig- 
orously opposed to the “dual basis” of 
increases, asserting that the flat increase 
from the Pacific coast was “but another 
way of camouflaging a lower percentage 
increase” from that area. 

“Stated affirmatively,’ Mr. Ribe said, 
“our position is that any added revenue 
needs should be equitably distributed be- 
tween the major lumber originating ter- 
ritories and that the southern lumber 
shippers should not be asked to bear 
more than their proportionate share of 
the carriers’ added revenue need.” 


Reynolds Metal 


L. E. Galaspie, director of traffic for 
Reynolds Metals Co., asserted that the 
company recognized the need for strong 
railroads, but said the railroads would 
have the Commission believe the only 


.method of strengthening them was by 


increased rates. He asserted he did not 
believe that method would achieve the 
desired result. 

Commissioner Johnson objected to a 
comparison of the present price of 
aluminum _as 10 per cent below 1939, on 
the ground that aluminum was then a 
novelty. Mr. Galaspie said the rates had 
not been adjusted since aluminum moved 
in quantity. Commissioner Mitchell 
commented that the railroads were “not 
making anywhere near the return you 
are making,” and Commissioner Johnson 
observed that $40,000,000 of government 
money had gone into plant expansion in 
the war period. Mr. Galaspie replied 
that “we mortgaged our plants,” and 
that the company now had another ex- 
pansion program under way without 
government money. Commissioner John- 
son said the attorney was wondering 
why the railroads did not have money, 
and added that “they did not get money 
from the government.” 

Commissioner Aitchison remarked that 
“I do not think you ought to be so 
ungenerous as to say the railroads have 
done nothing—we have heard about 
trainload rates.” Mr. Galaspie replied 
that “we have one trainload rate.” Com- 
missioner Patterson asked if wanted 
competitive rates, and the attorney re- 
plied that “we would like our base rates 
placed on a basis competitive with iron 
and steel.” In addition, he said, “we 
would like to be treated equally in the 
adjustment of our rates to meet compe- 
tition where it exists.” He added that 
“our base rate has been held at an 
unreasonable level.” When Commis- 
sioner Aitchison referred again to the 
trainload rate, Mr. Galaspie replied that 
the Commissioner was looking at only 
one phase of the rate problem. 
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Mr. Galaspie asserted that aluminum 
rates were high because “our base rates 
are those established in 1910 and sub- 
jected to increases since.” In answer to 
a question from the bench, Mr. Galaspie 
said that he would be glad to take the 
same maximum as iron and steel “if we 
can get the same base.” He said his 
company took the position that present 
rail rates were excessively and un- 
reasonably high. He said it went further 
and added that, to impose on this al- 
ready high level any further increase 
would be unreasonable in violation of 
section 1 of the act, unjust and preju- 
dicial against aluminum and unduly 
preferential to iron and steel in violation 
of section 3. He asked that aluminum, 
its raw materials, and its products, be 
exempt from any further increase. 


Cement 


C. E. Childe spoke for cement com- 
panies with plants in Kansas and Ne- 
braska, and whose products, he said, 
were marketed mostly in Western Trunk 
Line and Southwestern territories. He 
said they did not oppose an increase in 
rail revenues, but were opposed to an in- 
crease on cement. An increase, he said, 
would reduce revenues through loss of 
rail traffic. He added that “we are cer- 
tain the proposed rates would be un- 
just and injurious to us and to the con- 
sumers we serve, and we ask that it be 
disapproved.” He said the companies 
objected to a straight percentage in- 
crease because it widened the spread in 
rates between long-haul and short-haul 
traffic. He asserted that, for 28 cents, 
under the 1946 rate level, 600 miles of 
transportation could be purchased. Un- 
der present rates, he said, 200 miles could 
be purchased, and that this would be 
reduced to 160 miles under the railroad 
proposal. 


California Retailers 


For the California Retailers Associa- 
tion, receiving shipments 85 per cent by 
forwarder in carloads, and 15 per cent in 
“direct less-carloads,” Elder Scott said 
the railroads argued that the time was 
favorable for the additional increase. He 
asserted that, “as far as our transconti- 
nental traffic is concerned,” it would be 
offset by a loss in. traffic. He asserted 
that, in a walk through one Washington 
street, six out of 11 retail stores had 
sales signs in their windows, and that 
this was common throughout the coun- 
try. He said the downward pressure on 
retail prices was marked. Asserting 
that motor truck transportation some- 
times offered better service, Mr. Scott 
observed that it was “long-haul, high- 
grade traffic we are considering.” He said 
that the retailers asked that no increase 
be authorized. 


General Products 


John T. Money spoke for a number of 
shipper interests. He said that the clay 
products industry opposed any further 
increase on building brick and tile in the 
instant proceeding and were asking that 
the “present authorization in this pro- 
ceeding be canceled.” If any further in- 
crease was authorized, Mr. Money said, 
it was asked that parity of rates on clay 
conduits with brick and tile rates be 
observed. 

Speaking for the National Fertilizer 
Association, and the Davison Chemical 
Corporation of Baltimore, Mr. Money 
said that “the fertilizer industry is ab- 
solutely opposed to any further increase 
on its commodities.” He said that the 
carriers had asserted that, if they in- 
creased the rates by 15 per cent, they 
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would retain the traffic. Mr. Money as- 
serted that in 1951 consumption of fer- 
tilizer had increased 22 per cent, but 


that freight revenue to the railroads on © 


fertilizer had declined 26 per cent. He 
said he thought it was due primarily to 
the refusal of the consumers to permit 
the railroads to haul the traffic. There 
should be, he said, no increase on the 
long-haul phosphate, phosphate rock, 
potash, salts, and ammonia traffic. 


Trucking Industry Position 

Several of the commissioners inquired 
into the possibility of the order which 
Edgar S. Idol, general counsel for 
American Trucking Associations, Inc., 
asked be entered in Ex Parte 175. He 
asked an order which would prevent the 
railroads from initiating in separate pro- 
ceedings any rate reductions which they 
might think desirable for the purpose of 
competing with motor carriers. 

Commissioner Mahaffie asked if the 
railroads had not given an assurance 
that any increase that was permitted 
would be taken. Mr. Idol replied that 
he had heard a “statement of intention” 
but that he saw no way in which that 
statement was binding on the railroads 
if they changed their minds. Commis- 
sioner Splawn said, as he understood 
Mr. Idol, an order should be made as if 
every issue that could be raised had 
been considered and adjudicated, and 
on the theory that there should be a 
finding that the increases were in every 
respect lawful. 

Mr. Idol replied in the negative, saying 
that the position of A.T.A. was that it 
asked that the order be made conditional 
at this time on the full application of 
the increase to all traffic, except where 
the Commission had approved excep- 
tions. Commissioner Aitchison asked 
what would be the penalty for a viola- 
tion of such an order, and Mr. Idol re- 
plied it would be the same as for any 
other violation, agreeing to the figure 
suggested by the commissioner of $5,000 
a day. Commissioner Aitchison said 
that that was not the kind of order 
made by the Commission. He added 
that “what we do is to grant permission 
to deviate from the strict rules of tariff 
publication, relieve under section four 
of the act, and waive all outstanding 
orders which might prevent the tender, 
filing and publication of the tariff, that’s 
all.” Mr. Idol replied that the result 
was exactly as if the Commission issued 
an order that specified a 9 per cent in- 
crease might be made effective generally 
with certain hold downs or exceptions. 

Commissioner Alldredge asked if Mr. 
Idol meant that the order of approval 
Should be accepted as a whole or not 
at all. The commissioner said that what 
he could not follow, assuming the car- 
riers did publish the rates, was whether 
Mr. Idol wanted the Commission to hold 
those increases in effect in the future. 
Mr. Idol replied that they would not be 
held in effect if the railroads proposed 
reductions and those proposals followed 
the normal procedure. Any carrier who 
Wished to propose such a reduction could 
do so, he asserted. Asked by the com- 
missioner if he had a list of commod- 
ities on which there had been reductions, 
Mr. Idol mentioned petroleum rates in- 
volved in a case recently decided by the 
Commission. Commissioner Alldredge 
asked if such instances were not rare. 
Mr. Idol agreed, but added that “it is 
80ing to be less rare unless the Com- 
Mission changes its policy’’ 

_ Commissioner Aitchison suggested that, 
if Mr. Idol thought the Commission 


should make a conditional order when 
it had the assurances that the increases 
would be taken, he thought some one 
was lying. Mr. Idol said he did not, add- 
ing that “they have made a statement 
of intention of the railroads,” but that 
there might be a change before the tariff 
was published. The commissioner said 
that it was a continuing statement that 
would hold when the tariff became effec- 
tive, and asked if there was any doubt 
in Mr. Idol’s mind about it. Mr. Idol 
replied there was, adding there was a 
doubt in mind that the rates in the 
case to which he had referred would be 
increased. 

Commissioner Knudson asked whether 
the motor carriers, when they sought a 
general rate increase, held themselves 
out to put all increases into effect im- 
mediately on the signing of the order. 
Mr. Idol said he could not answer, and 
Commissioner Aitchison said: “You know 
they don’t. Independent action is taken 
by many carriers.” When the commis- 
sioner again said he did not understand 
the kind of order Mr. Idol had in mind, 
the latter said it would be permissive, 
conditioned on making use of the per- 
mission. If a carrier availed itself of 
the permission without complying with 
the condition the Commission had laid 
on it, that carrier would unlawfully have 
availed himself of the permission. 


Water Carriers 


John H. Eisenhart, Jr., for intercoastal 
and inland water carriers, said those 
carriers had no objection whatsoever to 
the railroads being granted a further 
increase as petitioned, if the Commission 
felt that the increases were necessary, 
but that the water carriers asked, i* 
such an order was entered granting a 
general horizontal increase, it be condi- 
tioned in two ways: That the railroads 
be permitted no maximum hold downs 
and that they be required to take all of 
the percentage increase allowed. H~ 
added that “we think the principle of 
maximum hold downs is a very bad one.” 

Among other things, Mr. Eisenhart as- 
serted that the conclusion could be drawn 
from the experience of the past five years 
that the money which the railroads had 
had from increases in Ex Parte 148 ha? 
been used as a fund to offset the losses 
accrued in making point-to-point reduc- 
tions on selected commodities which 
might be transported by water. 

He suggested that the Commission 
could say in its order that any rate which 
was not filed at the authorized level 
would immediately be suspended. Com- 
missioner Aitchison asked if the Commis- 
sion could promise in advance to suspend 
such a rate, and Mr. Eisenhart said he 
thought it could, and that with a record 
of 8,000 or 10,000 pages before it, he be- 
lieved the Commission could indicate in 
its report that suspension would follow 
in such case. The commissioner said he 
thought the farthest the Commission 
could go would be to say that it would 
give prompt consideration. 


Railroad Rebuttal 


L. E. Torinus, Jr., and E. A. Kaier, 
opened the railroad rebuttal argument. 
Mr. Torinus dealt with the railroads 
carrying iron ore from the Lake Su- 
perior district mines to upper Lake ports. 
He asserted that the eight railroads ot 
the: region needed the increase and that. 
iron ore was important tonnage which 
could well contribute to the overall rev- 
enue of those carriers and that it was 
necessary that the iron ore did so con- 
tribute. 

Mr. Kaier dealt in detail with conten- 


47 


| ICC NEWS 


tions of the coal industry, saying among 
other things that the record showed that 
fuel oil, competitively, was very vulner- 
able from the coal standpoint “right 
now.” He added that the Commission 
had “heard about it for 20 years in 
these cases.” As to the Tennessee Val- 
ley Authority, Mr. Kaier said that in its 
report to Congress it referred to lower 
freight rates on commodities that moved 
by water. He said coal was mentioned 
as having an increase in rates of 47 per 
cent, as against 67 per cent for com- 
modities generally. Of-course, said Mr. 
Kaier, T.V.A. was not shipping on the 
rate that made up the broad average 
because it has “a fine lower rate” under 
section 22. 


General Rebuttal 


Edwin H. Burgess, general counsel for 
the Baltimore & Ohio and heading coun- 
sel for the railroads, undertook the main 
rebuttal argument for the railroads. 

In the course of his argument, Com- 
missioner Aitchison asked if any one 
calculated on the record what increase 
would be necessary to give the railroads, 
after all taxes, a fair rate of return 
“which you consider to be your legal due.” 
Mr. Burgess said it had not been done, 
but that “we have undertaken to justify 
the increase we are asking and have not, 
therefore, undertaken to show what 
would have to be had for such a re- 
turn.” The .commissioner commented 
that “when we get done with this we wil! 
not be giving you an adequate return 
according to your statement,” and Mr. 
Burgess agreed. 

Commissioner Aitchison asked if Mr. 
Burgess proposed to cover in his argu- 
ment why the railroads were not asking 
for the return to which they were en- 
titled constitutionally and economically. 
Mr. Burgess said that, at the time the 
last petition was filed in the proceeding 
in October, it was realized that if the 
railroads increased their request beyond 
the 15 per cent which had already been 
heard and decided in part by the August, 
1951, decision, it would cause delay, and 
that the need for the revenue was so 
great that “we just could not force our- 
selves” to enter a procedure which would 
result in a further delay. 

“This is the reason we are asking for 
less than a fair return,” continued Mr. 
Burgess. 

He added that he did not think the 
railroads were prejudicing their right 
to ask for the lower return so long as it 
was within the zone of reasonableness. 


Tax Question 


Mr. Burgess said that “in the case four 
years ago,” a rate of return of 5.9 per 
cent had been approved, after federal 
taxes, as compared with 3.81 under the 
same Commission valuation brought up to 
date under the present rates, or 4.95 per 
cent under the proposed rates. 

On the question of federal income 
taxes, Mr. Burgess said that the Com- 
mission had followed the rule of the 
Hope Gas Case, in which the rate of re- 
turn was computed after federal income 
taxes. As recently as Ex Parte 166, said 
Mr. Burgess, the Commission had com- 
puted the $1,217 million of net railway 
operating income as fair and reasonable 
for a constructive year after all federal 
income taxes. 


Mr. Burgess cited the testimony of a 
witness for the National Association of 
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Railroad and Utility Commissioners be- 
fore a congressional committee to the 
effect that, if a state commission failed 
to give a utility rates which would permit 
a fair return after federal income taxes, 
the utility could go to the state and fed- 
eral courts and compel the commission 
to do so. In addition, he said that in a 
T.V.A. case, decided last December, the 
applicant was authorized to increase its 
rates to derive a return of 6 per cent on 
its depreciated investment after federal 
income taxes. He said that, in fact, the 
report said that the increased taxes were 
the primary reason for seeking the in- 
crease. 

In the course of commenting on the 
recommendation of protestants who did 
not agree that taxes were an item of ex- 
pense, Mr. Burgess was asked by Com- 
missioner Splawn if it was his position, or 
if it was a matter of law, that, when the 
rate of return under the authorized rate 
level was less than what he understood 
to be a fair return, the Commission was 
powerless to prevent the railroads from 
increasing the rate level, Mr. Burgess said 
that he had not stated it “so flatly as 
that.” He said he realized that a rate 
level, to obtain the Commisison’s ap- 
proval, must meet certain other tests, 
adding that he thought “we have estab- 
lished the fact that our rates will meet 
all those tests.” 


Mr. Burgess also asserted that the 
methods of computing net railway op- 
erating income after income taxes was 
not followed by the coal industry. He 
said a document had been read from in 
the course of the case which showed that 
the coal industry had an average return 
on net worth of 88 per cent after all 
federal income taxes. 


He said, further, that if the Commission 
held the rate structure to a level that 
would produce only $973,000,000 of net 
railway operating income before taxes, 
the Commission would hold the railroad 
industry to an income level which would 
incapacitate it for doing the job it 
faced. Merely calculating the net rail- 
way operating income before taxes did 
not dispense with the payment of those 
taxes, Mr. Burgess said, and that “if you 
hold net railway operating income down 
to that level taxes must be paid, and 
when you have paid them you will go 
right back to this increase which Dr. 
Parmelee presented and which we say 
are inadequate by all tests.” 


Mr. Burgess agreed with a statement 
from the bench that $125,000,000 of the 
increased costs to the railroads had been 
incurred since the August, 1951, decision, 
but he said that that decision was not 
satisfactory and that the railroads were 
asking reconsideration. 

Commissioner Aitchison, at one point, 
wanted to know if some railroads could 
not have floated stock issues. Mr. Bur- 
gess said there probably were circum- 
stances under which some of them could 
have done so, but that it was not true 
of the industry at large, and might have 
been tfue of some terminal companies. 
Asked if the Nickel Plate, the Santa Fe 
or the Union Pacific could have done so, 
Mr. Burgess said he doubted it. He 
said he did not doubt it would be possible 
to sell stock at a price, but not without 
diluting the capital already in the indus- 
try. He said that the stock exchange 
transactions merely reflected the price 
investors were willing to pay for a se- 


curity and the return they insisted on 
before they would put money into an in- 
dustry. He added that the investor was 
exacting more of a return when he put 
money into the railroad industry than 
when he put it into the utility industry. 

Referring to Mr. Idol’s argument, Mr. 
Burgess said that the railroads would 
publish the rates proposed in their peti- 
tion if the Commission issued an order 
authorizing them. He also said that 
he did not think an examination of the 
case to which Mr. Idol had referred, in- 
volving petroleum rates, would bear out 
Mr. Idol’s statement that the Ex Parte 
175 increases had not been taken by the 
railroads. 

In concluding his rebuttal argument, 
Mr. Burgess said: 

“There are three points that stand 
out. We have a case where, if ever, a 
rate increase is to be granted, now is 
the time. If these are not the times, 
and this is not the case, then I ask you 
when it is the time, and what kind of 
@ case can we bring which would move 
you to grant an increase? If we can’t 
get an increase now, how can it be said 
that regulation will be in the public in- 
terest when the public interest needs a 
better railroad system? If you are un- 
able to grant this increase, when can it 
be expected that it would be forthcom- 
ing? Like Mr. Norman, I also lay it on 
your conscience. When you come to 
weigh the circumstances, when the 
United States has become the center of 
the western world, when there was never 
a time when transportation in this coun- 
try was more vital than now, we ask you 
respectfully for this measure of modest 
relief.” 


Memoranda in Lieu of 
Oral Argument Filed 
In Ex Parte 175 


Memoranda or briefs in lieu of oral 
argument were filed with the Com- 
mission in Ex Parte 175, Increased 
Freight Rates, 1951, by Inland Water- 
ways Corporation, and by shippers 
and shipper organizations. The 
Office of Price Stabilization filed a 
memorandum to clarify a profits 
standard recently adopted. Digests of 
the statements of the position of the 
various parties, headed by that of In- 
land, and concluding with that of the 
O.P.S., follow: 


Inland Waterways Corporation, oper- 
ating Federal Barge Lines, asks that the 
Commission grant it authority to apply 
the same increases in rates and charges, 
if any, as may be granted to the rail- 
roads. 

American Excelsior Corporation, takes 
no position on the need of the railroads 
for additional revenue under section 15 
(a) of the interstate commerce act. 
Whether or not additional rail revenue 
is needed the uncontested fact of record 
is that they are now losing tonnage from 
our traffic and have been losing it pro- 
gressively since the first of these revenue 
cases, June 30, 1946. When the Commis- 
sion has regard for rail revenue from 
the traffic it should deny these increases 
thereon upon the uncontested facts of 
record as shown herein. 


American Coke and Coal Chemicals 
Institute subscribes to evidence in oppo- 


TRAFFIC Wort 


sition to the proposed coal rate in- 
creases offered by National Coal Asso- 
ciation and Property Owners Committee. 
Added rate increases sought by the rai] 
carriers on coal and coke should not be 
granted because they would produce 
unreasonable rates and charges. Eco- 
nomic conditions are affecting merchant 
coke plants adversely and purchasers of 
freight transportation should not be re- 
quired to pay passenger transportation 
deficits. If increase found necessary, it 
should be kept as low as possible on coke, 
and the Commission should apply no 
greater increase on coke than it does on 
coal. 

American Vitrified Products Co., and 
17 clay products manufacturers ask, for 
the good of the clay sewer pipe industry 
and the benefit of the railroads, that the 
Commission prescribe a flat increase of 
one and one-half cents a 100 pounds on 
vitrified clay sewer pipe, clay wall coping, 
and clay flue lining, in carloads. 

E. Bigelow Co. and five clay products 
manufacturers ask a specific increase of 
one cent a 100 pounds on farm drain 
tile, made of clay or shale, in carloads. 


California Manufacturers Association: 
“It is the position of this association 
that transcontinental petitioners are not 
in need of further general increases, and 
that, should the Commission disagree 
and determine on the evidence that some 
additional increase has been justified, 
that maximum amounts of increase per 
hundred pounds be prescribed for all 
commodities. It is our specific recom- 
mendation that, in that event, the hold 
down per hundred pounds for all com- 
modities should be that figure arrived 
at by multiplying the percentage of in- 
crease granted by $1.00.” 


Dominion Minerals, Inc., mining aplite 
rock at Piney River, Va., opposes further 
increase, but if entire increase granted 
on furnace slag in the proceeding, i-., 
including what has already been granted 
and any additional increase, amounts to 
an average of 60 cents a ton, Dominion 
offers no objection to a maximum in- 
crease of 60 cents a ton on aplite rock, 
including the increase already granted. 


Globe Iron Co., and Jackson Iron & 
Steel Co., Jackson, O., protest amount 
of and method proposed in increasing 
rates on inbound iron ore from the 
northern ranges to Jackson, and on 
outbound carload shipmenis of pig iron 
from Jackson. As to iron ore there 
should be a single maximum increase In 
cents a gross ton applied as has been 
heretofore prescribed on coal moving 
rail-water-rail. As to pig iron, there 
should be a single maximum increase 
“per gross ton.” Increases on coke and 
fluxing stone should be patterned after 
the increases permitted thereon in Ex 
Parte Nos. 162 and 166. 


Manufacturers and Miscellaneous 


Greenfield Tap & Die Corporation, 
and eight other New England manufac- 
turers of various commodities, take posl- 
tion that, to the end that as much as 
possible of the “manufacturers and 
miscellaneous” freight may be held to 
the rails, the Commission should deny 
any further increase on that traffic, and 
that all other traffic be made to absorb 
the increase in revenue sought if the 
Commission should find that further In- 
creases in revenue are necessary. 

Kaiser Aluminum & Chemica] Corpo- 
ration: Straight percentage increase 
rail rates or! aluminum because of long 
hauls of raw materials and finished 
products seriously disrupts the competi- 
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tive position of the company. Western 
carrier earnings are substantially above 
the national average, and their operating 
ratios lower. If the Commission should 
grant any further increase it must, in 
light of the evidence presented, again 
differentiate between increases in the 
west and south and the increase in the 
east, aS Was done in the original order. 
Los Angeles Chamber of Commerce: 
The revenue needs of the railroads are 
not uniform in the several rate terri- 
tories, and a uniform nationwide per- 
centage rate increase as sought is unjust 
and unreasonable, and would needlessly 
disrupt competitive market relationships 
within, from, and to Mountain-Pacific 
Territory. If rate increases are found 
to be justified in the west, relatively 
smaller rate increases should’ be permit- 
ted on long-haul traffic than may be au- 
thorized on short-haul traffic, to mini- 
mize the loss of revenue tonnage by the 
rail lines through the loss of long-haul 
markets by shippers and diversion of 
tonnage to other forms of transportation. 


Coal Views 


James McWilliams Blue Line, Inc., 
opposes feature of proposed increases by 
which Pocahontas railroads would fur- 
ther increase 30 cents a net ton or 34 
cents a gross ton their charges for trans- 
porting coal from mines to Hampton 
Roads ports, if the coal is subsequently 
moved from a New England port to a 
point of ultimate delivery by James 
McWilliams Blue Line, or any other 
water carrier, while making smaller in- 
creases in their rates for the same trans- 
portation if coal is subsequently moved 
from a New England port by the New 
York, New Haven & Hartford Railroad. 
Commission should require any increase 
permitted in coal rates for transshipment 
by water to a New England port be no 
higher when moved from the New Eng- 
land port by water carrier, whether reg- 
ulated or not, than when moved by rail- 
road. 

Midwest Coal Traffic Bureau: As to 
southwestern coals, a situation exists 
warranting special consideration. Pres- 
ently authorized surcharges should be 
removed and the further increases now 
sought have not been justified and should 
be denied. Concurs in position of Na- 
tional Coal Association that coal bears 
more than its share of the transportation 
burden. 


_ Northwest Horticultural Council: No 
increase should be granted in rates for 
fresh deciduous fruits. Current rates will 
provide more revenue and a better re- 
turn to the carriers than the proposed 
rates, and a reduction in rates, which 
would reinstate the historical competi- 
tive relationships, would result in still 
better return for the carriers by assuring 
continued maximum production and 
movement by rail. 


Ohio Power Co., opposes graded in- 
creases on bituminous coal, because it 
would place a far greater percentage in- 
crease on its coal traffic than on other 
traffic generally. Commission should deny 
graded increases and authorize further 
increases on coal, if any found justified, 
in the same manner and form permitted 
in the August 2, 1951, decision. 


Pacific Coast Pulp Traffic Committee: 
Increase on wood pulp should be limited 
to a 10-cent maximum if a 15 per cent 
crease is authorized. In the event car- 
tiers are authorized to increase rates an 
amount smaller than 15 per cent, the 
maximum should be reduced proportion- 
ately as follows: For a 12 per cent in- 
crease, the maximum should be 8 cents; 


for a 10 per cent increase, it should be 
7 cents; for an 8 per cent increase, it 
should be 5 cents. 

Chas. Taylor Sons Co. “pleads with the 
Commission” at least partially to correct, 
in the instant proceeding, “the grievous 
errors which were made in Ex Parte Nos. 
162-166, by finding: That in view of the 
excessive increases permitted in Ex Parte 
Nos. 162-166 on crude kyanite ore that 
no further increase in the rates thereon, 
over those permitted in Ex Parte No. 
168, are justified in Ex Parte No. 175.” 

Toy Manufacturers of U.S.A., Inc.: 
Too much traffic has already been al- 
lowed to escape through expanded freight 
rates and profits on manufactures and 
miscellaneous freight. If the Commission 
does not want to help this traffic to con- 
tinue to dribble away through the attri- 
tion that has been going on for many 
years, it should take the initiative from 
the carriers and close the door for them 
if they will not close it of their own 
volition. No further increases should be 
authorized on that traffic falling under 
the heading “Manufacturers and Miscel- 
laneous” among which are games and 
toys. 

United States Brewers Foundation: 
Prays that the Commission deny the pe- 
tition of the railroads further to increase 
rates and charges. Since malt beverages 
are a working man’s drink, the cost 
thereof must be kept low. High trans- 
portation costs have been instrumental 
in decentralization within the brewing 
industry. 

Western Pennsylvania Refiner’s Traffic 
Association, on petroleum lubricating 
oils, greases, petrolatums, waxes and spe- 
cial petroleum products: Any percentage 
increase granted in petroleum products, 
in carloads, should be subject to a maxi- 
mum or hold down in proportion to those 
prescribed in Ex Parte Nos. 162 and 166, 
and the same maximum or hold down 
should be prescribed on all petroleum 
products, in carloads, without regard to 
the class of equipment used or the man- 
ner in which the product is prepared for 
shipment, i.e., in bulk or in packages. 

Wisconsin Manufacturers’ Association: 
Does not oppose such increases in freight 
rates and charges as the Commission 
may find to be essential to the mainte- 
nance of the railroads and required for 
their efficient and necessary operations 
and service. However, in view of infla- 
tionary effects of further rate increases, 
the Commission should examine and 
evaluate the claims and evidence of the 
carriers closely and critically to the end 
that only the minimum amount of in- 
crease consistent with the provision of 
necessary and efficient transportation 
service may be authorized. 

O.P.S. Memorandum 

In accordance with permission granted 
in the course of argument, the Office of 
Price Stabilization filed with the Com- 
mission a memorandum dealing with 
the O.P.S. “industry earnings standard” 


‘made public by that agency February 19. 


The railroads had offered that release of 
the O.P.S. as an exhibit. 

The O.P.S. memorandum filed in Ex 
Parte 175 said that the railroads ap- 
parently considered the standard rele- 
vant, and added that “we will accept 
their conclusion.” However, it asserted, 
no increase in the rates of the petition- 
ing railroads was justified on the basis 
of the announced standard. 

The industry earnings standard was 
quoted as follows: 

“The level of price ceilings for an in- 
dustry shall normally be considered ‘gen- 
erally fair and equitable’ under the de- 
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fense production act if the dollar profits 
of the industry amount to 85 per cent 
of the average for the industry’s best 
three years during the period 1946-49, 
inclusive. The profits should be figured 
before federal income and excess profits 
taxes and after normal depreciation only, 
with adjustments made for any change 
in net worth.” 

The O.PS. said that the rates in 
price control under the general ceiling 
price regulation was being largely re- 
placed by control under specific regula- 
tions tailored to the needs of the par- 
ticular industries, the standard had come 
into full play. For that reason, the 
memorandum reterred to had been is- 
sued, it said. 


The O.P.S. said that the rates in 
question in Ex Parte 175 were exempt 
from control by the President or his 
delegate, the Director of Price Stabiliza- 
tion. However, it said, it did not follow 
that the carriers were thereby exempt 
from the economic consequences of the 
national economic policy, adding that 
“there: is no such exemption stated in 
the defense production act.” Further- 
more, it said, “both equity and good con- 
science and the full effectuation of the 
policy require than an industry as basic 
and vital as the transportation industry 
bear the economic impact which over- 
riding considerations of national de- 
fense make it reasonable for industry 
generally to bear.” 

As to the application of the earnings 
standard, O.P.S. said that it called for 
the determination of profits before in- 
come and excess profits taxes and the 
determination of the net worth of the 
industry, defined as “the aggregate book 
value of the ownership interest.” 

Net worth for the railroad industry 
might be defined as net investment in 
railway property used in transportation 
service, after accrued depreciation and 
amortization as allowed by the Com- 
mission, less railway debt in the hands 
of the public, said the O.P.S. On this 
basis it showed a projection of net 
worth and earnings, 1945 through 1951, 
with 1952 estimated at current and pro- 
posed rates, 1951 being shown as esti- 
mated also. 


O.P.S. Position on Profit 


Commenting on those projections, the 
OPS. said: 

“Applying the industry earnings stand- 
ard, the average earnings for the three 
best years of the four year period 1946- 
1949, namely 1947, 1948 and 1949, were 
6.49% of net worth. Eighty-five per cent 
of this is 5.52 per cent. At current rates 
it is estimated that the railroads will 
earn 7.83 per cent on net worth in 1952. 
Thus, were rates to be fixed to meet the 
standard precisely a reduction would be 
required, for the projected earnings are 
2.31 per cent greater than the standard 
requires. Indeed they are 1.34 per cent 
greater than the full average earnings of 
the three best years from 1946 to 1949. If 
we take the three best years since World 
War IT, 1948, 1950 and 1951, we find aver- . 
age earnings of 8.86 per cent. Eighty- 
five per cent of this is 7.53 per cent which 
is slightly less than estimated earnings 
at present rates. Thus on this more 
liberal standard a reduction would be 
required. 


“It is not contended here that the In- 
terstate Commerce Commission should 
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apply the precise standards of the Di- 
rector of Price Stabilization applicable to 
industries under his control. The pur- 
pose of this memorandum is to clarify the 
record and to avoid any confusion about 
or misinterpretation of the industry 
earnings standard which was placed in 
evidence without explanation by peti- 
tioners. Petitioners apparently deemed it 
relevant, and we will accept their con- 
clusion. But, as demonstrated above, no 
increase in the rates of the petitioning 
railroads is justified on the basis thereof.” 


RRERRE IES RS ARE RN TEAET I TS REE ERE RE 
STATE ACTION 


Illinois Commission Gives 


Railroads Rate Increase 


The Illinois Commerce Commission 
has granted the railroads operating in 
Illinois an increase in intrastate freight 
rates of three per cent. The increase, 
plus a six per cent boost granted last 
November (T.W., Nov. 10, page 58), equals 
the nine per cent increase allowed by 
the Commission last August in its deci- 
sion in Ex Parte 175, Increased Freight 
Rates, 1951. 


The new rates, effective immediately, 
are due to expire February 28, 1953. 

At the same time, the state commis- 
sion authorized the Railway Express 
Agency, Inc., to increase its intrastate 
rates an average of 36 cents per ship- 
ment. 

The Railway Express Agency is also 
petitioning the Illinois commission for 
an additional six cents a shipment sur- 
charge to meet costs under an escalator 
clause in its wage contract of March, 
1951. The surcharge has been approved 
by the Commission. , 





I.C. Seeks to Drop 
50 Sunday Suburban Runs 


The Illinois Central Railroad has asked 
the Illinois Commerce Commission for 
authority to discontinue 50 Sunday 
suburban runs, and to establish a new 
six-car, week-day morning train be- 
tween Chicago and Homewood, IIl., to 
take care of increased commuters from 
Park Forest, Ill. 

The new run would be contingent on 
permission to reduce Sunday service, an 
I.C. spokesman said, adding that Sun- 
day traffic has steadily declined, having 
fallen from an average of 38,000 in Jan- 
uary, 1950, to 32,500 in the same month 
of this year. 

The spokesman said by discontinuing 
the 50 Sunday trains, the railroad could 
save $2,180 a month. He stated, how- 
ever, that adding the new week-day 
train would cost $2,140 a month. 

Hearing on the railroad’s petition has 
been scheduled for March 11 at 10 a.m. 





Rails’ Plea to Raise Coal 
Rates Denied by Ohio Body 


The Ohio Commission, in a decision in 
docket No. 22096, has denied railroads 
operating in that state any increase in 
their intrastate rates on bituminous 


coal, according to the National Associa- 
tion of Railroad and Utilities Commis- 
sioners. 

“The carriers were seeking increases 
corresponding to those authorized inter- 
state by the Interstate Commerce Com- 
mission in Ex Parte 175,” the N.A.R.U.C. 
stated in a bulletin to member com- 
missions. “In March, 1951, the Com- 
mission authorized the carriers to make 
a 2 per cent interim increase in coal 
hauling rates. The Ohio Commission, 
however, pointed out in its present order 
that the railroads ‘offered neither evi- 
dence as to cost nor as to the com- 





N.S.A. Reviews January 
Aid Cargoes, Grain Rate 


Orders, Ship Charters 


The National Shipping Authority 
has issued a bulletin reviewing recent 
activities in connection with the for- 
eign aid program, the return of ships 
to reserve fleets, grain rates, and con- 
version of bareboat charters to gen- 
eral agency operation. 


More than 2,000,000 tons of bulk cargo 
were shipped overseas in January in gov- 
ernment-owned vessels operated for the 
N.S.A. it was stated. The cargoes, 
consisting of coal, grain, coke and pitch, 
the agency said, were shipped under the 
foreign air program of the Mutual Se- 
curity Agency, and totaled 226 shiploads. 
It said there were 190 cargoes of coal, 
33 of grain, two of coke and one of pitch. 


The cumulative total for foreign aid 
cargo since the N.S.A. began supple- 
menting the privately-owned fleet with 
reserve fleet vessels was 10,913,123 tons 
as of January 31, the N.S.A. said. About 
80 per cent of the cargo was coal to 
European countries, it added, and that 
the total number of non-military voy- 
ages made by N.S.A. ships was 1,143. 

The N.S.A. said that 21 of the 40 
ships ordered out of the reserve fleets 
in mid-January for assignment to gen- 
eral agents had been called back and 
would not be put into service. It said 
that the remaining 19 ships would be 
reactivated and assigned to carry mili- 
tary cargoes for the Military Sea Trans- 
portation Service. Dry docking and bot- 
tom painting had been completed on 20 
of the 21 ships, the agency said, and 
that the twenty-first ship had not been 
removed from the reserve fleet, when the 
order to return the ships was issued. 

Speeding up its program to convert 
to general agency operation the existing 
bareboat charters on government-owned 
vessels which had been chartered to the 
M.S.T.S. had resulted in 29 Victory type 
ships being redelivered by the bareboat 
charterers between January 1 and Febru- 
ary 25, the agency announced. In most 
instances, it added, those ships had been 
reassigned to the same companies for 
general agency operation. 

N.S.A. order No. 60 (D.R.O.-39) can- 
celling N.S.A. order No. 25 (D.R.O.-20) 
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parison of rates on the same or other 
lines for the same or like commodities 
moving under generally similar condi- 
tions and circumstances’, and therefore 
the 2 per cent interim increase was can- 
celed and the requested increase denied. 
The Commission stated further that the 
granting of the railroads’ petition ‘for 
the fourth of a series of coal rate in- 
creases would materially increase the 
undue burden already borne by the intra- 
state movement of coal from Ohio pro- 
ducers to Ohio consumers in relation to 
competing producers and consumers in 
other states’ ”’. 






prescribed the freight rates on grain to 


ports in Eire. The N.S.A. said that the 
previous order had included rates to 
ports in Northern Ireland as well. 

N.S.A. Order No. 61 (D.R.O.-40) 
cancels N.S.A. order No. 24 (D.R.O.-19) 
and prescribes new freight rates on 
grain to the United Kingdom, and adds 
ports in Northern Ireland. The NSA. 
said that the new rates reflected an in- 
crease of 50 cents a ton on shipments of 
grain in bulk from U.S. Atlantic and 
Gulf ports, and $1.50 a ton on shipments 
from the Pacific Coast. 


D.T.A. Men Leave for Study 


Of Puerto Rican Transport 


Administrator Knudson, of the De- 
fense Transport Administration, has an- 
nounced the appointment of M. Garcia 
de Quevedo and Samuel Ewart Emmons 
to survey transportation, warehousing, 
and port facilities in Puerto Rico. 

Mr. Knudson said the two appointees, 
leaving Washington, D.C., February 28, 
were due to arrive at San Juan on March 
3, and that they. would “interview all 
interested parties to determine what 
measures are necessary to maintain ade- 
quate transportation.” 

Results of the survey would be reported 
to Administrator Knudson, Mr. Knudson 
said. His announcement continued as 
follows: 

“Mr. de Quevedo served as the Office of 
Defense ‘Transportation’s director of 
Puerto Rican transport and as federal 
manager of the American Railroad of 
Porto Rico during World War II. Since 
the war, he has practiced law in Wash- 
ington. 

“Mr. Emmons has been active in the 
transportation field for more than 40 
years. Following his resignation as gen- 
eral manager of the Capital Transit Co., 
of Washington, D.C. in January, he has 
served as a transportation consultant 
with the D.T.A.” 

“Preliminary surveys of the defense 
transportation needs of other territories 
and possessions are being conducted from 
Washington. 

“Authority and functions of the D.T.A. 
were extended to the territories and pos- 
sessions of the United States by Execu- 
tive Order 10324 signed by the President 
on February 6, 1952. Those functions of 
D.T.A. are twofold: (1) To coordinate 
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the existing transportation services of 
the United States and its territories and 
possessions (railways, highways, and 
certain allied facilities such as ware- 
houses and port facilities) in the interest 
of meeting the requirements of national 
defense and caring for essential civilian 
needs; (2) to assure that these industries 
set up appropriate programs for util- 
izing, maintaining and expanding their 
equipment and facilities so as to be 
ready to assume promptly such greater 
load aS may be imposed upon them by 
the defense production effort.” 


Sawyer Forms Advisory 
Council on Non-Regulatory 


Transportation Matters 


Secretary of Commerce Sawyer has 
announced the formation of a council 
to advise him on general transporta- 
tion matters outside. the field of. regu- 
lation. 


After a day-long meeting at the De- 
partment of Commerce in Washington, 
D.C., February 28, Secretary Sawyer said 
that representatives of carriers and ship- 
pers had considered and approved the 
idea. 

The transportation executives met at 
the invitation of Secretary Sawyer, who 
made the point that the Department of 
Commerce had no responsibility for reg- 
ulatory agencies in the domestic trans- 
portation field. He asked the shipper 
and transportation executives present to 
consider the formation .of a council to 
advise him on matters lying outside the 
regulatory functions. 

About two dozen men attended the 
meeting. After approving the idea of 
such a council, they agreed to hold their 
first formal meeting in Washington on 
April 29, at which time, it was said, by- 
laws and the membership of the council 
would be determined. 


Present at the exploratory meeting, the 
announcement said, were representatives 
of the air, rail, highway, ocean, inland 
waterways, pipe lines. and freight for- 
warding segments of the industry, as 
well as shipper representatives. The De- 
partment of Commerce declined to make 
public the names of those who attended 
the meeting. 


Intercity Bus Transport Is 


Ruled ‘Essential’ Activity 


The Defense Transport Administration 
has announced that it has been advised 
by Secretary of Commerce Sawyer that 
“intercity bus transportation” has been 
added to the list of essential activities. in 
the United States. 


In @ letter: to D.T.A., Seéretary Saw- 
yer said that a revised petition of D.T.A. 
requesting inclusion of the intercity: bus 
industry on the list had been approved 
on recommendation by the Interagency 
Advisory Committee on Essential Activi- 
ties and Critical Occupations, following 
Several hearings in which D.T.A. was 
represented by its street and highway 
transport and manpower divisions and 
by interested industries. 

These lists, according to a Department 
of Commerce statement, are. prepared 
for use by the Department of Defense 
‘nr considering requests for delaying 


calls to active duty of reservists and the 
National Guard. They are also made 
available to local draft boards of the 
Selective Service System as information 
to assist them in making determinations 
on requests for deferment of registrants. 
These agencies have the responsibility 
for making determinations on requests 
for military deferments, said D.T.A. 

With the addition of the intercity bus 
transportation industry, the paragraph 
on the list of essential activities relating 
to the transportation field reads as fol- 
lows: 


“Transportation Services: Operation of 
passenger and cargo transport aircraft; 
airways operation (control and com- 
munication) ; ocean transportation; in- 
land waterways freight transportation; 
port facilities; public warehousing; rail- 
road transportation; common and con- 
tract carrier trucking; pipeline transpor- 
tation; freight forwarding; intercity bus 
transportation.” 


Truck Manufacturers Say 
Shortage of Trucks Rises 


In Face of Transport Need 


A serious shortage of trucks is de- 
veloping now while the nation’s need 
for freight-carrying motor vehicles 
has risen sharply, the motor truck 
manufacturers industry advisory 
committee reported at a meeting with 
the National Production Authority. 


The manufacturers declared that the 
demand for trucks was beginning to ex- 
ceed supply, and recommended that the 
government authorize the production of 
55,000 additional trucks for the second 
quarter, the N.P.A. said in an announce- 
ment, adding: 

“Truck makers are now authorized to 
produce 220,000 units for the second 
quarter. They received metals allot- 
ments for 240,000 trucks in the first 
quarter, with authorization to make 
250,000. The fourth quarter of 1951 pro- 
gram was for 256,000 trucks; third quar- 
ter 1951 for at least 275,000. 

“The majority of light- and medium- 


weight truck manufacturers reported 
that they will be able to produce their 
authorized quotas. Several manufactur- 
ers of heavy trucks said they will fail to 
reach the quotas because of insufficient 
metal allotments and the shortage of 
certain components... . 


“The truck makers reported that 
January, 1952, sales exceeded -those in 
the previous month. Producers of heavy 
trucks estimated that total first quarter 
sales will exceed the previous quarter by 
about 10 per cent. Light and medium 
truck manufacturers said they will be 
unable to increase sales, despite growing 
demand, because of the lack of stocks. 


' “Historical sales trends for the indus- 
try reveal a bigger demand for trucks 
in the second quarter than in the first, 
the manufacturers said, but they will 
have 30,000 less trucks to sell. Authorized 
second quarter truck output will be the 
lowest quarterly figure in five years, they 
said. One manufacturer reported that 
his company will be able to meet only 
half its demand.” 


The truck makers said that their steel, 
copper and aluminum suppliers are able 
to sell them more materials than the 
industry’s C.M.P. allotments authorize.” 


Luckett Succeeds Adams as 
Deputy Director of N.S.A. 


H. B. Luckett has been appointed 
deputy director of the National Ship- 
ping Authority, Maritime Administra- 
tion, to succeed Howard C. Adams, who 
has resigned that post, effective March 
15, to reenter private business, the M.A. 
has announced. 


Mr. Adams was general agent for the 
Pacific Far East Lines in Washington 
before entering government service in 
March, 1951, the M.A. said. Mr. Luckett 
is presently chief of the Office of Ship 
Requirements and Allocations. He is a 
former assistant vice-president of Ameri- 
can President Lines, joining the N.S.A. 
last May. Mr. Luckett, the agency said, 
would be succeeded as chief of the Office 
of Ship Requirements and Allocations by 
Fank J. Ewers who is currently deputy 
chief of that. office. 


CIVIL AERONAUTICS 
BOARD NEWS 


Ryan Warns Air Lines 
Against Results of 
Drop in War Traffic 


If the air lines suffered a financial 
setback today as a result of a drop in 
the traffic swollen by the demands 
created by the Korean fighting, com- 
parable to that which they suffered 
in 1947 and 1948, when World War IT 
abnormal traffic fell off and post-war 
anticipated levels were not realized, 
the situation would call for subsidy 
aid in an amount far greater than 





required a few years ago, Oswald 
Ryan, vice-chairman of the Civil 
Aeronautics Board, told the Aero 
Club of Washington, D.C. 


“It is at. least doubtful whether’ Con- 
gress would be willing to contribute: so 
large a sum,” he added. 


After tracing the growth of the indus- 
try, and saying that the indicated cost 
of equipment to be obtained between 
last June and: the end of 1953 was nearly 
$350,000,000, -without taking into ac- 
count possible increases in the price of 
the planes and other extraordinary ex- 
penses that commonly came with new 
equipment, Mr. Ryan said the money 
required to finance the purchases’ pre- 
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sented another economic problem for 
the trunk lines. He asked if investors 
would be willing to provide that much 
money “to this industry whose record of 
earnings, at least in the opinion of the 
banking community,” had not been out- 
standing. Whatever might be the an- 
swer, he said, the question suggested that 
any program for further strengthen- 
ing the economic soundness of the air- 
line industry must consider that rea- 
sonable and regular earnings would be 
an essential condition to the attraction 
or needed capital. 

He also said that a second event of 
signimcance since Korea was that the 
inflation in airline costs had finally 
caught up with air line efficiency, and 
he asserted that, while the carriers were 
realizing the maximum economies in- 
herent in the larger equipment, warning 
signs had appeared in the last few 
months indicating that rising costs were 
beginning to outstrip the air line econo- 
mies. He mentioned that wage and 
price lines were pushing upward. 

As a result of the traffic conditions 
created by the Korean war and the 
threat of a greater war, he said, there 
was an uncertainty. In 1951, he said, 
passenger load factors on the domestic 
trunk lines averaged about 70 per cent. 
It would require only simple arithmetic 
to demonstrate that if the same service 
had been operated at the same fares but 
with a passenger load factor of only 60 
per cent, the net profits earned by the 
domestic trunk lines in 1951 would have 
been reduced “far below the danger 
point,” Mr. Ryan asserted. Such a drop 
would not be unprecedented, he said. 

Referring to the 1947-1948 experience 
of the industry, when he said it had es- 
caped from a profound financial crisis 
but by the narrowest of margins, and 
then only with the substantial aid of 
federal subsidy, Mr. Ryan said: 

“In reflecting upon the lessons of this 
experience, we should keep uppermost in 
mind that in one respect history is not 
likely to repeat itself. We are not likely 
again to find available the financial aid 
from Congress which would be necessary 
to avert a crisis of the proportions suf- 
fered by the airlines a few years ago. 
The reason for this is that the airline 
industry has had such a tremendous 
growth in its capital investment and in 
the volume of its operations and operat- 
ing expense that its future financial need 
would be far beyond the requirements of 
four or five years ago. In other words, a 
financial sethack today comparable to 
that the airlines suffered in 1947 and 
1948 would call for subsidy aid in an 
amount far greater than that required 
a few years ago. It is at least doubtful 
whether Congress would be willing to 
contribute so large a sum.” 





C.A.B. Acts to Assure 


Low Air Coach Fares 


The Civil Aeronautics Board has taken 
several steps to bring air coach fares 
down to the four-cents-a-mile level 
which it has said would be proper for 
such service, or to increase the load fac- 
tor of planes used in such service. 

The board suspended tariffs of Capi- 
tal, Eastern, National, Northwest, United 
and Western which would have extended 
coach services beyond their present ex- 
piration date of March 31. 

The board said the action was taken 
because the filing failed to comply with 
its policy on coach service designed to 





insure economically sound coach service 
at reasonable fares. It said that the 
tariffs of Capital, Eastern and National 
were suspended because they proposed 
fares of more than four cents a mile for 
“off-peak” (night) coaches. 

United’s and Western’s tariffs, as well 
as some of those of Northwest, specified 
fares of more than four cents a passen- 
ger-mile for both night and day coaches, 
the board said. For technical reasons, it 
added, it was necessary to suspend the 
entire filing although the fare level was 
objectionable only as applied to night 
coaches. The remainder of Northwest’s 
filing was suspended because the seating 
density specified was less than that 
which the board had tentatively deter- 


mined was required for an economically 


sound coach operation, it said. 

Suspension of National’s tariff was a 
purely technical matter, the board said, 
as that carrier had indicated it would 
file its remaining night coach tariffs at 
or below the four-cent level. 

The board has also suspended air coach 
tariffs filed by Eastern Airlines, Inc., and 
Pan American World Airways, Inc., be- 
tween New York and San Juan, Puerto 
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Rico. The board said it was suspending 
the tariffs reluctantly and only because 
Eastern and Pan American had failed 
clearly to specify the use of high density 
seating aircraft, which the board said 
it considered essential for an economi- 
cally sound low-fare-coach service. It 
said the fare which appeared adequate 
for DC-4 type equipment originally 
used in the Puerto Rican coach service, 
with a minimum seating of 60 specified 
in the present tariffs, was too low for an 
economically sound operation with Con- 
stellation aircraft now in use. 

Following suspension of the domestic 
coach tariffs, R. W. Ireland, vice-presi- 
dent, traffic, United Air Lines, said that, 
so far as that carrier was concerned, only 
round-trip night coach flights between 
San Francisco and Seattle were affected. 
He said that the board order had no 
bearing on United’s transcontinental or 
west coast air services except for the 
single night round trip between San 
Francisco and Seattle, for which he said 
United recently asked continuance of a 
4.5 cents-a-mile rate. He said his com- 
pany was studying the San Francisco- 
Seattle night coach service. 


FEDERAL MARITIME 
BOARD NEWS 





Higher Ocean Rate Held 
Not Unlawful If No 


Competitor Paid More 


The Federal Maritime Board has 
dismissed the complaint in No. 691, 
United Nations, et al. v. Hellenic 
Lines Limited, et al., involving rates 
on cotton from New York to Trieste, 
on the ground that, as there was no 
evidence of a competitive shipper of 
cotton receiving from respondent a 
different rate from that actually 
charged the complainant, there had 
been no showing of any violation of 
the shipping act of 1916, as amended. 


The complaint was filed in the name 
of the United Nations Relief and Re- 
habilitation Administration. United Na- 
tions, its assignee, asked a cease and 
desist order and reparation of $8,730.49 
on 4,696 bales of raw cotton, shipped 
July 28, 1947. 


The board said there was a dispute as 
to the weight of the bales of cotton, but 
that, for the reasons it indicated later 
in the report, it did not find it necessary 
to decide the case on the disputed issue 
of fact. 


The second issue raised a question of 
law, the board said. It added that the 
respondent argued that even if the cot- 
ton measurement were such as to make 
the shipment “high density” cotton, and 
even though the rate charged was not 
the filed rate for high density cotton, 
still the complaint must be dismissec 
because no violation of the act had been 
shown. Later the board said that com- 
plainant argued that the mere makin~ 
of a charge greater than the filed tariff 
constituted prejudice, discrimination, and 


a violation of the act. It added that, in 
the course of argument, counsel for com- 
plainant had admitted that there was 
no evidence in the case of a shipper of 
cotton comparable with complainants. 

Counsel for complainant argued that 
a legal violation of the act and regula- 
tion existed quite apart from any show- 
ing of competition, the board said, adding 
that complainant relied on the similarity 
between the interstate commerce act and 
the shipping act. 

The board said it would be noted that 
sections 16 and 17 of the shipping act 
did not make it unlawful for the carrier 
to charge a greater amount than the 
regular or published rates, although sec- 
tion 18, applying to common carriers 
by water in interstate commerce, ex- 
pressly made such action unlawful. It 
continued by saying it had frequently 
pointed out the difference in treatment 
accorded under sections 16 and 17 of the 
shipping act to common carriers by wa- 
ter in foreign commerce, and that ac- 
corded under section 18 to common car- 
riers by water in interstate commerce. 
While it said a cited case showed in 
certain respects there was a similarity 
between the interstate commerce act and 
the shipping act, it was not authority for 
the proposition, as urged by the com- 
plainant, that the charging of a greater 
than published rate was, in the absence 
of a showing of competition, a violation 
of sections 16 or 17 of the act. 

Complainant had also argued that 
charging of a rate higher than the filed 
rate was in violation of an outstanding 
order requiring the filing of rates thirty 
days after their effective date. The 
board said that there was nothing in 
that order which expanded the statutory 
definition of what was unlawful. 

The board cited Afghan-American 
Trading Co., Inc. v. Isbrandtsen Co., Inc., 
decided July 25, 1951 (unreported), In 
which it said the Supreme Court of the 
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United States, in U. S. Navigation Co. v. 
Cunard Steamship Co., 284 U.S. 487, had 
recognized that “similarity of construc- 
tion” of the shipping act and the inter- 
state commerce act could not apply where 
there was “dissimilarity in the terms” of 
the statutes. 

In the Afghan case, said the board, it 
was stipulated that no other shipper 
paid a lower rate than was charged to 
the complainant, and that it had said 
for that reason that “there was no show- 
ing of undue prejudice in violation of 
section 16 of the act, nor of unjust dis- 
crimination in violation of section 17 
of the act.” It continued: 

“In this case, as in the Afghan case, 
the record shows, and complainant’s 
counsel concedes, that there is no evi- 
dence of a competitive shipper of cotton 
who received from respondent a different 
rate from that actually charged against 
complainant. Under the circumstances, 
it must follow in this case, as in the 
Afghan case, that there has been no 
showing of any violation of the shipping 
act, and that, regardless of thé actual 
measurement of the cotton, the com- 
plaint must be dismissed.” 


Tanker Salvage Bids 


Bids for salvaging eleven tankers sunk 
off the Louisiana coast during the war 
will be opened by the Maritime Adminis- 
tration, in Washington, D.C., at 2:00 
p.m., March 21, the M.A. has announced. 

“The successful bidder will be author- 
ized to conduct exploratory operation 
to determine whether the vessels are in 
their reported positions and if they are 
salvageable,” it said. “Should these op- 
erations determine that any of the ships 
are not salvageable, the bidder will be 
relieved of responsibility of completing 
the salvaging operation. 

“Bidding on the salvage of these ships 
is open to foreign as well as American 
salvors.” 





Ocean Ship Agreements 


The following agreements have been 
—" by the Federal Maritime 
ard: 


_ No. 7829, between the carriers compris- 
ing the O.S.K.-Shinnihon New York Line 
joint service and United Fruit Co., 
covers transportation of general cargo 
under through bills of lading from Japan 
and the Philippine Islands to New York 
or New Orleans, with transshipment at 
Cristobal, C.Z. 


No. 7836, between States Steamship 
Co., and Pacific Argentine Brazil Line, 
Inc. and Pope & Talbot, Inc., covers the 
transportation of general cargo under 
through bills of lading from the Far East 
0 specified ports in Puerto Rico with 
tansshipment at U. S. Pacific coast 
ports. This agreement cancels agree- 
ment No. 7013. 

_ No. 7842, between the carriers compris- 
ng the Barber-Wilhelmsen Line joint 
‘’rvice and United Fruit Co. covers the 
tansportation of cargo under through 
tills of lading the trade from Hong 
Kong, China, Japan, Formosa and the 
Philippine Islands to New York or New 
Orleans, with transshipment at Cristo- 
tal, C.Z. This agreement cancels agree- 
nent No. 7683. 

No. 7723-2, between Aktieselskapet 
fav, Aktieselskapet Havtank and Ak- 
leselskapet Inger, modifies the basic 


joint service agreement (No. 7723) be- 
tween said parties covering the trade 
between north Atlantic ports of the 
United States and Canada and Medi- 
terranean ports, by changing the trade 
name of the joint service from “Staubo 
Line” to “Staubo-Horn Line.” 

No. 7626-1, between Sir R. Ropner & 
Co. (Management) Ltd., The Pool Ship- 
ping Co., Ltd., and The Ropner Shipping 
Co., Ltd., modifies the approved Ropner 
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Line joint service agreement (No. 7626) 
by extending its geographical scope to 
include the trades between U.S. Gulf 
ports and all United Kingdom ports. 
Agreement 7626 as previously in efiect 
provided for the operation of the joint 
service in the trades between U. S. Gulf 
ports and the east coast of the United 
Kingdom and/or ports in northern 
Europe between and including French 
and German ports. 


COURT NEWS 


Appeals Court Affirms 
1.C.C., District Court 


In Demurrage Case 


The United States Court of Appeals 
for the Seventh Circuit has affirmed 
a decision of the federal district court 
for the northern district of Illinois, 
eastern division, dismissing. a com- 
plaint asking that a Commission 
order, holding not unreasonable de- 
murrage charges accrued in accord- 
ance with one of its service orders, be 
set aside. 


The appeals court decision was in 
No. 10497, Froehling Supply Co., plain- 
tiff-appellant, v. United States of Amer- 
ica and Interstate Commerce Commis- 
sion defendants-appellees, Chicago & 
North Western Railway Co., intervenor- 
appellee. 

The court observed that the evidence 
on which the Commission acted was not 
before it. Consequently, it said, the only 
factual question presented before the 
district court and on review before the 
appeals court was whether the findings 
of the Commission were sufficient to 
support its order. The court said it must 
presume that the evidence fully sustained 
the findings, the only inquiry left being 
as to the legality of the order based on 
those findings. 

In its review of the case, the court 
said that Froehling had entered into 
an agreement by which there was no 
restriction as to the number of cars 
or quantities of merchandise that could 
be shipped to it within any period, and 
no provision for notification as to when 
cars would be shipped. It said that dur- 
ing the pertinent period 143 cars were 
detained beyond the free time allowed 
by the tariffs, the cars delivered having 
been beyond its capacity to unload. The 
court said an embargo had been placed 
against the Froehling plant and that 
the company said it was not aware of the 
embargo, but that the cars had arrived 
at the plant despite the embargo. The 
Commission found that, since the plain- 
tiff was not aware of the embargo it had 
placed no reliance on it and could not 
have been injured by any nonobservance 
of the embargo that might have occurred. 

It was apparent, said the court, that 
among the decisive findings of fact of 
the Commission were these: (1) The 
demurrage rates were reasonable; (2) 
the proximate cause of the detention 
was of plaintiff’s own making; (3) knowl- 





edge of the embargo was not necessary 
in order to furnish plaintiff an oppor- 
tunity to resort to diversion of the cars; 
(4) due diligence on the part of plain- 
tiff demanded that such diversion be 
made effective and (5) plaintiff was not 
duly diligent. 

The court observed that Froehling 
might have made a claim for adjust- 
ment, but did not do so, insisting that 
the additional demurrage charges under 
the service charge though legal, were 
unreasonable, because it had no knowl- 
edge of the embargo and because cars 
arrived at the plant in spite of the em- 
bargo. ‘ 

Citing Menasha Co. v. Chicago & 
North Western Ry., 241 U.S. 55, where, 
the court said, in spite of an émbargo 
merchandise was delivered to Menasha, 
it said that the Supreme Court held 
that, irrespective of the embargo, the 
railroad had a right to deliver any cars 
tendered to it and that, inasmuch as the 
consignee received the cars without pro- 
test, the railroad company was lawfully 
entitled to collect the charges despite 
the embargo. 


Nature of Embargo 


“Consequently,” said the appeals court, 
“we approve the Commission’s conclu- 
sion that an embargo is an emergency 
measure placed in effect because of some 
disability on the part of the carrier 
which makes the latter unable properly 
to perform its duty as a common Car- 
rier. It is not promulgated for protection 
of the shipper or the consignee but to 
protect transportation generally. .. . 
Indeed, it was the duty of the company 
under the act, as well as the common 
law, to accept cars for transportation 
and delivery.” 

The court then quoted from the Com- 
mission’s report where it said, among 
other things, after reviewing efforts 
which the complainant asserted it had 
made to ascertain the amount of ma- 
terial it was likely to receive and efforts 
to take care of shipments received, that 
“demurrage tariffs in effect at the time 
provided for adjustment of the charges 
for the detention of cars beyond the 
free time due to delays of this char- 
acter, but complainant failed to file 
claims for such adjustments.” The court 
added that, where the detention was the 
result of an accumulation of cars so 
great as to exceed unloading capacity, 
it was not such an unusual condition 
as would justify relief, citing Penn. 
RR. Co. v. Kittanning Co. 253 US. 
319. The court continued: 

“So here the Commission has found 
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that the reason for detention was plain- 
tiff’s acquiescence in the accumulation 
of cars so great as to exceed its unload- 
ing capacity. 

“Believing as we do that the findings 
justify the order of the Commission, it 
follows that the district court rightfully 
dismissed the complaint to set it aside.” 


Furniture Traffic Group 
Loses, I.C.C. Wins Court 
Fight Over L.C.L. Ratings 


A per curiam decision by the Su- 
preme Court of the United States, 
March 3, spelled defeat for the Na- 
tional Furniture Traffic Conference 
in a last-ditch fight to nullify orders 
of the Commission approving the 
cancellation by Official Territory 
railroads of exception ratings on less- 
carload shipments of furniture and 
related articles. 


The Supreme Court entered its “per 
curiam” in No. 476, National Furniture 
Traffic Conference, Inc., Appellant, v. 
United States of America, Interstate 
Commerce Commission et al. The court 
said: 

“The motions to affirm are granted 
and the judgment is affirmed. Board 
of Trade v. United States, 314 U.S. 534.” 

Thereby the Supreme Court acted on 
motions by the Solicitor General (for 
the United States and the Commission) 
and by the Pennsylvania Railroad and 
other appellee railroads to affirm the 
judgment of a special three-judge court 
in the federal district court for the 
Massachusetts district, entered Septem- 
ber 11, 1951, dismissing the complaint 
of the furniture traffic conference for 
the setting aside of two I.C.C. orders 
specified in the complaint. By those 
orders, dated November 20, 1950, and 
March 16, 1951, the Commission per- 
mitted the Official Territory railroads to 
cancel, effective May 8, 1951, all excep- 
tion ratings on furniture and related 
articles moving in less-carload service 
within, to or from Official Territory via 
respondents’ lines. As a result, existing 
classification ratings, higher than the 
exception ratings, were made applicable 
to all l.c.l. shipments of furniture. 


151 Items Affected 


The furniture traffic conference said 
that there were now (and had been in 
1949, when the railroads originally pro- 
posed cancellation of the l.c.l. exception 
ratings on furniture) “some 367 items of 
l.c.l furniture articles listed in the classi- 
fication.” In 1949, the conference said, 
151 of those items enjoyed reduced rates 
by reason of the exception ratings. 

The railroads-appelleees said that the 
tariffs attacked by the furniture traffic 
conference “merely cancelled an entire 
basis of motor-competitive exception 
ratings to the full extent they were ap- 
plicable on any l.c.l. furniture and related 
articles moving via their lines.” The 
traffic conference contended that the 
classification ratings on the items previ- 
ously moved under exception ratings 
were unduly high and resulted in undue 
preference and unjust discrimination. 
In the government’s motion to affirm 


it was pointed out that in Board of Trade 
of Kansas City v. United States, 314 U.S. 
534 (the case subsequently cited by the 
court in its “per curiam” in No. 476), the 
Supreme Court had said that “whether 
a preference or advantage or discrim- 
ination is undue or unreasonable or un- 
just is one of those questions of fact that 
have been confided by Congress to the 
judgment and discretion of the Com- 
mission... .” 


The litigation in No. 476 grew out of the 
Commission’s orders in three investiga- 
tion and suspension proceedings decided 
in one report: I and S. 5677, Furniture, 
L.C.L., From, to and Between the East; 
I. and S. 5694, Furniture, From or to Illi- 
nois Territory, and I. and S. 5832, Furni- 
ture, L.C.L., From or to Illinois Territory, 
reported at 279 I.C.C. 509. 


New York Harbor Allowance 
Orders by I.C.C. Survive 


Attack by Jersey Central 


Litigation instituted by the Central 
Railroad of New Jersey for the pur- 
pose of obtaining an increase in its 
“harbor allowance” for lighterage or 
car floatage at New York, out of joint 
through «ates via that port in which 
it and other railroads participated, 
received a knockout blow from the 
Supreme Court of the United States, 
March 3. 


The Supreme Court disposed of the 
Jersey Central’s appeal by a per curiam 
decision in No. 506, Central Railroad of 
New Jersey, appellant, v. United States 
of America, Interstate Commerce Com- 
mission, Akron, Canton & Youngstown 
Railroad Co. et al. The court said that 
“the motions to affirm are granted and 
the judgment is affirmed.” 


One of the motions to affirm the judg- 
ment of the federal district court for the 
New Jersey district, entered August 28, 
1951, adverse to the Jersey Central, was 
made by the Solicitor General; another 
“motion to affirm” was filed on behalf of 
30 railroads called “intervening defend- 
ants.” 


In documents filed in the Supreme 
Court in No. 506, the court was told that 
the Commission, in its prescription of a 
class rate structure for Official Territory 
in the Eastern Class Rate Case, 164 I.C.C. 
314, based on mileage scales, had in- 
cluded a mileage arbitrary in rates to 
points in the New York rate group. The 
arbitrary was in addition to the actual 
mileage to the railhead, and its inclusion 
in the New York group rates was ef- 
fected because that group included many 
interior stations in New Jersey where no 
harbor service was performed, the object 
having been to take care of all harbor 
costs on shipments lightered or floated 
by distributing these costs between all 
points in the group. 


Action by I.C.C. Reviewed 


The Jersey Central asked the Commis- 
sion to increase the harbor allowance 
it received out of the through rate, for 
lighterage and car flotage performed in 
New York harbor. Acting on that plea, 
the Commission, by a report in Gardner 
v. Akron, Canton & Youngstown, 272 
I.C.C. 529, prescribed increased “di- 
visions” for the Jersey Central in the 
form of increased allowances for lighter- 
ing and floating freight in the New York 
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harbor district. Later, however, on peti- 
tion of the defendant railroads, the 
Commission reopened the proceeding, 
and after reargument it reversed its prior 
conclusion and dismissed the complaint, 
December 29, 1949, reported at 276 I.C.C, 
675. 

By its appeal to the Supreme Court, 
the Jersey Central sought reversal of the 
district court’s upholding of the Com- 
mission’s order of December 29, 1949, and 
of its subsequent order denying the Jer- 
sey Central’s petition for reconsideration, 

In the government’s motion to affirm, 
the amount of the “harbor allowance” 
as a joint through rate factor was illus- 
trated as follows: 

The first class rate from Chicago to 
New York City is $1.67 a hundred pounds 
over many different routes, including the 
Pennsylvania Railroad to Buffalo, the 
Delaware, Lackawanna & Western to 
Taylor, and the Jersey Central beyond. 
The total distance is 1,127 miles, of which 
674 miles is by the Pennsylvania, 265 
miles over the D. L. & W., and 188 miles 
over the Jersey Central. Of the total 
rate of $1.67, the Pennsylvania receives 
87.8 cents, the Lackawanna receives 441 
cents, and the Jersey Central gets a 
terminal allowance of 4.4 cents plus its 
division of 30.7 cents, or a total of 35.1 
cents. 

“It does not establish confiscation,” 
said the Solicitor General in his motion 
to affirm, “to merely show that the cost 
of the harbor service is more than the 
fixed amount which is added to the 
division of the carrier performing the 
harbor service, without also proving that 
the+ total compensation for the total 
service is noncompensatory.” 


Supreme Court Agrees to 
Look Into 1.C.C. Decision 


In Omaha Grain Rate Case 


Advised by the Missouri Pacific 
trustee that an I.C.C. order here 
subjected to attack would have the 
effect of forcing the “Mo-Pac” to 
short-haul itself, in transportation 
of grain to Omaha, the Supreme 
Court of the United States on March 
3 noted probable jurisdiction in No. 
513, Guy A. Thompson, Trustee of the 
Missouri Pacific Railroad Co., Debtor, 
appellant, v. United States of 
America, Interstate Commerce Com- 
mission and Omaha Grain Exchange 
of Omaha, Nebraska. 


The .“Mo-Pac” trustee appealed from 
a decision of the federal district court 
for the eastern Missouri district, handed 
down October 30, 1951, adverse to the 
trustee’s action to set aside, annul, sus- 
pend and enjoin the Commission’s order 
of July 10, 1950, affirmed January 8, 
1951, in No. 29461, Omaha Grain Ex- 
change of Omaha, Neb., v. Missouri Pa- 
cific Railroad (Guy A. Thompson, Trus- 
tee) and Chicago, Burlington & Quincy 
Railroad Co., 278 I.C.C. 519. 

In his statement as to jurisdiction, 
the Missouri Pacific trustee said that 
the Omaha Grain Exchange, in its com- 
plaint to the Commission, alleged that 
the rates on grain and grain procucts 
shipped in carloads from points on the 
Missouri Pacific in Kansas (Conceraie 
and west) to Omaha (including Counc. 
Bluffs, Ia.) were in violation of sec! ons 
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, and 3 of the act and that the lines of 
the Missouri Pacific to Concordia, thence 
the Burlington beyond to Omaha, af- 
forded a practicable through route as 
provided by section 15 of the act. 

The position of the Missouri Pacific, 
the trustee said, was that it had a single- 
line route from all the Kansas origins 
involved to Omaha, and that it was the 
orginating carrier of all grain and grain 
products shipped by rail from these 
origins and was entitled to haul any of 
said grain shipped from these origins to 
Omaha, over its single-line route, thereby 
giving it (the Missouri Pacific) the long 
haul. The trustee said that division 2 
of the Commission found that the rates 
assailed, from points on the central 
pranch of the Missouri Pacific to Omaha 
and Council Bluffs were and for the 
future would be unreasonable to the 
extent they exceeded or might exceed the 
rates on like traffic from the same 
origins to Kansas City. The Commis- 
sion’s order required the M.P. and the 
C. B. & Q. to establish rates accordingly. 

“The report and order of the Com- 
mission entered July 10, 1950,” the trus- 
tee of the M.P. said, “virtually removes 
the last vestige of right which the car- 
riers have in preserving their long haul 
on traffic, even that which they originate, 
and protecting themselves from short 
haulings. 

“If the Commission’s order stands, it 
will open the way for it to remove by 
interpretation and by unsupported find- 
ings any limitations upon its power with 
respect to establishment of through 
routes. It would have the effect of com- 
pletely negativing any rights which the 
carriers have under section 15(4) of the 
interstate commerce act. It would sub- 
ordinate the provisions of section 15(4) 
to other sections of the act, particularly 
sections 1(4), 3(4) and 6(1), whereas the 
Commission and the courts have con- 
strued these sections of the act to be of 
equal importance .. .” 


Jersey Central Tax Case 
Appeal Is Dismissed 


On the ground that the case did not 
present a “substantial federal question,” 
the Supreme Court of the United States 
on March 4 dismissed an appeal of the 
Jersey Central from a tax ruling by the 
Supreme Court of New Jersey, by a per 
curiam decision in No. 520, Central Rail- 
road Co. of New Jersey, appellant, v. 
Director, Division of Tax Appeals of De- 
partment of Treasury of New Jersey. 

The U.S. Supreme Court’s decision was 
worded as follows: 

“Per curiam: The motion to dismiss is 
granted and the appeal is dismissed for 
want of a substantial federal question. 
The Chief Justice, Mr. Justice Jackson, 
and Mr. Justice Burton are of the opin- 
lon that probable jurisdiction should be 
noted.” 


According to the Jersey Central’s 
“statement as to jurisdiction,” the New 
Jersey Supreme Court on October 1 last 
year affirmed an assessment of franchise 
taxes against the Jersey Central for the 
years 1948, 1949 and 1950. That railroad 
In its appeal questioned constitutionality 
of that part of the New Jersey railroad 
tax law which provided a manner of as- 
sessing franchise taxes against a railroad 
system carrying on an interstate opera- 
tion. The Jersey Central said that the 
Nev’ Jersey law imposed the franchise 
tax at the rate of 10 per cent on the net 


railway operating income, earned in New 
Jersey, of all railroads operating in the 
state. 

“The statute,” the Jersey Central told 
the U.S. Supreme Court, “was construed 
and applied by the tax administrator and 
by the State Supreme Court so as to 
aggregate the operating income of ap- 
pellant’s subsidiary, which operates a 
railroad in New Jersey but not in Penn- 
sylvania, and to tax, as if earned in 
New Jersey, more than two-thirds ot 
such aggregate operating income by ap- 
plying a track-mile allocation formula. 
The fact was .. . appellant had no 
operating income attributable to New 
Jersey...” 

The state of New Jersey, in its motion 
to dismiss the appeal, said that, “for the 
privilege of owning and operating the 
main line of its railroad through the 
very heart of the metropolitan district 
of northern New Jersey, this appellant 
is asked to pay total taxes upon essential 
property at a rate of less than 2 per 
cent.” This, the state said, was far below 
the’ amount it could reasonably have 
collected under its straight property tax 
at the average rate of taxation. It said 
that the total tax against the Jersey 
Central for the years 1948, 1949 and 1950 
was $2,260,845.03, of about 1.788 per cent 
on “some $42 million worth of property 
used for railroad purposes.” 


Independent Status of 
Hearing Examiners Upheld 


By District Court 


The federal district court for the 
District of Columbia has granted 
the Federal Trial Examiners Con- 
ference a summary judgment up- 
setting all but one of a series of regu- 
lations- promulgated by the Civil 
Service Commission and attacked by 
the examiners. 


Chief Judge Bolitha J. Laws handed 
down the memorandum of motions in 
civil No. 5171-51, Federal Trial Exam- 
iners Conference, etc., v. Robert Ram- 
speck, et al. Mr. Ramspeck is president 
oi the Civil Service Commission. 


Judge Laws said that the action was 
brought by a group of hearing exam- 
iners “appointed pursuant to section 11 
of the administrative procedure act,” 
seeking to have declared invalid certain 
regulations pertaining to their appoint- 
ment, promotion, tenure and compensa- 
tion. The case, he said, had been sub- 
mitted on motions for summary judg- 
ment filed by both plaintiffs and defend- 
ants. After setting out the regulations 
attacked by the examiner, Judge Laws 
said: 

“Plaintiffs’ basic contention is that 
the regulations are in conflict with their 
parent statute because they destroy the 
independent status given hearing exam- 
iners by section 11 of the act. Defend- 
ants urge, first, that plaintiffs have not 
presented a case of controversy of which 
the court can take jurisdiction because 
section 11 of the act confers no private 
rights on hearing examiners and because 
it is not claimed that any agency has in 
fact jeopardized their independence of 
judgment or has made imminent threats 
to do so. On the merits, defendants 
argue that the challenged regulations 
are not contrary to their parent stat- 
ute.” 
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Judge Laws reviewed the regulations 
under attack. They had to do with 
appointments when vacancies occurred 
in hearing examiner positions; the classi- 
fication of all hearing examiners into 
civil service salary grades GS-11 through 
GS-15 and the assignment of cases by 
grades of difficulty; authority for agen- 
cies to separate hearing examiners by 
way of reduction in force; and condi- 
tional appointments. 

Judge Laws upheld the examiners on 
all but the regulation concerning condi- 
tional appointments. 

He said that there could be no doubt 
that one of the major purposes of the 
administrative procedure act was to make 
hearing examiners independent of pres- 
sure from agencies whose cases they 
passed on, and he quoted Senator Pat 
McCarran, of Nevada, as writing to the 
chairman of the C. S. C. concerning the 
status of hearing examiners, as follows: 

“It was intended that they be very 
nearly the equivalent of judges even 
though operating within the system of 
federal administrative justice.” 

The court said it was of the opinion 
that the hearing examiners became 
vested with a property interest in main- 
taining “a distinctive professional stat- 
us,” and that they had standing to seek 
legal redress against steps which would 
relegate them to an inferior status. 

As to whether or not the alleged 
threats to that status were merely con- 
jectural, speculative, or remote, Judge 
Laws said that, where regulations had 
been adopted and were about to be put 
into effect, “one whose rights may be 
adversely affected may proceed to pro- 
tect himself before suffering actual dam- 
age. The court is of opinion that a 
present justiciable controversy exists in 
favor of plaintiffs.” 

Concerning the assignment of cases 
according to difficulty and the level of 
work ordinarily performed by an ex- 
aminer, Judge Laws asserted that the 
legislative plan of section 11 of the 
administrative procedure act contem- 
plated no distinctions between hearing 
examiners in any given agency based on 
the difficulty and importance of the work 
they performed. He again quoted Sen- 
ator McCarran as saying, in discussing 
the rotation provision of that section, 
that “it required assignment by rotation, 
not by classification.” 

Judge Laws said that “the vagueness 
and lack of objectivity” in the criteria 
for making advance estimates of the 
difficulty of the cases, was apparent 
from a reading of them. 

“What rational distinction can be 
drawn between ‘extremely’ complex legal 
questions and ‘exceptionally’ complex 
legal questions,” he asked. “How can one 
measure the vehemence of protestations 
so as to distinguish ‘strong’ protesta- 
tions from ‘vigorous’ protestations, es- 
pecially in advance of the hearing at 
which the protestations are to be urged? 
The regulations leave these and many 
similar questions unanswered .. .” 

Defendants argued, said Judge Laws, 
that the practice in most of the large 
agencies was to have the assignments 
made by chief trial examiners inde- 
pendently of the litigating agencies. The 
examiners disputed that assertion, he 
said, and filed affidavits specifying 
agencies which had exercised and now 
exercised a part in making assignments. 
Whatever the facts might be, he said, 
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defendants did not meet the objection by 
asserting that “most agencies do not 
offend.” The regulations themselves 
must be clear and definite in putting 
the power of assignment beyond the 
control or suggestion of litigating agen- 
cies, said Judge Laws, and added: 


“The court does not now pass upon 
the validity of assigning administra- 
tive work to chief examiners. It is suffi- 
cient for the purpose of this case to note 
that neither the act nor the regulations 
make provision for a chief examiner who 
is granted discretion as to assignment of 
business of agencies.” 


Concerning the regulations authorizing 
separation of hearing examiners by re- 
duction in force, Judge Laws said he was 
of the opinion that “these, too, are con- 
trary to section 11 of the act.” 


The importance of security of tenure 
to independence of judgment, he as- 
serted, needed no argument, and had 
been clearly recognized by the committee 
of the Attorney General of the United 
States which, in its final report of 1941, 
recommended ‘fixed terms of seven years 
for examiners. 

“The court finds it significant that 
reduction in force provisions in earlier 
drafts of ‘legislation governing admin- 
istrative procedure were omitted from 
the administrative procedure act as 
passed, which provides in section 11 that 
examiners shall be removed only for 
good cause established after hearing and 
upon the record thereof,’ said Judge 
Laws. 

He said that both sides appeared to 
agree that that provision of the act did 
not comprehend separation by way of 
reduction in force, but he added that 
counsel for defendants argued that the 
status given the examiners by section 11 
of the act was made subject to other 
laws governing federal employment to 
the extent not inconsistent therewith, 
and that reduction in force procedures 
were thereby made applicable to hear- 
ing examiners. He said that counsel for 
defendants also argued the absurdity of 
having to retain hearing examiners on 
the payroll with no work for them to 
do. In view of the provisions of section 
11 which authorized inter-agency “bor- 
rowing” of hearing examiners, Judge 
Laws said, “the court cannot say that 
Congress did not contemplate such pos- 
sibility and undertake to meet it accord- 
ingly.” 

As to the regulation relating to con- 
ditional appointments, Judge Laws said 
the examiners claimed that the provision 
enabled agencies to hold a club over 
the heads of new examiners by keeping 
them in a conditional status if their 
decisions were unsatisfactory. He added 
that “the court is not impressed by this 
argument since it appears that such con- 
ditional status is intended chiefly to 
meet emergency situations where the 
services of extra hearing examiners are 
immediately needed, and that an exam- 
iner’s transfer from conditional to un- 
conditional status is determined upon 
independent inquiry by the Civil Serv- 
ice Commission .. .” 


M.P. Improvements 


Federal District Judge George H. 
Moore, of St. Louis, has authorized im- 
provements to the properties of the Mis- 


souri Pacific Lines in 1952, costing $7,- 
135,259. Breakdown of the cost for the 
three units comprising the M.P. system 
is: Missouri Pacific Railroad, $5,714,029; 
Gulf Coast Lines, $635,920, and Inter- 
national-Great Northern, . $785,310. 

P. J. Neff, the M.P.’s chief executive 
officer for the trustee, said the 1952 pro- 
gram primarily called for replacement of 
obsolete facilities and for normal main- 
tenance. 


District Court Upholds 
Mahaffie Act and I.C.C. 


Ruling in B. & M. Case 


‘The federal district court for the 
District of Columbia has upheld the 
constitutionality of the “Mahaffie 
act,” and an order of the Commis- 
sion in Finance No. 16250, Boston & 
Maine Railroad Securities Modifica- 
tion, authorizing the railroad to put 
into effect a plan of security modifi- 
cation under section 20(b) of the 
interstate commerce act. 


That section, often called the “Mahaffie 
act,” permits changes in outstanding 
securities of railroads which are not in 
need of reorganization, to avoid financial 
difficulties, if the assent of 75 per cent 
of the affected securities outstanding is 
obtained. 

The district court’s opinion was in Civil 
No. 763-51, Mabel Benson Sakis, Byron 
J. Harrill, v. United States of America, 
et al. The court affirmed the order of the 
Commission and dissolved a restraining 
order which it had issued staying the 
effective date of the Commission’s order. 

The Commission has issued a third 
supplemental order in Finance No. 16250, 
saying that entry by the court of a de- 
cree in accordance witth its aforemen- 
tioned decision might result in the plan 
of modification becoming effective with- 
out affording the Commission time to 
consider the matters which were the sub- 
ject of a petition of the plaintiffs in court 
asking for an opportunity to introduce 
new evidence. The Commission stayed 
the effective date of its order, pending 
action to be taken on the questions raised 
by the petition, and pending further or- 
der of the Commission. The court had 
refused to consider government evidence 
charging irregularities in soliciting as- 
sents, because that evidence had not been 
before the Commission. 

The district court, in its opinion, re- 
jected various contentions of the plain- 
tiffs. It found that the Commission’s 
decision as to the classes of stock actu- 
ally in existence in the B. & M. securities 
structure was proper. The court found 
that there was ample evidence before 
the Commission to support its decision 
that the modifications proposed were in 
the interest of the railroad and the pub- 
lic. In the course of its discussion, the 
court said the position of the plaintiffs 
essentially was that the security modifi- 
cation plan was unnecessary. It added 
that it was not its understanding that 
the Commission must find that the plan 
was necessary, but rather that it was in 
the best interest of the carrier and the 
public. 

The court also said, as to a contention 
that the Commission arbitrarily and con- 
trary to law allowed the railroad to so- 
licit assents by telephone and personal 
contact with its stockholders, that it was 
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not unmindful of the danger of improper 
oral solicitation. However, it added, there 
was a Safeguard against that danger in 
the written material approved by the 
Commission to which reference might be 
had in checking oral-communication. The 
court found without merit a contention 
that the solicitation material the Com- 
mission approved did not make a fair 
disclosure of the proposed plan, and it 
also said there was no provision in the 
Mahaffie act requiring the Commission 
to set the maximum limits of permissible 
expense, the plaintiffs having objected to 
the failure to set such limits. 


Plaintiffs also contended that it was 
improper for the Commission to make its 
finding that the required number of as- 
sents had been obtained solely on the 
basis of affidavits of officers of the rail- 
roads, and of the Old Colony Trust Co., 
the depository. The court said it was 
of the opinion that the Commission was 
authorized to find that a sufficient num- 
ber of shareholders had approved the 
plan when the depository reported that 
this was so, and no substantial charge 
had been made that the affidavit was 
incorrect or untrue. To hold otherwise 
would, in effect, make the work of the 
depository a nullity, the court asserted. 

The court held that the plaintiffs had 
had proper hearing under the interstate 
commerce act, observing that the statute 
provided that the Commission should 
find that the required number of assents 
had been obtained, but that it did not 
expressly require a hearing before mak- 
ing this finding, nor, said the court, did 
it believe that one was intended. Since 
the Mahaffie act required a hearing only 
on certain questions, the court said, and 
did not require a hearing on the ques- 
tion of the validity and number of as- 
sents, such determination that the re- 
quired percentage of assents had been 
obtained would not seem to be “an ad- 
judication required by the statute to be 
determined on the record after oppor- 
tunity for an agency hearing,” in the 
language of the administrative procedure 
act, urged by the plaintiffs. For that 
reason, the court said, it appeared that 
the administrative procedure act did not 
govern this question. 


Constitutional Question 


The court said that the plaintiffs at- 
tacked the constitutionality of the Ma- 
haffie act on several grounds, the first 
being that Congress had failed to pre- 
scribe the proper standards by which the 
Commission was to administer the act 
and, consequently, had unlawfully dele- 
gated power to the Commission in con- 
travention of Article I, section 1, of the 
Constitution. That general challenge, 
said the court, appeared to be directed 
to a failure of the act itself to define the 
phrase “class of securities,” and to estab- 
lish standards to be used by the Commis- 
sion in determining the rights of the 
senior and junior shareholders in the 
distribution of the new securities. 

The court said it did not agree with 
a contention of the plaintiffs that the 
phrase “class of securities” was so ambig- 
uous as not to define an ascertainable 
standard. It said that the Commission 
had been dealing with classes of stock 
for many years, and had borrowed the 
well-recognized test of section 77 of the 
bankruptcy act, ie., “Is there a suostan- 
tial difference in the rights, priorities and 
interests of the various security holders?’ 

As to another contention of the piain- 
tiffs, that, under the Mahaffie act, 75 per 
cent of each class of stockholders were 
given power to deprive 25 per cent 0 
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their contract rights with the railroad 
corporation, the court said that Congress 
was the proper branch of the govern- 
ment to declare policy and, having found 
a danger existing, to design the legis- 
lative machinery to avoid or repel the 
danger, which it had done in the Mahaffie 
act. If contract rights stood in the way 
of the exercise by Congress of a power 
within its competence under the Con- 
stitution, the contract right must fall, 
said the court, citing several decisions to 
that effect. 


Department of Justice 


The Department of Justice had, as a 
result of an extensive investigation, ob- 
tained a number of affidavits and deposi- 
tions filed with it, the court said, in sup- 
port of efforts of the plaintiffs and the 
department to overthrow the Commis- 
sion’s ruling in favor of the modification 
plan. 

The court said it did not question the 
right of the Attorney General of the 
United States to take a position adverse 
to the Commission, but had declined to 
consider the additional evidence ten- 
dered by the Justice Department because 
the evidence “was never presented to the 
Interstate Commerce Commission,” and 
because it believed its function was ex- 
clusively that of reviewing the case on 
the basis of the record actually before 
the Commission at the time the Com- 
mission made its ruling. 

Commenting on the situation created 
by the offer of the evidence, the court 
said: 

“The affidavits and depositions sub- 
mitted by the Justice Department as a 
result of its investigation after the is- 
suance of the temporary restraining or- 
der by this court contain serious charges 
of irregularity and fraud on the part of 
the railroad, its officers, agents and em- 
ployes in the obtaining of assents to the 
modification plan and of the depository, 
the Old Colony Trust Co. These docu- 
ments offer evidence which if credible 
and true charge that a grave and serious 
fraud has been perpetrated upon the In- 
terstate Commerce Commission. If the 
facts alleged in these documents were 
established by competent evidence and 
were not explained and dissolved by 
other competent evidence, the gravity of 
the perpetrated fraud would shock the 
conscience of a court or Commission. 
This court does not believe, however, that 
it is the function of a statutory three- 
judge court to take and weigh evidence 
of this kind at this stage of this type 
case. The court believes that the Com- 
mission is the proper forum to sift, hear, 
evaluate and act upon the matters 
charged by the Justice Department. 
There is no reason for the court to feel 
that the Commission will not give con- 
sideration to an appropriate motion filed 
by the plaintiffs upon the basis of the 
documents tendered by the Justice De- 
partment which, in effect, constitute a 
claim of new evidence before the Com- 
mission. 

“For the reasons set forth above, the 
court affirms the orders of the Interstate 
Commerce Commission entered in this 
proceeding and dissolves the restraining 
order issued by the court staying the 
effective date of the Commission’s order 
of January 23, 1951.” 





B.R.T. Case in Supreme Court 


Sy granting a petition for certiorari, 
March 3, in No. 458, Brotherhood of 
Railroad Trainmen and C. O. Carnahan, 


General Chairman, petitioners, v. Simon 
L. Howard, Sr., and St. Louis-San Fran- 
cisco Railway Co., the Supreme Court of 
the United States undertook review of 
a decision of the federal appeals court 
for the Eighth Circuit involving a con- 
troversy as to performance of brakemen’s 
work by train porters. 

In the B.R.T. certiorari petition it was 
stated that Simon Howard as a repre- 
sentative of the craft of train porters on 
the Frisco had brought this suit to en- 
join an agreement dated March 7, 1946, 
between the B.R.T. -nd the Frisco, pro- 
viding that on and after April 1 of that 
year the practice of train porters per- 
forming work generally recognized as 
brakemen’s duties would be discontinued. 
The federal district court in which the 
suit was filed held that the dispute was 
jurisdictional and that it had no juris- 
diction to decide the case. The US. 
Court of Appeals held that the agree- 
ment of March 7, 1946, must be con- 
strued to effect a consolidation of the 
crafts of brakemen and trainporters on 
the Frisco, and ordered the B.R.T. to 
act as the statutory representative of 
the train porters. 


1.C.C. Action on Riss & Co. 


‘Grandfather Rights’ Upheld 


By a per curiam decision, the Supreme 
Court of the United States, March 3, 
affirmed the judgment of the federal 
district court for the western Missouri 
district, upholding two orders of the 
Commission by which Riss & Co., a motor 
common carrier of property, was found 
entitled to certain “grandfather rights” 
narrower in sccpe than those for which 
Riss & Co. contended. 

The Supreme Court’s “per curiam” was 
entered in No. 541, Riss & Co., Inc., 
appellant, v. United States of America 
and Interstate Commerce Commission, 
and was worded as follows: 

“Per curiam: The motions to affirm 
are granted and the judgment is af- 
firmed. Mr. Justice Black, Mr. Justice 
Reed, and Mr. Justice Douglas are of 
the opinion that probable jurisdiction 
should be noted and the case set down 
for argument.” 

In the federal government’s motion 
to affirm the judgment of the district 
court it was asserted that the Commission 
had “applied the proper test of sub- 
stantiality of service in determining the 
scope of applicant’s bona fide operations 
as a common carrier . . . during and sub- 
sequent to the ‘grandfather’ period... .” 





Elkins Act Indictments 


Acting Secretary George W. Laird, of 
the Commission, by a “memorandum for 
the press,” has announced that the Com- 
mission has been advised that on Feb- 
ruary 15, indictments were returned in 
the United States District Court at 
Philadelphia, Pa., against Providence- 
Philadelphia Dispatch, Inc., of Philadel- 
phia, jointly with Thomas J. Sullivan, 
Jr., its president and Norman K. Rieff, 
its treasurer; the Pennsylvania Railroad 
Co.; and The New York, New Haven & 
Hartford Railroad Co., charging each of 
the defendants with violations of the 
Elkins act. 

The memorandum said that the indict- 
ment in twenty counts against the Provi- 
dence-Philadelphia Dispatch, Inc., a 
freight forwarder, its president and 
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treasurer, charged, in substance, that the 
freight forwarder and its officers, so- 
licited and received unlawful concessions 
from the railroads by the device of 
falsely representing the weight of car- 
load shipments of freight, thereby ob- 
taining transportation at less than the 
published tariff rate. 


It said that the indictments against 
the Pennsylvania and the New Haven 
railroads, each in ten counts, charged in 
substance that the carriers transported 
for the freight forwarder carload ship- 
ments of freight at a less rate and 
charge than that provided for in the 
published tariff. 


High Court Denies Review 
Of Award to Ship Company 


Denial of a petition by the federal 
government for review of lower court 
decisions awarding $983,250 to American- 
Hawaiian Steamship Co. as “just com- 
pensation” for the loss of a vessel (the 
S.S. Alaska) by enemy action in 1942, 
a few months after it had been requisi- 
tioned by the United States, was ordered 
by the Supreme Court of the: United 
States, March 3. 

The court’s order denying certiorari 
was entered in No. 487, United States of 
America, petitioner, v. American-Hawai- 
ian Steamship Co. as Owner of the 
S.S. Alaska. The government asked 
for review of a decision of the US. 
Court of Appeals for the Second Circuit, 
issued August 13, 1951, affirming the 
finding of the district court below that 
the value of the S.S. Alaska as of the 
date of loss was $983,250. The govern- 
ment contended that the award violated 
section 902(a) of the merchant marine 
act of 1936 by including “enhancement 
due to causes which necessitated the 
taking” of the vessel. It said that the 
total investment of American-Hawaiian 
in the ship was $526,519, and that the 
vessel was 24 years old when it was sunk. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
eunes and regulations thereunder, appear 
below. 





Arizona district, at Phoenix. In a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was 
granted on February 6, against Darrell 
C. Crimmins, defendant, enjoining and 
restraining him from transporting prop- 
erty until such time as there was in force 
with respect to the defendant a Com- 
mission certificate authorizing him to 
engage in such transportation. The 
proceeding was based on the allegation 
of the Commission that the defendant 
had transported sugar for compensation 
from Betteravia, Calif., to Phoenix, Ariz. 


a * * 


Montana district, Billings division, at 
Billings. Fines aggregating $350 were 
imposed, February 15, on the defendants, 
Star Transfer Co., of Billings, and Lovell 
Clay Products Co., of Lovell, Wyo., fol- 
lowing entries of their separate pleas of 





A pair of electrics haul transcontinental freight No. 263 through the Belt Mountains 
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guilty to informations charging eax} 
with violations. Of the total fines, Star 
Transfer Co. paid $250 and Lovell Clay 
Products Co. paid $100. Star Transfer 
was charged with operating as a commen 
carrier of property for compensation 
without a Commission certificate and 
with failing to require its drivers to keep 
drivers’ logs. Lovell Clay Products Co., 
a shipper, was charged with aiding and 
abetting the carrier in performing the 
alleged unauthorized operations. 
* * * 

Northern California district, southern 
division, at San Francisco. Pyramid 
National Van Lines, Inc., of Cleveland, 
O., was fined $750, February 13, follow- 
ing its plea of guilty to an information 
charging it with operating as a com- 
mon carrier of property for compensa- 
tion without a certificate authorizing 
the described operations, and with fail- 
ing to require its drivers to keep logs as 
prescribed. The fine was required to be 
paid. 

a * cS 

Western Washington district, southern 
division, at Tacoma. Verle Van Dyke, 
dba Van Dyke Trucking Co., of Seattle, 
Wash., was fined $150 February 12, fol- 
lowing his plea of guilty to an informa- 
tion charging him with operating as a 
common carrier of property for com- 
pensation without a certificate author- 
izing the described operations. The fine 
was required to be paid. 

aK * * 

Eastern Illinois district, at East St. 
Louis. A judgment was entered, Feb- 
ruary 20, against O. M. & F., Inc., a 
corporation, of Grayville, Ill., in the sum 
of $700 and costs, as a forfeiture, after 
entry of a consent decree in a civil action 
charging it with violations of section 
222(h). The defendant, a Class I com- 
mon carrier of property, was charged 
with failing to file with the Commission 
certain quarterly statistical reports and 
certain reports of accidents within the 
time prescribed. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, W.D. Penn- 

sylvania 

Where plaintiff moved for summary 
judgment, on theory that only questions 
of law were involved, and, though plain- 
tiff was given opportunity to offer testi- 
mony in support of its case, and though 
defendants offered a number of exhibits 
in support of their opposition to the 
prayers of the plaintiff, plaintiff elected 
to offer no testimony, the hearing on 
the motions for summary judgment con- 
stituted a final hearing of the case. Fed. 
Rules Civ. Proc. rule 56(c), 28 U.S.C.A. 

On motion for summary judgment, all 
doubts are resolved against the moving 
party. Fed. Rules Civ. Proc. rule 56‘), 
28 U.S.C.A. 


General order of Interstate Comme 
Commission to effect that notice of | 
filing of an application for motor carri: 
certificates and permits and for auth 
ity to change or extend operations 
interstate or foreign commerce under 
Interstate Commerce Act must be de! 
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ered in person or by registered mail or 
receipted mail, to each motor carrier, 
known to the applicant, with whose serv- 
ice the operations described in the appli- 
cation are or will be “directly competi- 
tive’, had no application to a motor 
carrier who was merely a potential com- 
petitor. Interstate Commerce Act, Secs. 
205(e), 206(b), 49 U.S.C.A. Secs. 305(e), 
306(b); Administrative Procedure Act, 
Sec. 1 et seq. 5 U.S.C.A. Sec. 1001 et seq. 

Failure to give potential competitor 
formal notice of hearing on applications 
by motor carrier for extension of author- 
ity to transport airplanes and parts be- 
tween various points in the United States 
in accordance with general order of the 
Interstate Commerce Commission to ef- 
fect that notice of filing of an applica- 
tion for motor carrier’s certificates and 
permits and for authority to change or 
extend operations in interstate or foreign 
commerce under the Interstate Com- 
merce Act must be delivered in person or 
by registered mail or receipted mail to 
each motor carrier, known to applicant, 


with whose service the operations de- 
scribed in such application are or will be 
directly competitive, was immaterial, 
where potential competitor had actual 
notice. Interstate Commerce Act, Secs. 
205(e), 206(b), 49 U.S.C.A. Secs. 305(e), 
306(b); Administrative Procedure Act, 
Sec. 1 et seq., 5 U.S.C.A. Sec. 1001 et 
seq. 

Action by motor carrier to vacate and 
set aside two orders of the Interstate 
Commerce Commission relative to ap- 
plication of another motor carrier for ex- 
tension of authority to authorize it to 
transport airplanes or parts thereof be- 
tween various points in the United 
States, was not a de novo proceeding, 
and therefore federal district court, as 
a three-judge court, could not properly 
consider matters not raised before the 
Interstate Commerce Commission when 
plaintiff had sufficient opportunity to do 
so. Administrative Procedure Act, Sec. 
1 et seq., 5 US.C.A. Sec. 1001 et seq. 
(W. J. Dillner Transfer Co. v. United 
States, 101 F. Supp. 506). 


TRANSPORTATION 
LEGISLATION 


Three Senators Introduce 
Bills to Amend Section 4, 
Other I.C. Act Provisions 


For himself and two other senators, 
Senator Bricker, of Ohio, has intro- 
duced three bills, one proposing sub- 
stitution of a short and simplified 
provision for the present language of 
section 4 of the interstate commerce 
act, the others proposing far-reach- 
ing changes in sections of the act re- 
lating to contract carrier rates and to 
issuance of certificates or permits to 
common or contract carriers by 
motor vehicle or by water. 


_ Co-sponsors of the bills, with Senator 
Bricker, are Senators Capehart, of In- 
diana, and O’Conor, of Maryland. 

One of the Bricker-Capehart-O’Conor 
bills, S. 2752, would require establishment 
of actual rates by contract carriers by 
motor vehicle or by water. It would 
make several changes in the wording 
of sections 218(a) and 306(e), including 
deletion of the word “minimum” wher- 
ever it appears in those provisions of 
the law. The bill would revise subsec- 
tion (b) of section 218, and the first 
Sentence of the amended subsection 
would read as follows: 


“(b) Whenever, after hearing, upon 
complaint or upon its own initiative, the 
Commission finds that any rate or charge 
of any contract carrier by motor vehicle, 
or any rule, regulation, or practice of 
any such carrier affecting such rate or 
Charge, or the value of the service there- 
under, for the transportation of passen- 
gers or property or in connection there- 
with, contravenes the national trans- 
portation policy declared in this act, or 
is In contravention of any provision of 
this part, the Commission may prescribe 
Such just and reasonable rate or charge, 


or maximum and minimum or maximum 
rate or charge, or such rule, regulation, 
or practice as in its judgment may be 
necessary or desirable in the public in- 
terest and to promote such policy and 
will not be in contravention of any pro- 
vision of this part.” 

Similar amendment of the correspond- 
ing provision of part III of the act— 
subsection (h) of section 307—with re- 
spect to rates of contract carriers by 
water is proposed by S. 2752. 


‘Existing Service’ Consideration 


Under S. 2753, another of the Bricker- 
Capehart-O’Conor bills, there would be 
added to the certificate and permit sec- 
tions of parts II and III of the act the 
following new provision: 

“In determining whether the proposed 
service, or any part thereof, is or will be 
required by the present or future public 
convenience and necessity the Commis- 
sion shall give due consideration, among 
other things, to the transportation serv- 
ice already being provided by an exist- 
ing carrier or carriers subject to part I, 
part II, or part III and to the effect 
which authorization of the proposed 
service would have on such existing car- 
rier or carriers.” 

That sentence would be added by S. 
2753 to the existing provisions of sections 
207(a), relating to motor carrier cer- 
tificates; 209(b), relating to motor car- 
rier permits; section 309(c), relating to 
water carrier certificates, and section 
309(g), relating to water carrier permits. 


Revamped Fourth Section 


By their introduction of S. 2754, Sena- 
tors Bricker, Capehart and O’Conor pro- 
pose that section 4 of the act be amended 
to make it read as follows: 

“Sec. 4. Whenever in any proceeding 
before the Commission under this part, 
part II, part III, or part IV, there is 
brought in issue a through rate, fare, or 
charge which exceeds the aggregate of 
the corresponding intermediate rates, 
fares, or charges subject to this act, the 
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burden of proof shall be upon the car- 
rier to justify such rate, fare, or charge 
against any claim that it is for that 
reason unreasonable, unjustly discrim- 
inatory, unduly preferential or preju- 
dicial or otherwise in violation of the 
provisions of this act.” 


L.C.C. and Waterways 


Among four bills dealing with water 
transport matters, introduced earlier by 
Senators Bricker, Capehart and O’Conor 
(T.W., March 1, p. 61), was S. 2744, en- 
titled “a bill to establish the procedure 
for the determination of the economic 
justification of certain inland waterway 
improvement projects, and for other pur- 
poses.” Printing of the text of that 
bill was delayed. One of its essential 
provisions is its section 3, reading as 
follows: 

“Sec. 3. No federal project for the 
improvement of any inland waterway, 
designed, in whole or in part, to aid 
navigation, shall hereafter be under- 
taken, nor shall any federal funds be 
expended on or allocated to any such 
project heretofore authorized by the 
Congress but construction of which has 
not been commenced, or is less than 25 
per centum complete, at the date of 
enactment of this act, until the Inter- 
state Commerce Commission, after full 
hearing, shall have submitted a report 
as hereinafter provided concerning the 
economic justification and the public 
convenience and necessity for the trans- 
portation features of the project.” 





House Member Notes Ship 
Construction Subsidy Cut 


Representative Hardy, of Virginia, has 
issued a statement calling attention to 
action taken by the Federal Maritime 
Board, “upon recalculation,” reducing the 
construction differential subsidy in con- 
nection with the sale of two vessels to 
American Export Lines, the “Independ- 
ence” and the “Constitution”, from 45 
per cent to 27.07 per cent. 


“When this reduction is effected it will 
mean that the government subsidy on 
these two ships will be some $12,000,000 
less than that which would have resulted 
had the construction differential been 
based upon the findings of the old five- 
man Maritime Commission,” said he. 


“Pending the redetermination by the 
Maritime Board, the American Export 
Lines has been operating the Independ- 
ence and Constitution under contract. 


“Pursuant to the merchant marine act 
of 1936, the construction differential sub- 
sidy is based upon the difference between 
shipbuilding costs here and abroad, and 
in order to make a subsidy determina- 
tion in excess of 33% per cent such 
determination must be based upon ‘con- 
vincing evidence’. The original subsidy 
calculations for another ship, the SS. 
United States, were also found by the 
Hardy subcommittee to be lacking in 
factual support. The vessel is nearing 
completion and is planned to be operated 
by the United States Lines Company. 

“The former determination was severe- 
ly criticized by the Comptroller General 
of the United States in a special report 
to the Congress as lacking factual sup- 
port. After a thorough exploration of the 
entire matter in public hearings held in 
1949 and 1950, the Hardy subcommittee 
confirmed the conclusions of the Comp- 
troller General’s report and recommended 
that the subsidy rates be redetermined. 








“The savings that can be effected 
through proper determination of the con- 
struction differential subsidies on these 
new ships are in addition to the sub- 
stantial savings already resulting from 
the hearings before the Hardy commit- 
tee with regard to ship ‘repair, ship sales, 
and operating subsidies.” 


House, Senate Groups Hear 
Debates on Bills to Boost 
Benefits for Rail Workers 


Two congressional committees, in 
public hearings the week of March 3, 
heard arguments for and against en- 
actment of proposed legislation to 
amend the railroad unemployment 
insurance act so as to increase the 
benefits for unemployment and sick- 
ness payable under that act (T.W.,, 
March 1, p. 66). 


Testifying as proponents of the legisla- 
tion were George M. Harrison, grand 
president of the Brotherhood of Railway 
and Steamship Clerks, etc., and spokes- 
man for the Railway Labor Executives’ 
Association, and Lester P. Schoene, coun- 
sel for the R.L.E.A. Witnesses in opposi- 
tion to the bills considered at the hear- 
ings were James M. Souby, general 
solicitor, and J. Carter Fort, vice-presi- 
dent and general counsel, of the Associa- 
tion of American Railroads. They made 
their presentations first before the House 
interstate and foreign commerce com- 
mittee, where the subject of the hearing 
was H.R. 6525, introduced by Chairman 
Crosser, and then before the Senate labor 
and public welfare committee, where the 
considered bill was S. 2639. 


Mr. Harrison stated that H.R. 6525 and - 


S. 2639 were endorsed by the R.L.E.A. 
and “the four transportation brother- 
hoods,” and showed that those bills pro- 
posed increases in benefits for unemploy- 
ment and sickness and in maternity 
benefits ranging from 30 to 60 per cent. 

“It is simply a matter of adjusting an 
insurance program to present-day val- 
ues,” said Mr. Harrison. “If you had a 
house in 1940 that was worth $10,000 
and you carried $7,500 of fire insurance 
on it and that house is now worth $16,- 
000, you would now have to carry $12,000 
of insurance ... 


“We find ourselves with respect to our 
unemployment insurance carrying in- 
surance based on 1940 values whereas the 
unemployed face 1952 losses . . . During 
the 1939-1940 period the cost-of-living 
index was practically at 100 .. . As ol 


December, 1951, it had increased to 
Das. 
Mr. Schoene presented comparative 


tabulations designed to show that, with 
respect to the alleged ‘maladjustment ot 
benefits in relation to living costs, the 
railroad unemployment insurance system 
was worse off than the state systems 
applying to other industries. 

Mr. Souby said that enactment of the 
considered bills would result in highly 
preferential treatment for rail workers 
as compared with workers covered by 
various state systems of unemployment 
compensation. He said that past “lib- 
eralizations” had raised rail unempioy- 
ment benefit rates by at least 92 per 
cent since 1938, so that the percentage of 
increase in the benefits since that year 
had far exceeded the percentage of ‘- 
crease in the cost of living. The proposed 
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increases in benefit payments would cost 
the railroads more than $30 million a 
year, said Mr. Souby. He stated that 
that added cost would continue to be 
porne solely by the railroads. Enactment 
of the considered bills would not only 
affect railroads and their employes but 
would also set a precedent for all future 
action by Congress in the field of un- 
employment benefits, he concluded. 

Mr. Fort averred that the idea that the 
railroads would not be greatly burdened 
by the increased benefits proposed by 
H.R. 6525 and S. 2639 was an “illusion.” 

“All the resulting increase in benefits 
would not be reflected in increased taxes 
(paid by the railroad to finance the 
benefits) at once,” said Mr. Fort. “There 
are admittedly reserves now accumulated 
in the unemployment fund, but they are 
there because of the levying of excessive 
taxes in the past. Sooner or later, the 
pay roll tax must rise to meet the in- 
creased costs of proposed benefits, if 
enacted.” 


Money Needs of I.C.C. for 
Valuation, Highway Safety, 


Etc., Discussed in Hearing 


If appropriations for the Commis- 
sion were cut so as to cause inroads 
on its activities, “personnelwise or 
otherwise,” the Defense Transport 
Administration would be unable to 
make use of I.C.C. staff members, as 
it was now doing, and would have to 
ask Congress for more funds for 
itself, Defense Transport Adminis- 
trator Knudson told a House subcom- 
mittee in hearings on budget esti- 
mates for the I.C.C. for fiscal year 
1953. 


Testimony by Mr. Knudson, in his role 
as a member of the Commission, and the 
testimony of other commissioners and 
LC.C. staff members concerning the 
Budget Bureau’s appropriation requests 
for the Commission for the next fiscal 
year was made public as the House ap- 
propriations committee made available 
part 1 of the printed hearings on “inde- 
pendent offices” appropriation estimates 
for 1953 (T.W., March 1, p. 19). The 
hearings were conducted by a subcom- 
mittee headed by Representative Thom- 
as, of Texas. 

“We had 212 employes in 1952 on our 
D.T.A. personnel roster, and we had 200 
employes on the working funds that 
were set out for the use of the Commis- 
sion, and, over-all, about 413 employes,” 
said Commissioner Knudson. “That 
should be contrasted .. . with the 5,000 
employes that the Office of Defense 
Transportation had during World War 
II... We have asked for 1953 to be al- 
lowed to go up to 544, increasing the 
(D.T.A.) personnel by 121 employes. The 
difference between this number and 5,000 
1s to be accounted for, largely, by the 
fact that ... the D.T.A. is using the field 
offices of the Commission. I think I 
Could demonstrate on paper, therefore, 
that it would be unnecessary for us to 
ask... for something like $2 million 
that would have been otherwise needed 
to run the Defense Transport Adminis- 
tration ... 

. . Congress was kinder to the De- 
fense Transport Administration than any 
other defense agency. It cut back our 
appropriation request by only 5 per cent 





and gave us a very fine pat on the back 
in the report which was issued, of which 
I am very proud. I think that was in 
large part due to this economy measure 
to use the Interstate Commerce Commis- 
sion to perform some of these defense 
tasks...” 

In a general presentation of the Com- 
mission’s financial needs, Commissioner 
Mahaffie said that ‘Congress, by impos- 
ing successive appropriation curtailments 
on the Commission has compelled the 
reduction of the number of employes 
from 2,545 authorized for 1940 to 1,652 on 
January 1, 1952, and in order to stay 
within the current appropriation a fur- 
ther reduction will be necessary.” 

After advising the subcommittee that 
the Budget Bureau’s estimate of $761,000 
for the Commission’s Bureau of Locomo- 
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tive Inspection for fiscal year 1953 would 
provide “only 62 inspectors as compared 
with 65 authorized by law,’ Commis- 
sioner Mahaffie said that the percentage 
of locomotives inspected that were found 
defective had increased from 7.13 in fiscal 
year 1949 to 10.75 in 1951. 


Process of ‘Deregulation’ 


Commissioner Mahaffie said that “de- 
regulation of transportation” by means 
of reduction of I.C.C. appropriations had 
resulted in “an impairment of adminis- 
tration, a growing inability to perform 
the functions and duties required by the 
statute, and a weakening of the Com- 
mission’s regulatory authority which has 
already assumed serious proportions.” 


“All this,” he continued, “leaves the 
general public more and more helpless 
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and defenseless. This is illustrated by 
the situation in the Bureau of Formal 
Cases where the progressive reduction in 
the examining force is serious ... At 
the present time 40 per cent of the ex- 
aminers are 60 years of age or older and 
many will retire in the next few years. 
In recruiting new mén to fill in the gap, 
low salaries and slowness in promotion 
due principally to inadequate funds 
cause resignations from the service after 
these men are partially trained.” 


Chairman Rogers, of the I.C.C., told the 
subcommittee that in the Commission’s 
Bureau of Motor Carriers, as of January 
15 this year, there were 1,400 applications 
for operating authority that the Com- 
mission had not been able to assign for 
hearing. He added that “we also had 
1,080 other applications that had been 
heard, but we just have not an adequate 
force to read and study the record and 
get up a draft report.” 


“I do not want to be misunderstood as 
saying that we have to or should reduce 
the budget for rail safety,” said Chair- 
man Rogers, “but I do want to call the 
attention of the committee to the fact 
that, with over 20,000 motor carriers 
operating more than 1,000,000 vehicles, 
you appropriate $1.8 million for rail 
safety, and the budget recommends for 
the safety section of our Bureau of 
Motor Carriers $150,000.” 


State and Federal Safety Programs 


Chairman Rogers maintained that 
those who believed that the 48 states 
were conducting highway safety pro- 
grams of their own that duplicated the 
highway safety activities of the Commis- 
sion were laboring under a mistaken 
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idea. He said the Commission had asked 
for 94 motor carrier safety inspectors 
last year, and had “wound up” with 22 
to cover the United States. In subse- 
quent discussion, Chairman Rogers and 
Director Blanning, of the Bureau of 
Motor Carriers, pointed to differences 
between highway safety regulation as 
practiced by the states and as practiced 
by the I.C.C. 

“One of the biggest activities we have 
been engaged in,” said Chairman Rogers, 
“is trying to get our safety regulations 
to conform and trying to get the state 
and local people to put in the same 
safety regulations we have, so that when 
they are enforcing theirs, they are also 
enforcing ours.” 

Commissioner Cross later in the hear- 
ing made a statement on the subject of 
highway safety regulation, including the 
following: 


“So far as enforcement is concerned, 
I think it has not been brought out... 
that under our rules and regulations it 
is not the function of the Interstate 
Commerce Commission in any way ever 
to police the highways; it is not our 
function to have inspectors who go out 
and pick up trucks. Ours is mainly 
a program of cooperation to see, first, 
that the carriers make their reports; 
that their logs show their drivers are 
operating within the law; to get the car- 
riers themselves to see the need of 
safety; and to have the carriers transmit 
that information in educational pro- 
grams and merit programs to their own 
employes, and at the same time to work 
in conjunction with the states... 


“IT think that all that our Commis- 
sion would ever seek to do is to bring 
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about cooperation so that the states 
could do their own policing of the hich- 
ways ...I believe it is the duty and 
right, the constitutional right, of the 
states to do the policing. I do not think 
this Commission is seeking to invest in 
any job of policing .. .” 

Commissioner Aitchison presented a 
plea for sufficient money for the Com- 
mission’s Bureau of Valuation, saying 
he wanted to challenge “the statement 
that valuation is a matter which can 
be deferred indefinitely.” 


“ | .. When this 15 per cent increased 
rate case is on hearing,” he said, “we 
have before us the question of the valua- 
tion of the railroads of the United States, 
and the evidence which we have been 
able to produce is necessarily based upon 
the best investigation we have been 
able to give of returns made by the car- 
riers themselves, which are on an ac- 
counting basis. But we are years behind 
in verifying and processing them, and 
with the force we have we cannot pos- 
sibly keep current with the work as 
the law—U.S.C. title 49, section 19a(f)- 
(g)—definitely, in terms, contemplates. 
The consequence is that the testimony 
which goes in on the part of the Com- 
mission with respect to value is not of 
the ‘same definitive character as that 
which marked earlier valuations. It is 
the best we can do, but it has been 
challenged in the past and is now 
challenged in this record, and we are 
unable adequately to meet that chal- 
lenge .. 

“| , We have no examiner on our 
staff who ever has presided at the hear- 
ing of a valuation case. We need some 
... We are unable at the present time 
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adequately to protect the public interest 
on. the basic question of the valuation of 
the properties of the carriers. I think 
we ought to have either more support, 
or Congress itself ought to step in and 
prescribe some rule, which it might pos- 
sibly do, to get around the valuation 
question in these rate cases... 


Valuation Standards 


“Section 19a of the act prescribes the 
standards which the Supreme Court said 
we must follow, in the O’Fallon case (279 
U.S. 461) . . . We have to know, first, 
what the investment has been; second, 
was it prudent; third, what has been 
taken out of service; and, fourth, is the 
investment for property that is devoted 
to carrier use. Those things cannot be 
determined just arbitrarily ... Again, 
we still have coming before us the car- 
riers of this country, saying, “The cost of 
reproduction according to your own best 
information is $60 billion against a val- 
uation of about $23 billion.’ 

“Sixty billion dollars as of this year as 
against $23 billion which the Commis- 
sion is attempting to support. We ought 
to have the means to support it.” 

Asked whether, in 11 hearings on rail- 
road general rate increase cases that the 
Commission had held since 1945, the Bu- 
reau of Valuation had been insufficient 
to advise the Commission properly on 
what it should do with reference to the 
rate increases, Commissioner Aitchison 
said: 

“The exhibit which was put in by the 
carriers themselves was the bureau’s re- 
lease to the public for information, and 
it contained the elements of value as the 
bureau was best able to estimate them, 
accompanied by a statement of the meth- 
ods employed. Now, the statement of 
methods was very carefully studied, and 
if you study it you will be surprised to 
see how we have been compelled by the 
necessities of the situation to accept the 
word of the carriers in instances where 
we ought to have been able to verify 
what they reported .. .” 

Commissioner Mahaffie advised the 
subcommittee that there was a possibil- 
ity the Commission might have to go 
back and consider, “de novo,” applica- 
tions for 6,289 operating authorities that 
now were outstanding and that had cost 
an estimated total of $2,835,000 to handle 
“when handled initially.” He explained 
that that was because a federal district 
court had held, in “the Tucker case” 
(T.W., Nov. 3, 1951, p. 65), that a certifi- 
cate issued toa truck line was not valid 
because the hearing on its application 
had been conducted by an examiner not 
qualified under the administrative pro- 
cedure act as a “hearing examiner.” 
Commissioner Mahaffie said the Tucker 
case decision was being appealed by the 
Commission to the Supreme Court of the 
United States. (Filed in the Supreme 
Court the week of February 25, the case 
was docketed there as No. 621, United 
States and Interstate Commerce Com- 
mission v. L. A. Tucker Truck Lines, Inc.) 
Meanwhile, the commissioner said, there 
Was pending in the House a bill, intro- 
duced by Representative Walter, of Penn- 
Sylvania, to validate “the hearings held 
by us where there was no timely protest 
made against the status of the ex- 
aminer.” 





Powers of 1.C.C. Chairman 


?rovisions for election of a chairman 
of the Interstate Commerce Commission 








by the members of that body and for the 
exercise of administrative functions by 
the chairman would be written into the 
interstate commerce act under terms ot 
S. 2746, a bill introduced by Chairman 
Johnson, of the Senate interstate and 
foreign commerce committee. The John- 
son bill would add the following to sec- 
tion 11 of the act: 

“The Commission shall have a chair- 
man who shall be selected by the Com- 
mission from its members, and shall 
serve in such capacity for the remainder 
of his term as a commissioner or until 
the Commission selects another member 
to replace him. Such chairman shall be 
vested with full responsibility for ad- 
ministrative functions, efficiency, and 
staff supervision of the Commission, and 
shall assign, and reassign for expedition 
matters for hearings, and for reports, all 
to the end that the public interest may 
be promptly and adequately served.” 





Substitute for Forwarder 
Bill Offered by Magnuson 


Senator Magnuson, of Washingtoh, 
has offered amendments “in the nature 
of a substitute” for S. 2712, one of two 
bills introduced by him at the request 
of the Freight Forwarders Institute 
(T.W., March 1, p. 62). . 

One of the amendments proposed to 
S. 2712 would change the title of the 
bill so as to make it read: “A bill to 
amend part IV of the interstate com- 
merce act, so as to require the obtaining 
of a certificate of public convenience 
and necessity as a prerequisite to en- 
gaging in service as a freight forwarder, 
and for other purposes.” 

By the amended bill, subsections (a) 
and (b) of section 410 would be revised 
—as well as subsections (c) and (d) of 
that section—and would read as fol- 
lows: 

“Sec. 410. (a) No person shall engage 
in service subject to this part unless 
such person holds a certificate of public 
convenience and necessity, issued by the 
Commission, authorizing such service. 

“(b) Application for a certificate shall 
be made in writing to the Commission, 
be verified under oath, and shall be in 
such form and contain such information 
and be accompanied by proof of service 


upon such interested parties as the 
Commission shall, by regulations, re- 
quire.” 


The text of subsections (c) and (d) 
of section 410 as proposed to be amended 
by S. 2712 was carried in the article con- 
cerning the two forwarder bills intro- 
duced by Senator Magnuson, on page 
62 of the March 1 issue of TRAFFIC WORLD. 

The amended version of S. 2712 con- 
tains the following additional provisions: 

“Sec. 3. Notwithstanding the amend- 
ments to existing law made by this act— 


“(1) the holder of any permit hereto- 
fore issued under section 410 of the in- 
terstate commerce act may continue to 
engage in the service subject to part IV 
of such act described in such permit, 
and such permit shall be held and con- 
sidered to be a certificate of public 
convenience and necessity issued under 
and in accordance with the provisions 
of such section 410 as amended by this 
act; and 

“(2) if, within one hundred and eighty 
days after the enactment of part IV of 
the interstate commerce act, any person 
made application to the Interstate Com- 
merce Commission for a permit under 
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section 410 thereof, if under the terms 
of such section 410 it was lawful for such 
person to continue to engage in service 
subject to such part IV until otherwise 
ordered by the Commission, and if the 
Commission has not taken final action 
on the application of such person, such 
application shall be considered and dis- 
posed of as an application for a cer- 
tificate of public convenience and neces- 
sity under such section 410, as amended 
by this act, and such applicant may con- 
tinue to engage in service subject to part 
IV of the interstate commerce act until 
otherwise ordered by the Commission.” 


Seaway Legislation, After 
Week of Hearings, Awaits 


Senate Committee Action 


Hostility of Chairman Connally, of 
the Senate committee on foreign re- 
lations, to proposals to authorize 
United States participation in con- 
struction of the St. Lawrence seaway 
and power project remained a 
troublesome problem for seaway pro- 
ponents as the committee ended five 
days of hearings on seaway legisla- 
tion, February 29. 


The committee received testimony from 
nearly 50 witnesses—most of them op- 
ponents of the considered seaway meas- 
ures—in the last two days of its hearings. 
There had been some testy exchanges of 
views between Chairman Connally (the 
senior senator from Texas) and Senator 
Tobey, of New Hampshire, when the com- 
mittee hearings began, and tenseness of 
feeling between the two senators was still 
evident just before the hearing ended. 


Senator Tobey said he had some tele- 
grams from supporters of the seaway 
project. He asked Chairman Connally 
for leave to have those telegrams printed 
as part of the hearing record. Chairman 
Connally suggested that inclusion of 
those messages would unduly encumber 
the record and said that he had 3,500 
telegrams from opponents of the seaway 
legislation which he would insist on 
having included in the printed hear- 
ings if Senator Tobey insisted on his 
request. The public hearings ended a few 
moments later when Senator Connally 
announced that the committee would 
“stand in recess” and that the commit- 
tee would determine when the seaway 
matter was to be taken up “in commit- 
tee.” 


Criticism by Senator Tobey 


As the February 28 hearing began, 
Senator Tobey referred to testimony 
given the preceding day by Kenneth F. 
Burgess, attorney for the National St. 
Lawrence Project Conference, to the ef- 
fect that the U.S.-Canada agreement of 
1941 relating to the St. Lawrence project 
covered matters that, under the Consti- 
tution, should be handled by treaty. Sen- 
ator Tobey said the third-quarter report 
for 1950 on lobbyists in Congress showed 
that the National St. Lawrence Project 
Conference had paid Mr. Burgess $6,818.- 
87. Chairman Connally suggested it was 
proper for a “firm” to pay its employes. 

When the first witness in the commit- 
tee’s hearing on February 28 said that 
there was no shortage of (electric) power 
in New England, Senator Tobey charged 
that that assertion was “an untruth.’ 
The witness was Clarence W. Mayott, of 
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Hartford, Conn., vice-chairman of the 
electric power survey committee of the 
Edison Electric Institute. 

Others who testified in opposition to 
the St. Lawrence project February 28 
were : 

John C. White, counsel for the port of 
Houston, Tex., who presented a state- 
ment of W. F. Heavy, general manager 
of the port, whose position was supported 
by the Texas Ports Association, Gulf 
Ports Association, and Houston Chamber 
of Commerce; F. G. Robinson, traffic 
manager, Galveston (Tex.) Chamber of 
Commerce and Cotton Exchange, also 
representing other commercial and mu- 
nicipal organizations of Galveston and 
Texas City and the Southwestern Indus- 
trial Traffic League and Texas Industrial 
Traffic League; F. F. Estes, traffic man- 
ager, National Coal Association, Wash- 
ington, D. C.; Alvin Shapiro, director of 
research, National Federation of Ameri- 
can Shipping, on behalf of Frazer Bailey, 
president of the N.F.A.S.; Captain W. W. 
Bradley (U.S. Navy, retired), of Los 
Angeles, Calif., who said he was testify- 
ing as an “average American taxpayer,” 
on invitation by the National St. Law- 
rence Project Conference; Walter Har- 
nischfeger, of the Harnischfeger Cor- 
poration, Milwaukee, Wis., who said he 
opposed the seaway project at the pres- 
ent time and would favor it only under 
certain conditions, the most important 
of which was the balancing of the fed- 
eral budget; William B. Cafky, executive 
vice-president, Connecticut Chamber of 
Commerce, and Major General R. G. 
Breene, consulting engineer, operator of 
Transportation Consultants, Inc. 


Three Governors Testify 


Several proponents of the St. Lawrence 
legislation, including governors of three 
states in the Great Lakes area and Sec- 
retary of Commerce Sawyer, testified the 
morning of February 29. The seaway 
advocates, in addition to Secretary Saw- 
yer, whose statements the committee re- 
ceived that day were: 

Lieutenant General Lewis A. Pick, 
chief of engineers U.S. Army Corps of 
Engineers; Governor Herbert D. Hum- 
phrey, of Minnesota; Governor Walter J. 
Kohler, of Wisconsin; Governor G. Men- 
nen Williams, of Michigan; Joseph Cur- 
tan, vice-president, Congress of Indus- 
trial Organizations; Troy Browning, De- 
troit port commissioner, and Walter 
Reuther, president, United Automobile 
Workers (CIO). 


Senator Saltonstall, of Massachusetts, 
testified as an advocate of the hydro- 
tlectric power feature of the St. Law- 
tence development but expressed doubt 
as to advisability of spending hundreds 
of millions of dollars for the seaway. 

Additional testimony in opposition to 
the seaway proposals came from the 
following: 

Representative Butler, of New York, 
and Bailey, of West Virginia; Francis J. 
Myers, general counsel, Philadelphia 
Chamber of Commerce; Alex Crothers, 
executive of port promotion department, 
Delaware River Joint Commission; James 
8. Doke, representing Philadelphia mari- 
ime employes and the Philadelphia 
Maritime Trade Association; John H. 
Frazier, managing director, Commercial 
Exchange, Philadelphia; George D. Riley, 
hember, legislative committee, American 
Federation of Labor; W. D. Johnson, 
ice-~president and national legislative 
tepresentative, Order of Railway Con- 
ductors; William F. Giesson, of Mari- 
lime Association of Port of New York; 
J.L. Stanton, director of export and im- 
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i More and More Shippers 
find it pays to ship via Charleston 


Charleston’s the choice with cost-conscious traffic 
managers. Where savings in time and shipping 
dollars determine the port, Charleston’s frequent 
sailings, favorable rates, modern facilities, and 
shipping “know-how” can’t be beat. It will pay you 
to check Charleston. 
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IN ARKANSAS, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 
clean ® SANITIZED vans. 


Clarksville—Clarksville Produce Co. Hot Springs—Pyron-Plumlee Trf. & 


Fayetteville—Red Ball Trf. & Stge. 
Company, Incorporated. 


Construction Co. 
Jonesboro—Jonesboro Trf. & Stge. Co. 
Little Rock—Merchants Trf. & Whse. 


Harrison—M & M Stge. Co. Company, Incorporated. 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 


nearest you. He’s always at your service! 


United van LINES, inc. | 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 





Headquarters: St. Louis 17, Mo. 
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port bureau, Baltimore (Md.) Association 
of Commerce, also speaking for the 
mayor of Baltimore and for August 
Idzak, vice-president, International 
Longshoremen’s Union. 


Spokesman for Shipper Boards 


C. J. Goodyear, traffic manager, Phila- 
delphia & Reading Coal & Iron Co., 
testifying for the National Association 
of Shippers Advisory Boards, told the 
committee that 12 of the 13 regional 
shipper boards that comprised the na- 
tional association had expressed opposi- 
tion to the seaway and that the other 
regional board, in the Great Lakes 
region, had taken no position for or 
against the seaway. Others on the list 
of witnesses in opposition to the seaway 
who testified February 29 were: 

Walter P. Hedden, director of port de- 
velopment, Port of New York Authority; 
J. M. Hood, president, American Short 
Line Railroad Association, Washington, 
D. C.; Robert G. Kelly, counsel for the 
West Virginia Coal Association, Charles- 
ton; Louis A. Schwartz, general manager 
of the New Orleans (La.) Traffic & 
Transportation Bureau; Frank J. Con- 
naughton, first deputy commissioner and 
director of the department of commerce 
of the city of New York, N.Y.; Norman 
F. Patton, for the Anthracite Institute; 
William Hannan, of the U.S. division, 
International Longshoremen’s Union; 
John T. Corbett, assistant grand chief 
engineer and national legislative repre- 
sentative, Brotherhood of Locomotive En- 
gineers; Edward T. Moore, consulting 
engineer, Pennsylvania department of 
commerce, Harrisburg; Captain K. B. 
Bragg (U.S. Navy, retired), former flood 
protection engineer; R. Granville Curry, 
of Washington, D.C., representing Al- 
bany (N.Y.) Port District Commission 
and New York State Waterways Associa- 
tion; Everett T. Winter, vice-president, 
Mississippi Valley Association, St. Louis, 
Mo.; Emmett L. Morrison, Washington 
representative, South Carolina State 
Ports Authority, and Dawson Ditt, of the 
Pawtucket (R.I.) Chamber of Commerce. 

Among statements in opposition to the 


Freight Revenue Rises in 
First 11 Months of 1951 


Freight revenue of Class I steam rail- 
ways, exclusive of switching and termi- 
nal companies, totaled $743,729,032 in 
November, 1951, as against $711,157,376 
in November, 1950, according to a com- 
pilation by the Commission’s Bureau of 
Transport Economics and Statistics of 
revenue traffic statistics of those roads, 
statement M-220. 

For the 11 months ended with Novem- 
ber, 1951, freight revenue totaled $7,949,- 
412,740 as compared with $7,147,880,626 
in the comparable 1950 period. 

Ton-miles of revenue freight handled 
by the Class I roads totaled 54,309,930,000 
in November, 1951, as compared with 52,- 
191,959,000 in November, 1950, and totaled 
596,403,468,000 for the 11 months ended 
with November, 1951, as compared with 


TRANSPORTATION 
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seaway project that were filed with the 
committee were statements prepare: by 
Walter J. Kelly, vice-president, traffic 
department, Association of American 
Railroads; Caleb R. Megee, vice-chair- 
man, car service division, A.A.R., and 
G. E. Mace, manager, transportation bu- 
reau, Commerce and Industry Associa- 
tion of New York, Inc. 


Two Transportation Bills 
Introduced by Sen. Johnson 


Senator Johnson, of Colorado, chair- 
man of the Senate interstate and foreign 
commerce committee, has introduced, -by 
request, S. 2782, a bill to amend para- 
graph (4) of section 15 of the interstate 
commerce act. He has also introduced 
S. 2781, proposing amendment of the 
interstate commerce act so as to prohibit 
all carriers and freight forwarders sub- 
ject to that act from using any undue or 
unreasonable discrimination in supplying 
transportation under that act. 


By S. 2782, paragraph (4) of section 15 
would be amended to read as follows: 


“In time of shortage of equipment, 
congestion of traffic, or other emergency 
declared by the Commission, it may 
(either upon complaint or upon its own 
initiative without complaint, at once, if 
it so orders, without answer or other 
formal pleadings by the interested car- 
rier or carriers, and with or without no- 
tice, hearing, or the making or filing of a 
report, according as the Commission may 
determine) establish temporarily such 
through routes as in its opinion are nec- 
essary or desirable in the public interest.” 


Transport of Ore on Lakes 


Senator Magnuson, of Washington, has 
introduced, by request, S. 2748, a bill to 
authorize vessels of Canadian registry to 
transport iron ore between U.S. ports on 
the Great Lakes in the calendar year 
1952. 








357,027,504,000 in the corresponding 1950 
period. 

Revenue tons carried in November, 
1951, amounted to 237,727,657, as against 
235,522,577 in November, 1950, and 2,591,- 
602,315 for the 11 months ended with 
November, 1951, as compared with 2,370,- 
188,806 for the comparable 1950 period. 

Revenue passengers carried totaled 38,- 
603,147 and passenger revenue amounted 
to $71,764,083 in November, 1951, as com- 
pared with 39,372,688 revenue passengers 
and $65,863,721 passenger revenue in No- 
vember, 1950. For the 11 months ended 
with November, 1951, revenue passengers 
carried totaled 441,017,016, and passenger 
revenues amounted to $811,854,359, as 
compared with 444,154,465 revenue pas~- 
sengers and $733,992,153 passenger reve- 
nue in the comparable 1950 period. 

Freight traffic averages, for November, 
1951, compared with November, 195%, Te- 
spectively, were reported as follows: 
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files a revenue ton a road, 228.5 and 
921.6; revenue a ton-mile, 1.369 cents and 
1363 cents; and revenue a ton a road, 
$3.13 and $3.02. 

For the 11 months ended with Novem- 
ber, 1951, as compared with the like 1950 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 230.1 and 
926.6; revenue a ton-mile 1.333 cents and 
1.331 cents; and revenue a ton a road, 
$3.07 and $3.02. 





Canadian Freight Loadings 
Totaled 71,739 Cars in 
7-Day Period Ended Feb. 21 


Railroad revenue freight loadings 
in Canada totaled 71,759 cars in the 
seven days ended February 21 (the 
seventh period this year on the new 
pasis of carloading reporting), ac- 
cording to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


The day of mourning for the late king, 
King George VI, of the British Empire, 
on February 15 might have had some 
effect on the week’s volume and a decline 
of 4,049 cars was shown from the pre- 
ceding period, said the bureau, adding: 

“Receipts from connections were 
slightly lighter at 38,100 cars against 38,- 
440. Cumulative loadings to February 21 
this year amounted to 558,511 cars in- 
dicating a minor gain on a daily loading 
basis over 1951 and previous years, while 
receipts from foreign sources were up 
nearly 4 per cent over the corresponding 
span of last year. 


“The eastern division reported 47,036 
cars loaded during the period ended 
February 21, down from 49,781 one week 
earlier, while western volume was off from 
26,007 to 24,703 cars. Commodities mov- 
ing in larger volume in the period under 
review as against ¢he like period of 1951 
included grain, logs and cordwood, gaso- 
line, petroleum oils and products, imple- 
ments, fertilizers, woodpulp and paper 
according to the comparative studies of 
a major operator. Declines were widest 
in hay and straw, coal, building products, 
other mine products, pulpwood, lumber, 
autos, miscellaneous manufactures and 
lel. Iron and steel and ore shipments 
were maintained. 


“Embargo notices appearing, particu- 
larly with respect to southern Saskatche- 
wan agricultural deliveries, may further 
depress livestock and other loadings for 
Several weeks.” 


Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $37,572,709 in coaches 
and $27,310,878 in parlor and sleeping 
cars for November, 1951, as against $33,- 
148,355 in coaches and $26,103,967 in par- 
lor and sleeping cars, for November, 
1950, increases of 13.3 per cent in coaches 
and 4.6 per cent in parlor and sleeping 
cars, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
homics and Statistics of passenger traffic 
Statistics, other than commutation, state- 
ment M-250. 


or the 11 months ended with Novem- 
ber, 1951, passenger revenues amounted 
to $429,639,786 in coaches and $306,572,662 


in parlor and sleeping cars as compared 
with $386,085,488 in coaches and $275,- 
744,143 in parlor and sleeping cars for 
the like 1950 period, increases of 11.3 
per cent in coaches and 11.2 per cent in 
parlor and sleeping cars. 

Revenue passengers carried for No- 
vember, 1951, totaled 14,878,929 in coaches 
and 1,986,791 in parlor and sleeping cars 
as compared with 14,608,184 in coaches 
and 1,950,510 in parlor and sleeping cars, 
for November, 1950. For the 11 months 
ended with November, 1951, revenue pas- 
sengers carried totaled 170,942,764 in 
coaches and 22,927,877 in parlor and 
sleeping cars as compared with 169,329,- 
148 in coaches and 20,583,145 in parlor 
and sleeping cars for the like period 
of 1950. 


Oil Pipe Line Revenues 
Rise 18 Per Cent in 1951 


Large oil pipe line companies—carriers 
having annual operating revenues of 
more than $500,000—reported transpor- 
tation revenues totaling $483,904,491 for 
the year 1951, an increase of 18.4 per cent 
over 1950, when they reported revenues 
of $408,585,889, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics. The 
compilation, showing transportation rev- 
enue and traffic of the companies, is 
statement Q-600. 

For the year 1951, the statement also 
showed oil originated on line and re- 
ceived from connections totaling 3,117,- 
987,052 barrels, as compared with 2,672,- 
779,930 barrels for 1950. 

The Commission also issued the bu- 
reau’s Q-600 statement for the fourth 
quarter of 1951 showing transportation 
revenues of $127,135,324, an increase of 
11.6 per cent over the $113,892,691 trans- 
portation revenues reported in the 1950 
fourth quarter. Oil originated on line 
and received from connections totaled 
810,045,533 barrels for the 1951 quarter 
as compared with 736,806,855 barrels for 
the like 1950 quarter. 


Express Business Increase 


Preliminary reports indicate that ex- 
press shipments increased 10 per cent 
throughout the nation in January and 
express revenue went up 17.4 per cent, 
the Railway Express Agency announced. 


A total of 13,730,949 shipments, an in- 
crease of 1,253,000 over January, 1951, 
and revenue of $24,824,247 or an increase 
of $3,681,067 have been reported to date. 


“It is believed that new regulations re- 
ducing the size and weight of parcel 
post packages shipped between Class 1 
post offices were a contributing factor to 
the increases,” the agency said. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 8,322 freight cars and 
an average daily shortage of 3,158 freight 
cars for the week ended February 23, 
which included Washington’s birthday, 
as against a surplus of 8,629 cars and a 
shortage of 4,023 cars for the preceding 
week ended February 16, according to 
the car service division of the Associa- 
tion of American Railroads. 

The surplus for the latest period con- 
sisted of 800 plain box, 202 auto box, 319 
gondola, 2,034 hopper (includes 297 cov- 
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‘Los Angeles Harbor is a welcome port of 
call because ship stores can be easily 
replenished with good fresh vegetables and 
citrus fruits — all available at Wilmington 
supply stores.” Captain E. E. GREENLAW 
AMERICAN-HAWAIIAN STEAMSHIP COMPANY 
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ered), 2,366 stock, 491 flat, 1,739 refrig- 
erator, and 371 miscellaneous cars. 

The shortage for that period was made 
up as follows: Plain box, 1,031; gondola, 
939; hopper, 416; flat, 605; refrigerator, 
152, and miscellaneous, 15. Reports of 
the carriers showed no shortage of auto 
box or stock cars. 


Shippers’ Loading Forecast 


The national forecast of the thirteen 
regional shippers advisory boards of car- 
loadings for the third quarter of 1951, 
estimated at 8,490,233, compared with 
actual loadings for that period of 8,184,- 
833 cars, was over estimated 3.6 per cent, 
according to A. H. Gass, chairman of the 
car service division of the Association ot 
American Railroads. 

There were over estimates in twenty- 
one commodity groups and under esti- 
mates in eleven groups. Two of the boards 
under estimated total actual loadings in 
the areas served by them, the Ohio Val- 
ley, 6 per cent, and Southwest, 3.1 per 
cent. Over estimates by the remaining 11 
boards, percentagewise, were stated as 
follows: Central Western, 5.2; Pacific 
Coast, 8.4; Pacific Northwest, 7.6; Great 
Lakes, 7.7; Mid-West, 4.7; Northwest, 4.5; 
Trans-Mo-Kansas, 5.1; Southeast, 2.9; 
New England, 14.1; Atlantic States, 3.7, 
and Allegheny, 6.2. 


Air Interline Business 


An increase of 29 per cent was shown 
by interline business transacted through 
the Airlines Clearing House for the 
month of January, 1952, over January, 
1951, according to the Air Transport 
Association of America. 

The billings were $26,441,029 for Jan- 
uary, 1952, as against $20,506,757 for that 
month in 1951. 


R.I. Passenger Dieselization 


With delivery of six new road diesel 
engines this month, the Rock Island 
Railroad’s entire passenger service will 
be diesel-powered, the railroad has an- 
nounced. The new engines, known as 
E-8’s, are of 2,250 horsepower, and com- 
plete a dieselization program started in 
1936. 

The company expects to have its 
freight and switching services, with the 
exception of a few freight trains on one 
division, diesel-powered by the end of 
this year. it says. 


Water Revenue and Traffic 


For the third quarter of 1951, Class A 
and Class B carriers by water reported a 
total of $64,158,661 in freight revenue, a 
10 per cent decrease under such rev- 
enue for the comparable 1950 period, 
according to a compilation of revenue 
and traffic of carriers by water, pre- 
pared by the Commission’s Bureau of 
Transport Economics and_ Statistics, 
statement Q-650. 

The same carriers transported 25,511,- 
232 tons of revenue freight in the third 
quarter of 1951, as compared with 25,- 
234,166 tons in the like period of 1950, 
according to the statement. 

Class A carriers have annual operat- 
ing revenues of more than $500,000 and 
Class B carriers are those with annual 
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operating revenues from $100,000 to 
$500,000. 

Passenger revenue of the two classes 
of carriers amounted to $5,705,617 in the 
third quarter of 1951, as against $6,- 
448,249 in the like 1950 period, a decrease 
of 11.5 per cent, according to the report. 
In the 1951 quarter, it continued, these 
carriers transported 2,598,409 revenue 
passengers, aS compared with 3,671.739 
in the comparable 1950 period. 

The largest freight revenue for 195] 
reported for an individual Class A car- 
rier was $5,129,591 for the Luckenbach 
Steamship Co., Inc., in the intercoastal 
group. The largest Class B freight rey- 
enue figure reported was $1,553,691 for 
the Copper Steamship Co., in the Great 
Lakes group. 


Transportation Law Manual 
By Cushman Is Published 


A “Manual of Transportation Law,” 
written by Frank M. Cushman, associate 
professor of transportation at North- 
eastern University, and director of the 
university’s transportation and_ traffic 
management institute, has been pub- 
lished by the Transportation Press, Dal- 
las, Tex. 

Surveying the development of the reg- 
ulation of transportation from the Con- 
stitution’s commerce clause to _ the 
present, Professor Cushman analyzes 476 
of the leading decisions affecting every 
part of the interstate commerce act. The 
Reed-Bulwinkle and administrative pro- 
cedure acts are discussed. At the end of 
each of the nine chapters, there are re- 
view exercises. 

There are a table of cases, an index, 
and five appendices covering the bill of 
lading, general rules of practice before 
the Commission, applicable elements of 
evidence, a typical formal complaint, 
and the development and completion of 
an investigation and suspension action. 

Used by the author as a text in classes 
preparing students for practitioners’ ex- 
aminations, the manual is recommended 
“to the American business man, the 
traffic manager, the college student, the 
transportation entrepreneur and em- 
ploye, the government administrator, 
and the attorney.” 

The publishers suggest that the manual 
provides a practical means to prepare 
for the Commission’s practitioners’ ex- 
amination. 

Professor Cushman is a member of 
the Association of I.C.C. Practitioners, 
the committee on education and re- 
search of the Associated Traffic Clubs 
of America, the American Economic As- 
sociation, and of Delta Nu Alpha trans- 
portation fraternity. ; 

The cloth-bound 408-page manual is 
priced at $6.00. 


New Decatur St. Louis Terminal 


Decatur Cartage Co. has occupied 4 
new $400,000 terminal in St. Louis, Mo., 
R. A. Baensch, executive vice-president, 
has announced. Built over three acres 
of ground, the new facility consists of 
three main buildings, with a combined 
floor area of 16,200 square feet. The 
office building and the dock building are 
joined, while the maintenance building 
is located nearby. The dock building, 
which is 160 by 60 feet has 28 standard 
doors and a large pair of accordion doors 
which fold back to provide an opening 
10 by 18 feet. 
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Mr. M. B. ADY 


General Traffic Manager 
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Says. a» Railway Express delivers our Miracle-Tuft 
toothbrushes on time... every time! 









Weco ships to just about every city, town and hamlet in the 






country. A druggist up in Maine or at the 






southernmost tip of California wants Dr. West’s displays 






‘yesterday . It’s up to me to see that these shipments are 






hurried along to our customers. I call Railway Express 






every time because I know they provide top-notch service. 






Last year alone, they promptly and safely delivered 






about 10,000 Dr. West’s toothbrush displays for me.” 
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Today, more than ever, you too can count on Railway Express 







to ship anything, any size, anywhere! 


Remember — for the fast, safe, sure shipping service you need... 


ALWAYS ASAwut EXPRESS MAN--:--: 








amechanic’s eye view" 
shows why TOWMOTOR 
costs less to maintain 


You don’t have to work on lift trucks long before you learn 
the things that are important for low-cost maintenance: 
Things like easy accessibility . . . a dependable, industrial 
type motor . .. double universal joints that soak up shocks 
instead of passing them along to transmission and crankshaft 
bearings. You learn to appreciate a highly accessible clutch 
and transmission . ..and a degasser that really means business. 

You’ll find all those “mechanic’s” features in Towmotor. 
And wherever you put your Towmotor to work, you can be 
sure of obtaining genuine, packaged Towmotor replacement 
parts, to keep your Towmotor on the job year in and year 
out. Towmotor Corporation, Div. 10, 1226 E. 152nd Street, 
Cleveland 10, Ohio. 


" OW MOTO R E FORK LIFT TRUCKS AND TRACTORS 


THE ONE-MAN-GANG RECEIVING © PROCESSING * STORAGE © DISTRIBUTION 


Representatives in all principal cities 
in U. S$, and Canada. 


YOU TALKED TO ABOUT AMERICANISM TODAY? 












Warehousemen Find Mechanized Equipment 
An Aid in Improving Efficiency 


With Help of American Warehousemen’s Association, Nation’s 
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Warehousemen Install Modern Materials Handling Methods, 


By R. W. BARROW 


ROBABLY few industries have as 
much respect for modern materials 
handling methods and equipment as the 
public merchandise warehousing in- 
dustry. Because of the nature of their 
business, high labor costs, and vigorous 
competition, warehousemen must use 
the best mechanized equipment and 
methods so that they can handle and 
store their customers’ merchandise 
quickly, efficiently and at reasonable 
cost. 


The American Warehousemen’s As- 
sociation, Merchandise Division, which 
has done much to acquaint its members 
with the benefits of mechanized equip- 
ment and methods, and has kept them 
informed on new developments, reports 
that there has been a “tremendous in- 
crease” in the use of such equipment 
and methods by the industry in the last 
ten years. 


“In fact,” says W. F. Long, of St. 
Louis, president of A.W.A.’s Merchandise 
Division, “increased use of mechanized 
equipment has been one of the most 
Significant trends in the recent history 
of the industry.” 

Mr. Long says that the warehouseman 
who does not use mechanized equipment 
to some degree today is an exception. 
Ke says most warehousemen know that 
use of mechanized equipment enables 
them partially to offset higher labor 
costs, which in one large middle-western 
c:ty alone have climbed almost 200 per 
cent since 1940, and to increase effi- 
ciency, in order to meet the constant 
demands of customers for exceptional 
service. 

To meet the materials handling needs 
0° its warehousemen members, the 


Improve Warehouse Documentation, Study Building Design, Too. 

































This multi-storied warehouse in Chicago was modernized in 1951, in line with a nation- 
wide trend featuring improvement of materials handling facilities. Included in improve- 


ments were new freight elevators and modern truck dock. 


A.W.A. must keep a constant eye on 
latest developments in the field. Its 
committee on materials handling con- 
ducts studies of the various kinds of 
equipment and methods and prepares 
reports to be distributed to the member- 
ship at frequent intervals. Recently the 
committee prepared a report on the 
“Purchase, Care, and Maintenance of 
Pallets,” which contains many money- 
saving ideas. 

The association likewise gives the sub- 
ject of materials handling considerable 








attention at its annual meetings, pre- 
senting papers prepared by committee 
members and staging panel discussions 
on the subject where members can ex- 
change new ideas. 

Following World War II, the associa- 
tion compiled a compact 30-page booklet, 
entitled “Machines At Work,” outlining 
the principles of materials handling and 
giving suggestions for the establishment 
of a proper mechanized program, in- 
cluding proper selection of equipment. 
The demand for this publication was so 
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View of single-story warehouse in Chicago while under construction. One level building eliminates 


elevators which require additional freight movements, and thus makes for more efficient use of 
fork trucks and pallets. 


great that it is now almost a “collector’s 
item,” with distribution limited only to 
members of the association. 


While encouraging the use of new 
materials handling methods and equip- 
ment, the association emphasizes that 
such use should be wise and selective. 
Mr. Long reports that the warehouse- 
man, who may store, handle, and dis- 
tribute as many as 300 items for one 
customer and who may serve several 
hundred customers, has a much greater 
problem in choosing methods and equip- 
ment than the manufacturer who makes 
only a few products. 


Importance of Versatile Equipment 


“We in the warehousing industry need 
equipment that can be adapted to many 
tasks,” Mr. Long continues. “It is im- 
possible to keep specialized equipment 
to suit every requirement, as such 
equipment would be idle too often and 
would require a tremendous investment.” 

“By and large, such equipment as the 
fork-lift truck, pallets, hand-guided pal- 
let trucks for lateral movement, the 
tractor-trailer train and simple convey- 
ors, have been found most useful in ware- 





Use of this machine enables warehousemen stor- 
ing large quantities of canned milk to turn it 
periodically by the pallet load instead of by 
individual cartons, which would be a costly, 
time-consuming job. 





housing,” he reports, “although there is 
still many an instance where the two- 
wheel hand truck remains the most 
efficient means of doing certain jobs.” 

Power conveyors are likewise used 
often, primarily in instances where goods 
are to remain in storage a long time. 
This is because the warehouseman does 
not want to tie up pallets in dead storage. 

Sections of roller conveyor may also 
be used to get goods out of ends of cars 
when the fork truck can’t enter, and to 
get pallet loads of goods on and off 
elevators where elevators might be dam- 
aged by the concentrated load of a heavy 
fork truck. 

Some specialized equipment is operated 
by individual warehousemen for handling 
certain commodities. An example of such 
equipment is the milk turning machine 
used by some warehouses who store large 
quantities of canned milk. 

Milk producers who store in ware- 
houses want their milk turned frequently 
in order to prevent separation of the 
liquid. This means that the warehouse- 
man must tear down stacks of canned 


-milk at regular intervals, invert each 


case, and then repile them. 

If it weren’t for specialty devices that 
have been developed, this would be a 
costly, time-consuming job. 

However, during the war, some ware- 
housemen got the idea that if milk could 
be handled by the pallet load, it certainly 
could be turned by the pallet load. So, 
certain machinery which would turn 
pallet loads was experimented with, with 
the result that the warehousing industry 
has developed a device that not only 
permits turning of pallet loads, but also 
enables the operator of the fork truck 
that picks up the load to control the 
entire operation without assistance. 

This eliminates the “back-breaking” 
jobs of hand unpiling, hand turning, and 
repiling, and, in view of today’s high 
labor costs, affords, in this specialized 
operation, one more opportunity for the 
warehouseman to carry on his constant 
battle to give his customers the service 
they require without passing on to them 
every increase in labor cost. 

Despite such specialized equipment, 
there are many times when the ware- 
houseman must use simple ingenuity in 
meeting particular problems. 


TRAFFIC Wonr.p 


Mr. Long tells about the ingenuity of 
one warehouseman who stores newspiint 
rolls “on end” and uses special equipment 
to turn the rolls on their sides for out- 
bound truck movement. The machine 
broke down. To prevent interruption of 
service, the warehouseman built a simple 
wooden rocker, resembling a sled, on 
which he placed a pallet of two rolls of 
newsprint on end. He placed a mattress 
pad beside the rocker and then pushed 
against the load, easily toppling the two 
rolls onto their sides on the pad with 
the help of the rocker. 


Mr. Long reports that other ware- 
housemen on learning of the innovation 
at the association’s annual meeting, 
adopted the idea. 

Another warehouseman, who had a 
particular problem in unloading refriger- 
ator cars, developed a multi-roller pallet 
dolly that met his problem at a negli- 
gible cost. When other warehousemen 
learned of his achievement, they ex- 
pressed so great an interest in the dolly 
that a company on the west coast de- 
cided to manufacture the product. 

In its materials handling handbook 
for its member warehousemen, “Ma- 
chines At Work,” the association has 
listed some principles of materials han- 
dling for warehousemen. 

Some of these follow: 

Establish the best possible system for 
the particular operation. 

Take into account all costs of new 
equipment — depreciation, maintenance, 
fuel or power costs, installation or 
changeover costs, costs of supplementary 
equipment needed—before buying. 

Do-not buy more equipment, or equip- 
ment of greater power and capacity, 
than is needed. 

Plan to handle materials in large units, 
as unit handling costs generally decline 
as the load size increases. 

Plan the materials handling system so 
that rehandling of merchandise is 
avoided. 

Choose equipment that moves sup- 
plies rapidly, and that is adaptable, as 
the more flexible the equipment, the 
easier it is to keep machines busy. 

Keep the materials handling system 
simple, using as few machines and 
models of machines as possible. 

Let machines do the back-breaking 
jobs, saving the men. 

Let gravity do the work. 

Avoid dead weight, particularly in 
hand-operated equipment. 





Use of fork lift truck enables this warehousemon 
to make full use of storage space by tie*ing 
washing machines within few inches of cei!-"9- 
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FAMOUS MANUFACTURERS ARE NOW USING 
CARTONS MADE OF 


GAIR TUFBORD 


a new, sturdy and rigid fold- 
ing paperboard developed to 
withstand tremendous knock- 
ing about and rough usage. 


TUFBORD is used by General Motors, General 
Electric and other famous manufacturers for these 
salient reasons: 


TUFBORD provides opportunities for reduction in 
thickness and weight without impairment in the 
carrying qualities of the package. 


TUFBORD sustains Mullen, tear, tensile strength 
and rigidity tests far beyond usual folding carton 
standards. 


TUFBORD is particularly suited for packaging 
heavy goods such as hardware, machine parts, 
books, stationery ... and light materials for which 
stacking strength is required. 


TUFBORD is everything the name implies, yet it is 
light in weight... and effects worthwhile econ- 
omies. Write for samples and prices. 


ROBERT GAIR CO., INC. 


155 EAST 44th STREET, NEW YORK » TORONTO 
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Buy equipment that will permit high 
stacking, fostering maximum use. of 
cubic space. 

Check the materials handling system 
periodically against changes in the type 
and amount of business. 

The association’s materials handling 
committee gives some valuable aids in 
its recent report on the purchase, care 
and maintenance of pallets. 

It recommends that one standard size 
pallet be adopted, if possible, as this 
tends to reduce pallet costs, simplifies 
control of pallets, reduces cost of main- 
tenance, and makes for better utilization 
of warehouse space, as well as for order- 
liness and good housekeeping. 

Among other things, it recommends 
that warehousemen make certain that 
the pallets they buy be of hard wood with 
a moisture content of not more than 19 
per cent, that no pallet board has a knot 
wider than one-third the width of the 
board, and that no deck board is less than 
four inches in width, and that there is 
no more than a two-inch space between 
deck boards. It also suggests the possi- 
bility that corners of outside boards may 
be rounded to reduce accidents and dam- 
age. 

It recommends that pallet care be 
properly supervised so that warehouse 
laborers do not treat pallets as if they 
were dunnage instead of pieces of ma- 
terials handling equipment. It recom- 
mends these steps in pallet care: 


That reserve pallets be low enough so 
that a man removing a pallet from the 
stock does not have to let it drop from a 
height that tends to split a stringer or 
knock the pallet out of line. 

That hammers always be available 
where pallets are loaded, so that before 


loading, any loose nails can be hammered 
tight. 


That heavy merchandise, particularly 
drums, be placed carefully on pallets so 
that deck boards are not broken. 

That pallets not be dragged or pushed 
when loaded. 

That fork truck operators be properly 
trained so that they do not damage end 
boards in picking up or placing pallets. 

Regarding maintenance, the commit- 
tee recommends that a proper supply of 
repair materials be always kept on hand, 
and that bad order pallets be repaired 
promptly. 

Although increased use of materials 
handling equipment represents one of 
the more noteworthy developments in 
warehousing in the last decade, con- 
Siderable progress has been made in 
warehouse documentation and warehouse 
construction. 


According to Mr. Long, the associa- 
tion has recently developed a series of 
standard warehouse forms and office 
procedures, designed to cut clerical costs, 
and to increase efficiency. 

The forms represent a combination 
of the best ideas of the industry with 
regard to stock record keeping, billing, 
preparation of over, short and damage 
reports, and other clerical forms. 

There are 180 warehouse companies 
now using these forms, Mr. Long re- 
ports. He adds that comments from 
customers, shippers and carriers, who 
are a party to the forms, have been very 
favorable. 

One new form that has been received 
very favorably, according to Mr. Long, 
is the new O. S. & D. report, which has 
been simplified and put in a form so 
that the report to the customer and to 


To meet a particular problem in loading and 
unloading refrigerator cars, a west coast ware- 
houseman developed this multi-wheel pallet-dolly. 
Because of wide variety of items stored, ware- 
housemen must use considerable ingenuity in 
developing new handling methods. 


the carrier are on the same sheet, in- 
stead of on separate sheets as formerly. 
This cuts down on clerical work and 
makes record keeping easier for the 
warehouseman, and at the same time 
enables both carrier and customer to 
have more complete data on O. S. & D’s. 

A letter from one large shipper, com- 
menting on the new forms adopted by 
one member of the association, says the 
forms “are proving quite satisfactory to 
us, aS a customer, and we trust your 
committee will be successful in putting 
across the idea of the use of such stand- 
ard forms by the entire warehousing in- 
dustry. We are very hopeful your com- 
mittee’s efforts will result in unanimous 
acceptance of standard forms... .” 

Among forms that have been standard- 
ized are the rate quotation, the nego- 
tiable warehouse receipt, the non-nego- 
tiable warehouse receipt, the warehouse 
delivery order and bill of lading, the 
stock report and invoice, and the inven- 
tory report. 

Commenting on warehouse construc- 
tion, Mr. Long reports that the primary 
trend is toward one-story buildings, al- 
though there is some sentiment in favor 
of two-story operations with high-speed, 
self-leveling elevators. He said that most 
warehousemen putting up new buildings 
today are making them one story where 
possible in order to eliminate elevators 
which require additional movements, and 


PERSONAL 


W. T. Wilson has been appointed vice- 
president, personnel, of the Grand Trunk 
Western—Canadian National Railways, 
with headquarters at Montreal. He was 
formerly director of personnel for the 
railways. 

* oe * 

Lewis H. Wilson has been appointed 
freight traffic agent of the Central of 
Georgia Railway Co., with headquarters 
in Albany, Ga., succeeding F. Holt Hert- 
wig, Jr., promoted. 


TRAFFIC Wortp 


in order to make the most efficient use 
of fork trucks and pallets. 

One such warehouse has just been 
completed in Chicago. 


Mr. Long cautions, however, against 
“going overboard” on one-story construc- 
tion. Within large metropolitan cities 
generally, particularly near industria] 
and merchandising centers, high land 
values may make the cost of a one-story 
building prohibitive. There is no reason, 
he says, why multi-storied buildings, in- 
telligently managed, cannot be operated 
at a high degree of warehousing ef- 
ficiency; and, in fact, because of the 
great variation in types of goods stored, 
there is room for argument that multi- 
storied warehouses may, in some in- 
stances, be more efficient than the single- 
story building. 

At the association’s annual meeting at 
Boston, last year, five warehousemen de- 
scribed new buildings they had recently 
built. Three were single story and two 
were multi-storied. 

Another factor to which warehouse- 
men are giving thought in planning new 
buildings is warehouse shape. For ex- 
ample, it has been determined that as 
the rectangular shape of a _ building 
lengthens or narrows, the lineal feet of 
wall required to enclose the area in- 
creases, thus inereasing the cost. 

Among three buildings of varying 
shape, each covering an area of 100,000 
square feet, a building of 250 by 400 feet 
requires 1,300 lineal feet of wall; a build- 
ing of 200 by 500 feet, 1,400 feet of wall; 
and a building of 125 by 800 feet, 1,850 
feet of wall. Such considerations must 
be balanced with the practical horizontal 
travel limitations of elevating fork 
trucks, and it is with such problems that 
warehousemen turn to the exchange of 
experience afforded only through their 
national trade association. 

By promoting improvement in materi- 
als handling, buildings, office methods, 
and in other categories, the A.W.A.’s 
merchandise division thus helps the ware- 
housemen give good service and keep 
costs within reason—an important fac- 
tor to the manufacturers and distributors 
of the nation’s goods, who are making 
more and more use of the public mer- 
chandise warehouse as an essential tool 
in the distribution of their products. 

A.W.A.’s merchandise division, which 
accepts as members reputable firms who 
have been engaged in the merchandise 
warehousing business for at least two 
years, holds its 1952 annual meeting in 
New Orleans, May 4-8. At this meeting, 
more ideas on how to improve the ware- 
housing operation will be -aired. 


W. G. Lacey has been appointed gen- 
eral agent of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., with 
headquarters in Detroit, Mich., succeed- 
ing E. D. Schafer, resigned. Mr. Lacey 
began service with the Milwaukee in 
1920 and had been general agent In 
Indianapolis, Ind., since 1946. He has 
been succeeded in his former position 
by S. P. Elmslie, heretofore traveling 
freight agent for the railroad, with head- 
quarters in Minneapolis. I. P. Gran, who 
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—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & EI. 


ILLINOIS RAILROAD 


THE MID-ATLANTIC SYSTEM 
THAT’S A U.S. 
MODEL FOR DEPENDABILITY 
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No change of carriers... No delays 
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has been city freight agent at Minneap- 
olis, has been promoted to traveling 
freight agent there, succeeding Mr. 
Elmslie. W. H. Wire, formerly chief 
clerk in the road’s freight traffic depart- 
ment in St. Paul, has been appointed 
city freight agent in Minneapolis. 
* oe at 


Appointment of C. L. McCoy as freight 
traffic manager, in charge of rates, tar- 
iffs and divsions, Canadian National 
Railways, Montreal, 
succeeding C. R. 
Murray, who retired 
on pension Febru- 
ary 29 after a rail- 
way career of more 
than 44 years, has 
been announced by 
John Pullen, vice- 
president, in charge 
of traffic for the 
National system. At 
a reception held in 
his honor, Mr. 
Murray received a 
set of matched lug- 
gage from his associates. Formerly traf- 
fic manger for the Atlantic region of the 
C.N.R., Mr. McCoy began his railway 
career in his native city of Moncton, 
N.B., in 1915 as a messenger in the engi- 
neering department. Five years later he 
transferred to the freight traffic depart- 
ment at Montreal and, in 1921 was moved 
to Toronto as secretary to the vice- 
president in charge of traffic. He re- 
turned to Montreal in the same year 
and, after serving in various branches of 
the freight traffic department, was 
named chief clerk to the general freight 
traffic manager in 1940. He became 
assistant general freight agent in 1945 
and, three years later was elevated to 
general freight agent. He was appointed 
traffic manager, Atlantic region, with 
headquarters in Moncton, in March, 1951. 


+ * * 

Eldon Martin has been elected general 
counsel of the Chicago, Burlington & 
Quincy Railroad Co., and its subsidiaries, 
succeeding J. C. James, retired. Mr. 
Martin has been general solicitor-of the 
Burlington since 1940, having joined the 
company in 1929. 

a 


C. L. McCoy 


* * 


Gene F. Cermak has been appointed 
coal freight agent of the Chicago & 
Eastern Illinois Railroad, with headquar- 
ters in Chicago. 

* % - 

Fred W. Holder has been appointed 
district passenger agent of the Louisville 
& Nashville Railroad Co., at Mobile, Ala., 
succeeding H. C. Geron, who retired 
March 1 after 44 years of service. Milton 
O. Larche has succeeded Mr. Holder as 
assistant city passenger and ticket agent. 

* ok * 


Ernest Rusch has been promoted from 
traffic manager to assistant vice-presi- 
dent of Stein, Hall & Co., New York, 
N.Y. 

* * * 

Bruce A. Rogers, director of develop- 
ment for Kansas City Southern Lines 
at Kansas City, Mo., retired March 1 
after nearly 52 years of railroad service, 
44 of which were with the K.C.S. An 
uncle of actress Ginger Rogers, he started 
his railroad career at the age of 15 
with the Santa Fe, later serving with 
the Chicago & Eastern Illinois and the 
Frisco Lines, and joined the Kansas City 
Southern at Kansas City in 1908. Until 
his appointment as director of develop- 
ment in 1946, his employment with tne 
K.C.S. system had been in the freight 
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traffic department, where he rose to the 
position of general freight agent in 1939, 


* * * 


Charles J. Fischer has been appointed 
general agent of the Western Pacific 
Railroad at Los Angeles, effective Merch 
1, succeeding D. C. Wilkens, who has re- 
tired after 32 years of service with the 
railroad. Mr. Fischer was formerly gen- 
eral agent of the road at Seattle. He 
has been succeeded in that position by 
Stanley E. Dinkel, heretofore traffic rep- 
resentative at Stockton, Calif. 

a * oe 


Appointment of G. Douglas Bogart as 
special assistant to vice-president of the 
Chesapeake & Ohio Railway to deal 
mainly with stockholder relations has 
been announced by Thomas J. Deegan, 
Jr., vice-president—passenger and public 
relations. -For the last five years Mr. 
Bogart has been an assistant to the pres- 
ident of the Federation for Railway 
Progress. He will continue in an ad- 
visory capacity on corporate and institu- 
tional memberships for the Federation. 
His headquarters will be in New York. 
The following appointments have been 
made in the freight traffic department of 
the railway, effective March 1: E. A. 
Long, commercial agent, and W. N. Lesko, 
freight service representative, both with 
headquarters at Chicago; John P. Lus- 
chek, commercial agent, and Frank L. 
Doherty, freight service representative, 
both with headquarters at Cincinnati, 
O.; Edward E. Shoemaker, freight service 
representative at Atlanta, Ga.; R. E. 
Callaway and Landon Clawson, Jr., com- 
mercial agents, at Los Angeles, Calif.; 
L. J. Breedlove, general agent, R. D. 
Meehan and H. B. Rice, commercial 
agent, with headquarters at San Fran- 
cisco, Calif. 

+ * . 

John B. Helwig, of Los Angeles, Calif. 
assistant vice-president of the Minne- 
apolis & St. Louis Railway and a mem- 
ber of its traffic staff since 1911, has been 
elected resident vice-president of the 





J. B. Helwig 


C. L. Fuller 


railway at Los Angles by the company’s 
board of directors. He will continue in 
charge of western traffic offices, at Los 
Angeles, San Francisco, Portland, Seattle 
and Spokane. In other promotions an- 
nounced by Arthur C. Leake, vice-presi- 
dent of the M. & St. L., in charge of 
traffic, C. L. Fuller, freight traffic man- 
agent, in charge of traffic offices in 
Minneapolis, was appointed assistant to 
vice-president, to handle special assign- 
ments for Mr. Leake, and Vern G. Rus- 
sell, assistant general freight agent at 
St. Paul, was elevated to general freight 
agent, in charge of traffic officers in 
downtown St. Paul and the Minnesota 
Transfer district. Robert G. Malmquist, 
general freight agent, now manages the 
railway’s commercial traffic office in Min- 
neapolis. Mr. Fuller previously had su- 
pervision over the three M. & St. L. 
offices in the Twin Cities. Other promo- 
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tions announced in the railway’s freight 
traffic department, effective March 17, 
include Allen G. Landry, traffic agent, 
who becomes traveling agent at Chicago; 
Robert C. Erickson, traveling agent, -Kan- 
sas City, who becomes commercial agent 
at Chicago, and James E. Hutt, traffic 
agent at Des Moines, who becomes trav- 
eling agent at Kansas City. 
* * * 


Warren H. Ploeger, formerly assistant 
western counsel of the Northern Pacific 
Railway in Seattle, Wash., has been ap- 
pointed assistant commerce counsel ot 
the railway in St. Paul, Minn. 

* ~*~ * 

Harvey M. Paternoster, formerly as- 
sociated with Mid-States Freight Lines, 
has been appointed general sales 
manager of Gordy 
Freight Lines, with 
headquarters in 
Chicago. He has 
had 23 years of 
practical experi- 
ence in the motor 
freight industry, 
serving in various 
positions as truck 
driver, bill clerk, 
salesman, terminal 
manager, divisional 
manager, and sales 
manager. Prior to 
his new appoint- 
ment, Mr. Paternoster was Chicago offi- 
cer manager for Mid-States Freight 
Lines. Before that he was associated 
with Riss & Co., and Motor Cargo. He 
served overseas as an officer in World 
War II and is a member of the Rock 
River Valley Traffic Club and the Calu- 
met Traffic Club. 

* 


H. M. Paternoster 


Appointment of James E. Christiansen 
as traffic manager for Marquette Cement 
Manufacturing Co., has been announced 
by C. M. Tuttle, general traffic manager. 

ES * ca 


Floyd J. Stuppi has been promoted 
from attorney to general attorney of the 
Atchison, Topeka & Santa Fe Railway at 
Chicago, Ill. 

* o 

The following were elected officers and 
members of the board of directors of 
Coastal Tank Lines, Inc., at a recent 
meeting of stockholders in York, Pa.: 
Karl J. Eisenhardt, chairman of the 
board; Harold I. Moul, president; Wil- 
liam M. Pritchard, vice-president; Ken- 
neth R. Sechrist, secretary-treasurer; 
Harold G. Hernly, general counsel, and 
Stephen T. Sliker, traffic manager. Other 
officers who are not members of the 
board include James Annand, assistant 
traffic manager, and Robert L. Green, 
operations manager. 

* * 


William Jardine has been promoted 
from assistant general western freight 
agent to general western freight agent 
of the Southern Railway System, with 
headquarters continuing at Chicago, ef- 
fective March 1, succeeding W. H. Beard, 
who was recently named executive gen- 
eral agent of the railway at Jacksonville, 
Fla. J. Russell Price, who has been gen- 
eral agent of the Southern at Kansas 
City, Mo., was appointed to succeed 
Mr. Jardine at Chicago as assistant 
general western freight agent. W. Ken- 
neth Bien, commercial agent at Kansas 
City, Mo., has been promoted to general 
agent at Kansas City, succeeding Mr. 
Price, and Rueben R. Holt, commercial 
agent at Los Angeles, Calif., has been 
elevated to general agent at San Fran- 
cisco. Mr. Holt succeeds G. W. Edler, 
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Jr.. who was recently named general 
agent at Pittsburgh, Pa. John C. Bland, 
formerly general passenger agent of the 
Southern at Memphis, Tenn., has been 
appointed assistant passenger traffic 
manager of the railway with head- 
quarters remaining at Memphis. Alvin 
L. Day, assistant freight traffic manager 
of the Southern at Atlanta, Ga., retired 
March 1, at his own request, because of 
ill health, after more than 33 years of 
service with the railway. 

ok *: a 


Frank M. White, Jr., has been ap- 
pointed foreign freight traffic manager of 
the Baltimore & Ohio Railroad Co., with 
headquarters at Baltimore, Md., suc- 
ceeding F. J. Couse, deceased. 

x + * 

Howard S. Cullman, of New York City, 
will celebrate his twenty-fifth anniver- 
sary aS a commissioner of the Port of 
New York Authority on March 31. He 
was recently elected for the eighth suc- 
cessive year as chairman of the Port 
Authority. The board of the bi-state 
agency, composed of 12 commissioners, 
serve without pay. Mr. Cullman, first 
appointed a commissioner of the Port 
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Authority in 1927 by the late Governor 
Alfred E. Smith, is vice-president of 
Cullman Brothers, Inc., cigar leaf to. 
bacco merchants, and vice-president of 
Tobacco and Allied Stocks, Inc., and 
has been president of the Cigar Insti- 
tute of America, Inc., since 1949. 
* - a 


The Air Transport Association has an- 
nounced appointment of Edward 9, 
Rodgers as director of its public affairs 
division, effective March 3. Mr. Rodgers 
was formerly associated with Senator 
Carl Hayden, of Arizona, becoming his 
executive secretary in January, 1949. He 
resigned March 1 this year to join the 
staff of the A.T.A. 


OBITUARIES 


John Arthur Reichley, 45, district 
traffic manager of the Chicago, In- 
dianapolis & Louisville Railway Co, 
Birmingham, Ala., died February 11. He 
had served in the Monon’s traffic depart- 
ment for 25 years. 


TRAFFIC CLUBS 


items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Edward Eden, assistant vice-president 
for traffic, National Carloading Corpo- 
ration, has been elected president of the 
San Francisco Bay 
Chapter, National 
Defense Transpor- 
tation, for the 1952 
term. The first rep- 
resentative of the 
freight forwarding 
industry to head the 
chapter, organized 
in 1943 to promote 
the best interests of 
transportation in 
the national de- 
fense and the na- 
tional economy, the 
membership of 
which is composed of commercial and 
military transportation people, Mr. Eden 
succeeded Lloyd B. Hughes, assistant 
manager of the Port of Oakland. Major 
General James A. Lester, San Francisco 
Port of Embarkation, was reelected hon- 
orary president. Other officers elected to 
serve for the ensuing year were: First 
vice-president, Colonel Fred M. Fogle, 
US.A., retired, director of transportation, 
San Francisco Disaster Council; second 
vice-president, Christopher R. Redlich, 
vice-president, Marine Terminals Corpo- 
ration; third vice-president, Colonel Ross 
Warren, transportation officer, Sixth 
Army; treasurer, Clarence E. Higbee, pro- 
curement officer, San Francisco Port of 
Embarkation, and secretary, James A. 
Sullivan, public information officer, San 
Francisco Port of Embarkation. Newly- 
elected directors include Colonel C. J. 
Wilder, deputy port commander and 


ma AF 
Edward Eden 


Lieutenant Colonel Robert Fillmore, 
deputy chief of staff of operations, 
S.F.P.E.; Robert M. Gilmore, assistant 
to vice-president—passenger, Southern 
Pacific, Captain Harris Beck, U.S.NR., 
western general passenger agent, Santa 
Fe; Glen G. Magnuson, general traffic 
manager, Pacific Greyhound Lines; J. 
W. Denny, military representative, United 
Air Lines; John R. Wagner, vice-presi- 
dent and general manager, Pacific Far 
East Lines; Lieutenant Colonel Daniel 
Marshall, U.S.A.R., sales manager, Bigge 
Drayage Co.; Commander M. A. Peel, Jr., 
planning officer, Oakland Naval Supply 
Center; Colonel Peter G. Canner, US. 
AF., port air representative, S.F.P.E., and 
Allen H. Jones, vice-president, Jones 
Stevedoring Co. Mr. Hughes, the retir- 
ing president, also became a member of 
the board. Other past presidents also 
serving on the board are Brigadier Gen- 
eral Robert A. Wylie, Port of San Fran- 
cisco; T. Louis Chess, Southern Pacific 
Co., and Kenneth Finnesey, Pope & Tal- 
bot. 
& * - 

Fred F. Foery, general agent, Atchison, 
Topeka & Santa Fe Railway, ‘vill be in- 
stalled as president of the Rail Traffic 
Association of. Cincinnati, O., for the 
1952-53 term, at a luncheon meeting on 
March 24 at the Cincinnati Club. For- 
merly vice-president of the association. 
Mr. Foery succeeds D. W. Jordan, gen- 
eral agent, Missouri Pacific Lines, who 
becomes a member of the board of di- 
rectors. Other officers to be installed 
include Harold W. Gray, assistant gen- 
eral freight agent, Erie Railroad, vice- 
president, and O. D. Dreyer, general 
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agent, Western Maryland Railroad, sec- 
retary-treasurer. Also elected to the 
poard are G. R. Nolan, general agent, 
Canadian National-Grand Trunk Rail- 
way; L. G. Torbeck, general agent, St. 
Louis-Southwestern Railroad; R. H. 
Burgin, general agent, Chesapeake & 
Ohio Railway, and M. F. Connor, general 
agent, Northern Pacific Railway. The 
association’s membership is comprised of 
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affairs — active heads of traffic sales organizations 
todgers § for 52 local and off-line railroads. 
Senator se 
ing his G. O. Fagan, general traffic manager 
149. He § of the Drackett Co., Cincinnati, O., is 
Din the the newly-elected president of the 
Cincinnati Traffic 
Club. He succeeded 
me § JOhn T. Hall, gen- 
eral agent of the 
Chicago & North 
wae ff Western Railway. 
; Mr. Fagan has held 
— the traffic mana- 
y Co gerial post with the 
1. He Drackett Co. since 
iepart- May, 1940. He is 
secretary of the 
Central Freight As- 
sociation Grain and : 
Grain Products _O. F 
Traffic Council, a ° esi 
member of the traffic committee of the 
National Soy Bean Processors Associa- 
tion and the traffic committee of the 
Cincinnati Board of Trade, and is a 
SCY past president of the Cincinnati Traffic 
League. Other new officers of the club, 
who were recently installed, are: W. H. 
Bachmann, general agent, Wabash Rail- 
jton road, first vice-president; J. E. Ellis, 
oon traffic manager, Burger Brewing Co., 
otly second vice-president; Harry G. Melvin, 
: Sr. general freight agent, Merchant 
lue. Shippers’ Association, third vice-presi- 
ted. dent; H. F. Oehlschlaeger, general 
agent, Chicago, Indianapolis & Louisville 
‘more, Railroad, secretary, and Ed. Whiting, 
ations, treasurer. New members of the board of 
sistant governors include O. E. Armstrong, traf- 
uthern fic manager, The Baldwin Co.; Jack Dris- 
S.N.RB., coll, The Kroger Co.; G. A. Illbrook, traf- 
Santa fic manager, Wm. Powell Co.; J. C. Old- 
traffic ham, Procter & Gamble Co., W. A. 
es; J. Brennan, vice-president, C.C.C. High- 
United way, Inc.; W. A. Davis, traffic representa- 
-presi- tive, Baltimore & Ohio Railroad, and A. 
ic Far W. Medecke, New York Central System. 
Daniel * * * 
Bigge John J. Murphy, freight traffic man- 
el, Jt. 9 ager, New York, New Haven & Hartford 
~— Railroad, is chairman for the annual 
, = “Ladies Night” dinner-dance of the New 
4., an Britain (Conn.) Traffic Association 
a scheduled to be held March 15 at the In- 
retir- dian Hill Country Club in Newington, 
ber of Conn. 
; also * * * 
a The Traffic Club of Chicago is plan- 
Sesiiie ning a “balloon night” dinner party for 
Tal. March 12 in the Palmer House, Chicago. 
v Arrangements are under the direction of 
Mort J. Joyce, chairman of the indoor 
: entertainment committee. 
hison, “i < Sat Wee 
“2 m- Dempster McIntosh, president of Phil- 
—_ co International Corporation, will ad- 
r “ dress members of the Women’s Traffic 
a? oe Club of New York, Inc., on his recent 
rool six-weeks trip to South America, at a 
a meeting on March 11 in the Park Shera- 
gen- ton hotel. 
who * * K 
a The following officers were installed 





for the ensuing year at the recent annual 






od dinner of the Lima (O.) Traffic Club: 
be President, Walter Freel, traffic manager, 





Neon Products, Inc.; vice-president, C. 
M. McFarland, agent, Nickle Plate Rail- 









road; secretary, N. E. Kessley, traffic 
manager, Pillsbury Mills, Inc., and treas- 
urer, A. W. Morton, chief clerk, Balti- 
more & Ohio Railroad. Directors in- 
stalled were J. Treece, traffic manager, 
St. Marys Woolen Manufacturing Co., 
and B. G. Watt, Jr., traveling freight 
agent, Baltirnore & Ohio Railroad. 
cos a * 


The Traffic Club of New York, Inc., 
will hold a St. Patrick’s dinner-dance 
on March 15 in the Biltmore hotel. 
George Dobbs is chairman of the enter- 
tainment committee. 

os * oe 

The Traffic Club of Wichita will hold 
its regular monthly meeting on March 
13 at the Allis hotel, Wichita, Kan. 
Captain Carl Rosenke, public relations 
officer of the Wichita Air Force Base, 
will speak on the subject, “The Air Force 
Base and Its Relation to Wichita.” 

* * * 


The Berkshire County Traffic Associa- 
tion will hold its eleventh annual elec- 
tion of officers and dinner meeting on 
March 12 at the Berkshire Restaurant 
in Pittsfield, Mass. Its next dinner meet- 
ing will take place at East Lee Inn in 
Lee, Mass., on April 16. 

* * * 


The Cedar Rapids (Ia.) Traffic Men’s 
Association has set April 23 as the date 
for its annual spring dinner-dance at the 
Hotel Montrose, Harold F. Ewoldt,.man- 
ager, traffic bureau, Cedar Rapids Cham- 
ber of Commerce, has announced. 

coe * ok 


J. H. McCann, traffic manager of the 
Sylvania Electric Products Co., Salem, 
Mass., was guest speaker at the February 
25 meeting of the Boston General Agents 
Council in the Hotel Manger. Mr. 
McCann presented two of his company’s 
engineers, T. E. Mikita and Larry Moyni- 
han, who displayed and demonstrated 
new types of lighting developed by the 
company. 

i. * * 

The annual dinner of the South Bend 
Transportation Club will be held on 
March 13 at the Indiana Club in South 
Bend, Ind. The following newly-elected 
officers will be installed at a “Father- 
Son-Daughter Night” meeting scheduled 
for April 17 at the Hotel LaSalle: Presi- 
dent, C. E. McColley, Tucker Freight 
Line, Inc., succeeding J. B. Haas, Bendix 
Products Corporation; first vice-presi- 
dent, D. C. Pate, N. J. I. & I. Railroad; 
second vice-president, Joseph Illes, as- 
sistant traffic manager, Bendix Home 
Appliance, Inc.; third vice-president, 
G. D. Land, Short Line Express Co., Inc., 
and secretary-treasurer, Leo Cochrane, 
Clemans Truck Line. 

* * * 

“Europe As I Saw It” will be the sub- 
ject of an address by Owen L. Carlton, 
vice-president, Central National Bank 
of Cleveland, in charge of the bank’s 
foreign department, who recently re- 
turned from an extended trip to Europe, 
at a luncheon meeting sponsored by the 
forum committee of the Traffic Club of 
Cleveland on March 10 in the Carter 
hotel. 

- * * 

The Milwaukee Traffic Club has 
elected the following as its officers for 
the 1952-53 term: President, L. J. 
Hackl, Ladish Co.; first vice-president, 
H. B. Buchholz, Chicago & North 
Western Railway; second vice-presi- 
dent, R. H. Heilman, A. O. Smith Cor- 
poration; third vice-president, Thomas 
A. Dodge, Union Refrigerator Transit 
Lines, and secretary-treasurer, G. F. 
Mueller, Santa Fe Railway. Directors 
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are R. C. Brown, Pabst Brewing Co., and 
D. G. Plobtz, Harnischfeger Corpora- 
tion, for terms of three years. each; 
C. F.. Dahnke, Chicago, Milwaukee, St. 
Paul & Pacific Railway, and G. C. 
Loeser, Jos. Schlitz Brewing Co., for two- 
year terms; H. E. Hoerres, Wabash Rail- 
road, and George Mergener, Advance 
Transportation Co., for terms of one 
year each. 
* oo * 

The York (Pa.) Traffic Club will hold 
its next regular dinner meeting on 
March 13 in the Yorktowne hotel. It 
has set April 10 as the date for its 
“Perfect Shipping” meeting, May 8 for 
“Motor Truck Night”, and June 19 for 
its annual outing. 

x x * 

The regular meeting. of the Elmira 
Area Traffic Club will be held March 12 
at the Mark Twain hotel, Elmira, N.Y. 
A feature of the program will be a dis- 
cussion by a panel of four railroad of- 
ficials on railroad liability with respect 
to loss of freight by theft, the theft oc- 
curring while the car is on a team track, 


prior and after expiration of free time. 
- * * 


The Traffic Club of New England will 
hold its twenty-sixth annual “Athletic 
Night” at the Boston. Arena, Boston, 
Mass., March 17. 

cs 


* * 


The Traffic Club of Houston will hold 
its next golf tournament and outing on 
Aprii 28 at the Pine Forest Country Club. 

a * of 

The District of Columbia Trucking 
Association, an affiliate of the American 
Trucking Associations, Inc., held its 
eighteenth annual oyster roast on March 
1 at the Mayflower hotel, Washington, 
D.C. 

~ he - 

Walter F. Brookshier, assistant post- 
master, Kansas City, Mo., will be guest 
speaker at the regular monthly dinner 
meeting of the Transportation Club of 
Kansas City March 12 in Drexel Hall, 
Kansas City, Mo. Mr. Brookshier, who 
has served 32 years in various positions 
with the postal service, will discuss the 
new parcel post regulations, postal in- 


“7 





AKLAN 
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spection system, bus and truck traveling 
post offices, the - postal sorting , system, 
new developments in package and maijj 
containers, facts about handling of mai] 
by trucks and other functions of the 
postal service. 

* a a 

The West Towns Traffic Club will hold 
a “Freight Forwarder Night” dinner 
meeting on March 11 at Mangam’s 
Chateau, Lyons, Ill. Frank Gagen, 
member of the board of directors, Chi- 
cago Crime Commission, will speak on 
“Crime in Politics.” 

* a * 

Lew Miller, of the Sun Pipe Line Co. 
was the speaker at the regular monthly 
meeting of the Philadelphia Chapter, 
Delta Nu Alpha Transportation Frater- 
nity, March 3 in the Benjamin Frank- 
lin hotel. Mr. Miller discussed pipe line 
transportation. The chapter announced 
that it now had a record total of 151 
members. 

Oo * co 

The recently organized Junior Traffic 
Club of Seattle is making plans for its 
first social event, a St. Patrick’s Day 
dance, to be held on March 22 in club 
rooms of the Transportation Club of 
Seattle. The club’s next regular monthly 
meeting will be held on March 13. 

* co nS 


W. M. Miller, general manager of the 
Southern Motor Carriers Rate Confer- 
ence, Atlanta, Ga., will be the speaker 
at the regular meeting of the Metropoli- 
tan Traffic Association of New York, Inc., 
on March 13 in the Commodore hotel, 
New York, N.Y. The subject of his ad- 
dress will be “Why, The Southern Motor 
Carriers Rate Conference,” The associa- 
tion’s annual banquet will be held in the 
same hotel on April 17. James R. Allen 
is chairman of the dinner committee. 

x * * 

About 175 members and guests who 
attended a dinner meeting of the Woon- 
socket Traffic Club February 25 at the 
Beverly Club, South Bellingham, RL, 
heard an address by K. N. Merritt, vice- 
president of the Railway Express Agency, 
Inc., on operations of the express agency 
and postal law changes. The topic of 
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March 8, 1952 


his address was “Railway Express Builds 
Anew in ‘52.” Leonard T. Conlin, of the 
U.S. Rubber Co., president of the club, 
presided, Carl B. Sandberg, of the same 
company, and chairman of the club’s 
program committee, was in charge of 
dinner arrangements. Entertainment was 
provided under direction of Henry Briggs 
who served as master of ceremonies. 
at a ae 


Senator Harry F. Byrd, of Virginia, 
will be the guest speaker at the twenty- 
second annual dinner of the Winston- 
Salem Traffic Club scheduled to be held 
on March 24 in the Hotel Robert E. Lee, 
Winston-Salem, N.C., J. B. Veit, secre- 
tary-treasurer of the club, has an- 
nounced. ; 

oo * * 

The Oil City-Franklin Traffic Club has 
announced postponement of the date for 
its thirtieth annual dinner, to be held 
at the Franklin Club in Franklin, Pa., 
from April 17 to April 24. 

Sd * * 


Dr. Henry C. Ahrnsbrak, director of 
Wisconsin University Extension Center, 
was the speaker at a dinner meeting of 
the Wisconsin Valley Traffic Club on 
March 6 in the Hotel Wausau, Wausau, 
Wis. 

ok ~ * 

The Auburn (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity held its regular monthly meeting 
en February 25 in Auburn with Charles 
Strong, president, presiding. ‘The busi- 
ness program included a briefing by 
Harold L. Copp, chairman of the chap- 
ter’s educational committee, on current 
happenings in the transportation field, 
including the status of the New York 
state highway user tax law and the im- 
pending increases in freight rates, and 
an informal discussion of questions deal- 
ing with carrier and shipper problems. 

. - *x 

“Giving Your Consumer Dollar More 
Sense” will be the subject of an address 
by Mrs. A. N. Satterlee, vice-president— 
manager of Consumer Interests of Min- 
neapolis, at a meeting March 10 of une 
Twin City Women’s Traffic Club at the 
Curtis Hotel. 

* * * 

Members and guests attending the reg- 
ular monthly meeting of the Mohawk 
Valley Chapter of the Delta Nu Alpha 





Transportation Fraternity held February 
26 at Trinkaus Manor, Oriskany, N.Y., 
heard an address by F. Ryan, of the 
traffic department of Eastman Kodak 
Co., Rochester, N.Y., and chairman of 
the program committee of the national 
fraternity, on the growth and develop- 
ment of transportation facilities of the 
last 100 years. Mr. Ryan touched on the 
history of the rate structures and the 
growth of modern freight rate. tariffs 
of which, he said, there were over 100 
million pages containing more than 400 
billion different rates now in: existence. 
* * * 


The Transportation Club of Spring- 
field, Ill., will hold its regular monthly 
dinner meeting on March 12 at the Elks 
Club. The program will include the 
showing of a film “New York Calling” 
and a “barbershop quartette” composed 
of L. C. Howe, of the New York Central, 
Fred L. Barnes, Cotton Belt, L. E. Yar- 
brough, Santa Fe, and E. J. English, of 
the Elgin, Joliet & Eastern. The club’s 
annual dinner will be held on April 15 
at the Elks Club. 


* * * 


The Buffalo Alpha Chapter of the 
Delta Nu Alpha :Transportation Frater- 
nity received its charter at a dinner 
meeting held February 26 in MacDoel’s 
Restaurant, Buffalo, N.Y. The presen- 
tation was made by E. C. Morgan, former 
president and now counselor of the na- 
tional fraternity, to Edward S. Lobel, 
president of the chapter. G. Marion 
Sadler, district sales manager of Ameri- 
can Airlines, Inc., Buffalo, was guest 


speaker. 
* * Cd 


The Motor City Traffic Club of Detroit 
will honor its past presidents at a dinner 
meeting on March 17 in the Detroit 
Leland hotel. The speaker will be James 
A. Markle, attorney, on the subject, “Ire- 
land.” Edward T. McGowan, assistant 
superintendent, Department of Parks and 
Recreation, will be toastmaster. “Intri- 
cacies of Customs Inspection” will be the 
subject of an address by E. A. Gleason, 
customs agent in charge of Michigan- 
Ohio territory, at a dinner meeting spon- 
sored by the traffic club forum committee 
on March 24 in the same hotel. N. J. 
Brennan, director of traffic, Chrysler 
Corporation, will be guest chairman. 


I¢cC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30976, assigned March 12, at 
Washington, D.C., cancelled and reassigned 
April 29, at Washington, D.C., before Ex- 
aminer Griffin. 


— 
— 


Merch 10—Bismarck, N.D.—U.S. Ct. Rms.— 
,.mxaminer Russell: 
30836—Mandan Creamery & Produce Co., 
et al. v. C. M. St. P. & P., et al 
March 10—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Vandiver: 


I. & S. 5984—Sugar, La. to Southeast. 
March 10—Washington, D.C.—Oral ° Argu- 
ment before the Commission: 
I. & S. 5850—Sugar Cane—Wastewood in 
Fla. (Intrastate). 
March 11—Washington, D.C.—Oral 
ment before the Commission: 
I. & S. 5909—Refunds on Lake Cargo Coal 
to Canadian Ports. 
30784—-Refund on Lake Cargo Coal to 
Canada. 


Argu- 


The Following Assignments 
Have Not Heretofore Appeared 


March 12—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Vandiver: , 
F.S. Applns. 21837 and 22296—Grain an 
Grain Products to South. 
March 12—Washington, D.C.—Oral Argument 
before Division 2: 
—— es & Oil Co., et al. 


v. A, & S., et al. 
30324—Sun Oil Co. v. A. C. & Y., et al. 
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ar wd —Washington, D.C.— Examiner 
30576 National Hay Assn., Inc., et al. v. 
A. & R., et al. 
March 12—Washington, D.C.—Oral Argu- 
ment before Division 4: 
Finance 17292—Raleigh—Rolesville R.R. Co. 
Construction. 

March 13—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Russell: 
30905—-Masonite Corp. v. B. & O., et al. 
March 13—Washington, D.C.—Oral Argument 

before Division 4: 
Finance 17271 and 17272—Norfolk Southern 
Ry. Co. Abandonment. 
March 14—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Vandiver: 
30932—Industrial Sugars, Inc. v. Ill. Cen- 
tral R.R. Co. 
30932, Sub. 1—Same v. Mo. Pacific R.R. 
Co., Guy A. Thompson, Trustee. 
March 14—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Vandiver: 
F.S.A. 22296—Grain and Grain Products to 
South. 
March 17—Chicago, Ill.—Hotel Morrison— 
Examiner Dishman: 
30710—The Rath Packing Co., 
A. & W., et al. 
—_ Sub. 1—Oscar Mayer & Co., Inc., 
t al. v. Same. 
30710, Sub. 2—The Denver Union Stock 
Yard Co. v. A. C. & Y., et al. 
30710, Sub. 3—Pepper Packing Co. v. Same. 
30710, Sub. 4—Lasco, Inc. v. Same. 
30710, Sub. 5—Capitol Packing Co. v. Same. 
— Sub. 6—Fryer & Stillman, Inc. v. 
ame. 
30710, Sub. %7—Landers Packing Co. v. 
Same. 
30710, Sub. 8—National Food Stores, Inc. 
v. Same. 
—_ Sub. 9—The Cudahy Packing Co. v. 
ame. 
30710, Sub. 10—Wilson & Co., Inc. v. Same. 
30710, Sub. 11—Armour and Co. v. Same. 
30710, Sub. 12—American Stores Co. v. A. 
T. & 8. F., et al. 
30710, Sub. 13—Kingan & Co., Inc. v. Same. 
30710, Se — so Packing Co. v. A. 


& W 

30710, ‘Bub. oS. Rothschild & Sons, 
Ine. v. Same. 

30710, Sub. 16—The Ogden Union Stock- 
yards Co. v. A. C. & Y., et al. 

30710, Sub. 17—Swift & Co., et al. v. A. & 


S., et al. 
7) te an Packing Co. v. 
& 
—_. on 19—Cornhusker Packing Co. v. 


30710, “sub, te 1K Foods Products 
Corp. &O., etal. . 
— Sub. “ei— Tobin Packing Co., Inc. v. 


& W 
3orio, Sub. So miott Packing Co. v. A. 
C. & Y., et al. 
30710, Sub. 23—Hunter Packing Co. v. A. 


& W., et al. 
_, Sub. er a Packing Co., et al. 
& O., et al. 
March A Nea York, N.Y.—Hotel New York- 
er—Examiner Snider: 
30950—John —_ and Bros. Corp., 
v. A. & G., 
= % yy iP. 7 Vahlsing, Inc. v. B. & 
et a 
March 19—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Vandiver: 
30978—Foxley & Co. v. C. M. St. P. & P., 


et al. 
March 19—Washington, D.C.—Commissioner 
Lee and Examiner Corcoran: 
27746—State of Ala., et al. v. N.Y.C.. et al. 
March 19—Washington, D.C.—Oral Argument 
before the Commission: 
30720—Tennessee Intrastate 
Charges. 
March 20—Chicago, Ill.—U.S. ,Customs Hse. 
—Examiner Vandiver: 

30940—Status of Parmelee Transportation 

Co., Chicago, Ill. 
March 20—Washington, D.C.—Oral 
ment before the Commission: 

Finance 13907—Application of Charles M. 
Thomson, Trustee of the Property of the 
Chicago and Northwestern Railway Co.— 
Abandonment. 

March 21—Boston, Mass.—New P. O. and Ct. 
Hse.—Examiner Snider: 
— Plywood Corp. v. A. C. & Y., 


al. 
3 24—Chicago, Ill—Hotel Morrison— 
Examiner Dishman: 
30603—John Morrell & Co., et al. v. A. T. 
& S. F., et al. 
30913—-Armour and Co. v. Same. 
30913, Sub. 1—Swift & Co., et al. v. A. & 


L. M., et al. 
30913, Sub. 2—Wilson & Co., Inc. v. C. B. 


& Q. R.R. Co. 
30938—Rath ,Packing Co., et al. v. A. T. 
& 8S. F., et al. 


March 24—Chicago, Ill.—Hotel Morrison— 
Examiner Dishman: 
30725—The State Corporation Commission 
of Kans. v. A. & W., et al. 


et al. v. 


et al. 


Rates and 


Argu- 


TRAFFIC Wor. 


March 24—Chicago, Ill.—U.S. Customs Hse — 
Examiner Vandiver: 
30969—Cook Chocolate Co. v. P. R.R., et al. 
March 24—Washington, D.C.—Examiner Mo- 
hundro: 
30980—Practices of Norfolk Southern Ry. 
Co. and Norfolk Southern Bus Corp. 
March 25—Chicago, lll.—U.S. Customs Hge. 
—Examiner Vandiver: 
30966—International Minerals & Chemica) 
Corp. v. L. & N., et al. 
March 25—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Roth: 
30984—-F. W. Stock & Sons, Inc. v. C. & O. 


Ry. et al. 
Mich.—Hotel Tuller— 


March 25—Detroit, 
Examiner Roth: 
er ee Lumber Co. v. Wabash RR. 
et al. 

March 25—New York, N.Y.—Hotel New 
Yorker—Examiner Snider: 

I. & S. 5991—Forwarder Rates—New York, 
N.Y. to Calif. 

March 25—Norfolk, Va.—Port Headquarters 
Bldg., Conference Rm., Hampton Rds. 
Port of Embargation Army Base—Ex- 
aminer Diamondson: 

ey ta States of America v. A. & 
. et al. 

March 25 — Washington, D.C. — Examiner 
Griffin: 

I. & S. 5992—Minimum Weights on Over- 
flow Shipments. 
D.C. — Examiner 


March 25— Washington, 
Griffin: 
I. & S. 5992—Minimum Weights on Over- 
flow Shipments. 
March 27—Columbus, Ohio—Deshler-Wallick 
Hotel—Examiner Vandiver: 
— B. Clow & Sons v. A. C. & 
- et al. 
March 28—Pittsburgh, Pa.—Fulton Bldg— 
Examiner Vandiver: 
I. & S. 5987—Car Rental & Switching at 
Memphis, Tenn. 
D.C. — Examiner 


March 31 — Washington, 
Colgren: 
a agp Neu Corp., et al. v. B. & O., 
al. 
April’ 2—Washington, D.C.—Examiner Cor- 
bin 
F.S.A. 26706—Soda Ash From Baton Rouge 
and North Baton Rouge, La. 
April 7—Charlotte, N.C.—Charlotte Hotel— 
Examiner Snider: 
30846—Thermoid Co., Southern Division v. 
B. & O., et al. 
April 7—Seattle, Wash.—U.S. Customs Ct. 


Hse.—Examiner McCloud: 
30986—-Ross Powerhouse Contractors, Vv. 


G.N. Ry. Co. 
April 8—Portland, Ore.—Multnomah Hotel— 
Examiner McCloud: 
se Car Supply Committee v. 


april’ &. "é—Washington, D.C.—Examiner Mc- 
rath 
30958—Reduced Rates on Pulpwood in 
Southern Territory. 


WATER, 
FREIGHT FORWARDER, 


PIPELINE 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in FF-218, assigned March 17, at 
Houston, Tex., postponed to a date to be 
fixed. 


OOOO 
March 17—Houston, Tex.—Lamar Hotel— 
Examiner Walsh: 
FF-218—Barge Service Co. Freight For- 
warder Application. 
March 18—New York, N.Y.—Hotel New 
Yorker—Examiner Snider: 
W-543, Sub. 3—Seatrain Lines, Inc., EX- 
tension—Savannah. 
March 24—New York, N.Y.—Hotel New 
Yorker—Examiner Snider: 
FF-38, Sub. 3—ABC Freight Forwarding 
Corp. Extension—Mass. 


March 27—Washington, D.C.—Examiner Mc- 
Cloud: 

% W-388, Sub. 6—Waterman 
Corp.—Extension—Calif. 

March 31—New York, N.Y.—Hotel New 
Yorker—Examiner McCloud: 

*% W-1041—Isbrandtsen Co., Inc., 
Carrier Application. 

April 9—Savannah, Ga.—U.S. Ct. 
Examiner Snider: 

W-543, Sub. 3—Seatrain Lines, Inc. B- 

tension—Savannah. 
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March 8, 1952 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-4070, assigned March 
26, at Washington, D.C., cancelled. 

Hearing in I. & S. M-4050, assigned March 
6, at New York, N.Y., cancelled. 
Sn} 


= 


March 10—Oklahoma, City, Okla.—City Hall 
—Examiner Crowley: 

MC-F-5065—A. R. Jordan—Control; Jordan 
Bus Co.—Purchase—R. C. Baum. 

March 10— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

MC-F-5128 — Milton D. Ratner — Control; 
Midwest Transfer Co. of Ill. Purchase 
(Portion)—Philip Stinger, Inc. 

March 10—Portland, Ore.—Multnomah—Ex- 
aminer Murphy: 

MC-F-5068—Pete Pihl and Veronica E. 
Pihl — Control; Northwestern Transfer 
Co.—Purchase—B. H. Seiffert and A. L. 
Anderson. 

March 10—Washington, 


Clough: 

MC-F-5076 —C. Fair Brooks — Control; 
Brooks Warehouse Corp. — Control; 
Brooks ‘Transportation Co., Inc.—Pur- 
chase (Portion)—D. T. Hatcher. 

March 11—Oklahoma City, Okla.—City Hall 
—Examiner Crowley: 

MC-F-5002—L. M. Voss and I. C. Voss— 
Control; Voss Truck Lines, Inc.—Pur- 
chase—Reconstruction Finance Corp. 

March 11—Portland, Ore.—Multnomah Hotel 
—Examiner Murphy: 

MC-F-5126—E, W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.— 
Purchase—F. H. Denton (Della Denton, 
Administratrix). 

March 11— Washington, D.C.— Examiner 
Patrick: 

* MC-F-5099—G. H. Sharp—Control; S & W 
Motor Lines, Inc.—Purchase (Portion)— 
Shaw Transfer Co., Inc. 

March 12—Hartford, Conn.—State Comm.— 
Examiner Card and Jt. Bd. 227: 

MC-F-5059—Lionel H. and Gordon G. Asel- 
ton—Control; Trailways of New England, 
Inc.—Purchase (Portion)—New England 
Transportation Co. 

MC-F-5087—Gordon G. and Lionel H. Asel- 
ton—Control; Trailways of New England, 
Inc.—Purchase—I.C.T. Bus Co. 

MC-1940, Sub. 23—Trailways of New Eng- 
land, Inc., West Springfield, Mass. 
March 12—Oklahoma City, Okla.—City Hall 

—Examiner Crowley: 

I. & S. M-4037—Various Commodities— 
Oklahoma City to St. Louis. 

March 12— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

MC-F-5105—Wm. S. Jones, et al.—Control 
—Hartman’s Transportation Co. 

March 12—Portland, Ore.—Multnomah Hotel 
—Examiner Murphy: 

MC-F-4763—Peerless, Inc:., et al.—Control; 
Consolidated Fre‘ghtways, Inc. — Pur- 
chase—Fenneth D. MacKay. 

MC-F-5023—Lew S. Russell, Sr., et al.— 
Control; Tidewater-Shaver Barge Lines— 
Control and Purchase—Catlow Trans- 


port Co., Inc. 
Tex.—Baker Hotel—Ex- 


March 13—Dallas, 
aminer Crowley: 

* MC-F-4250—Thomas M. Mooney, et al.— 
Control—Waits Bus Lines, Inc. 

* MC-F-4932 — Thomas M. and Naoma 
Mooney—Control; Mooney Motor Coaches 
—Purchase—Thomas M. Mooney; and 
Merger—Waits Bus Lines, Inc. 

ee 13 — Washington, D.C. — Examiner 

roy: 
MC-C-1345—Minimum Charges Per Ship- 
ment—Hermann Fwdg. Co. 

March 13 — Washington, D.C. — Examiner 


Smith: 

* MC-F-5038 — Albert Greenberg — Purchase 
(Portion)—Capitol Freight Lines, Inc. 
March 14—Newark, N.J.—State Comm.—Ex- 

aminer Cox: 

MC-F-5078—Frank J. Noll, et al.—Control; 
Somerset Bus Co., Inc.—Purchase (Por- 
tion)—Jersey Central Transportation Co. 

March 14—Portland, Ore.—Multnomah Hotel 
—Examiner Murphy: 
Weisensee and 


MC-F-5031—Lloyd R. 
Gertrude oO. Quenville—Contro!: Sell- 
wood Transfer Co.—Purchase (Portion) 
—B ge & Omnibus Transfer Co. 
~~ Mr seamen Ohio—Fed. Bldg.— 
MC-C-1057 — Northern Kentucky Utility 
District v. Cincinnati, Newport & Cov- 
ington Ry. Co., et al. 
March 17—New York, N.Y.—641 Washington 
St.— Examiner Cox: 
MC-F-5101—B. 8. Reid and George D. 
Joyner—Control; R. C. Motor Lines, Inc. 
~—Purchase (Portion)—Louis Garodnick. 


D.C.—_Examiner 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 








Help Wanted 


TRAFFIC MANAGER, for Chamber of 


Commerce in growing Midwest City of 
128,000. Must be practitioner, or work- 


ing for certificate. Reply fully, stating 
age, experience, salary requirement, etc. 
Box 310. 


Situations Wanted 





TRAFFIC MANAGER, 7 years experience in- 
dustrial Traffic Mgr. College Graduate, Cor- 
respondence School grad. in T.M. Ex- 
perienced all phases of Traffic. Here is the 
right man for your needs. Box 309. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 








INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 





Utah — State 


I. & S. M-3996—Increases—Rocky Moun- 
tain-Pacific. 

March 18—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 136: 

MC-29130, Sub. 70—Rock Island Motor 
Transit Co., Chicago, Ill., common car- 
rier application. 

March 18—New York, N.Y.—641 Washington 


St.—Examiner Cox: 
—E. 8s. Wheaton — Control; 
Wheaton Van Lines, Inc. — Purchase 
(Portion)—Oliver W. Carleton. 
%* MC-F-5067—A. Duie Pyle—Purchase (Por- 
tion)—Oliver W. Carleton. 


March 17—Salt Lake City, 
Comm.—Examiner Tyers: 





For Sale 


Wooden Wetzel Freight Tariff 
: Files 


T-1 Top Sections 

T-2 Section with 24 
front files 

T-3 Sections with 16 
front files 

T-4 Sections with 12 
front files 

T-5 Sliding Shelf Sections 

T-6 Two Drawer Storage Sections 

T-7 Low Sanitary Bases 6” high 


2-inch drop 
3-inch drop 


4-inch drop 


These Tariff Files are in good condition 


and the price is reasonable. For fur- 
ther information address The Timken 
Roller Bearing Company, Canton, Ohio, 
attention Mr. 1. R. Wagner, Traffic 
Manager. 


CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room, garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 


Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
— new book covers the Passage of Title 
rom Shipper to Consignee and ——— who 
has the risk of loss or damage in rta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your 50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Stret, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 











MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


“ - @ practical book which will show 
anyone am one or a_ thousand 
trucks how to install or simplify their 
own system of accounting and cost con- 
trol records. Cloth bound, .00. 
Traffic Service Corp., 815 Washington Bidg.. 
Washington 5, D. C. 


















The Following Assignments 
Have Not Heretofore Appeared 





March 20—Chicago, I11.—U.S. Custom Hse.— 
—— issioner Mitchell and Examiner 
MC-F-3457—Geitz Storage & Moving Co., 
Inc., et al.—Investigation of Control— 
United Van Lines, Inc. 
MC-F-4525—Airlines Vans, et al.—Control 
—United Van Lines, Inc. 
enon Van Lines, Inc.—Pool- 
g. 





STOPS IN 
TRANSIT 


The recent hearings in Ex Parte 175, 
Increased Freight Rates, 1951, recall a 
remark of the late Jacob Aronson, of 
the New York Central, who had served 
as general counsel for the railroads in a 
number of the general freight rate in- 
crease cases before the Commission. 


At these hearings Vice-President J. H. 
Parmelee, of the Association of American 
Railroads, always presented the essential 
data on which the rail petitions for in- 
creases were based. The first question 
always asked this witness, was: “Dr. Par- 
melee, have you prepared an exhibit for 
presentation?” And the quiet answer was 
always, “Yes, sir.” 

Reporters speculated as to what would 
happen if Dr. Parmelee would ever say 
“No.” When they put the question hu- 
morously to Mr. Aronson he smiled, and 
with a shrug of the shoulders, said: “You 
should live so long.” 


* * * 


In Oakland, Calif., you may hear people 
talking about “the bell of the Snark”— 
and it may occur to you the cadence of 
that term is the same as that of the book 
title, “The Call of the Wild.” There is a 
connection between the two. Jack Lon- 
don, who wrote “The Call,” etc., had a 
sailing vessel named “The Snark.” The 
Oakland Board of Port Commissioners 
has dedicated to the memory of Jack 
London a park area to be known as 
Jack London Square. One of the relics 
offered to it for suitable exhibition in 
that square is the original ship’s bell of 
“The Snark.” The bell was used in World 
War II aboard .a Liberty ship named 
“Jack London.” After the war the ship 
was dismantled at Wilmington, N.C. A 
Jack London fan, Captain A. G. Ford, 
now maritime training officer at Ala- 
meda, Calif., succeeded, after persistent 
efforts, in having the bell of “The Snark” 
and a sculptured wooden plaque of Lon- 
don’s head removed from the Liberty 
ship and shipped to Oakland. 


* * * 
* 


A motor carrier’s petition filed with the 
I1.C.C. said that on cross-examination 
the carrier applicant was asked what he 
had done to determine whether he was 
authorized to operate over the interna- 
tional boundary. The petition said that 
in reply he “frankly admitted” as fol- 
lows: 

“Personally, sir, at that time I didn’t 
know there was an Interstate Commerce 
Commission.” 


The document continued: “Not know- 


ing this he naturally made no inquiry at 
the Interstate Commerce Commission.” 


* * a 


When the I.C.C. put on its press table 
a motor recommended report with the 
title, “Suitcases, Atlanta to North,” some 
one suggested an alternate title: “Carpet- 
baggers Return.” 


TRAFFIC DATES 


MARCH 


11-12—Ohio Valley Transportation 
Board, Columbus, O. 

11-13—American Railway Engineering Association, 
Chicago, Ill. 

12-13—New England Shippers Advisory Board, 
Boston, Mass. 

13-14—Pacific Coast Transportation 
Board, Los Angeles, Calif. 

19-20—Allegheny Regional Advisory Board, Fitts- 
burgh, Pa. 

19-20—Southeast Shippers Advisory Board, Sa- 
vannah, Ga. 

19-20—Trans-Mo-Kansas Shippers Advisory Board, 
St. Joseph, Mo. 

20-21—Pacific Northwest Shippers Advisory Board, 
Portland, Ore. 


25-26—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, O. 


APRIL 


1-4 —National Packaging Exposition and Con- 
ference, American Management Associa- 
tion, Atlantic City, N.J. 


—National Traffic Committee of the Truck- 
ing Industry, Washington, D.C. 

—Customer Relations Council, American 
Trucking Associations, Inc., Houston, Tex. 


Advisory 


Advisory 


— 


16-17—Atlantic States Shippers Advisory Board, 
Roanoke, Va. 

16-17—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 

30 —Chain Store Traffic League, Cincinnati, O, 


MAY 


1-3. —Chain Store Traffic League, Cincinnati, O, 

4-8 —American Warehousemen’s Association, 
New Orleans, La. 

6-8 —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

6-8 —Protective Section, Association of Ameri- 
can Railroads, Milwaukee, Wis. 

12-13—Irregular Route Common Carrier Con- 
ference, American Trucking Associations; 
Inc. (annual meeting), Cincinnati, O. 

12-14—American Railway Development Associa- 
tion, Chateau Frontenac, Quebec, Canada. 

14-16—Freight Station Section, Association of 
American Railroads, Cincinnati, O. 

14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 

22-23—Southwest Shippers Advisory Board, Fort 
Worth, Tex. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 


Annual Dinner Dates of Traffic Clubs 


MARCH 


—Triple Cities Traffic Club, Binghamton, 
N.Y. 
—Women’s Traffic & Transportation Club, 
Wilmington, Del. 
—Traffic Club of Brooklyn, Inc., Brooklyn, 
N.Y. 
—Berkshire County Traffic 
Pittsfield, Mass. 
—Transportation Club of Terre Haute, Terre 
Haute, Ind. 
—South Bend Transportation Club, South 
Bend, Ind. 
—Harbor Transportation Club, Long Beach, 
Calif. 
—New Britain Traffic Association, Newing- 
ton, Conn. 
17. —Traffic Club of the Lehigh Valley, Easton, 
Pa. 
17. —The Traffic Forum, Youngstown, O. 
18 —Traffic Club of Jersey City, Inc., Newark, 
N.J. 
19 —Traffic Club of Rome, N.Y., Rome, N.Y. 
20 —Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 
20  —Fox Valley Traffic Club, Aurora, Ill. 
20 —Traffic Club of Montreal, Inc., Montreal, 
Quebec, Canada. 
20 —Traffic Club of Erie, Erie, Pa. 
24 —Winston-Salem Traffic Club, Winston- 
Salem, N.C. 


APRIL 


1 —Chicago Transportation Club, Chicago, III. 
—Phoenix Traffic Club, Phoenix, Ariz. 
—Junior Traffic Club of Richmond, Rich- 
. mond, Va. 

—Industrial Traffic Managers’ Association 
of Seattle, Seattle, Wash. 

—Lawrence County Traffic Club of Pennsyl- 
vania, New Castle, Pa. 

—Kanawha Valley Transportation Club, 
Charleston, W.Va. 


—Capital District Traffic Association, Al- 
bany, N.Y. 


—Transportation Club of 
Springfield, Ill. 


Association, 


Springfield, 


16 —Southern Wisconsin Traffic Club, Beloit, 
Wis. 

17. —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 

18 —Los Angeles Transportation Club, Long 
Beach, Calif. 

19 —Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 

23 —Traffic Club of Norristown, Pa., Norris- 
town, Pa. 

24 —Oil City-Franklin Traffic Club, Franklin, 
Pa. 

24 —Columbus Transportation Club, Columbus, 
Ohio. 


28 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


MAY 


5 —Women’s Traffic Club of New England, 
Boston, Mass. 

8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

13. —Traffic Club of Akron, Akron, O. 

13. —Harrisburg Traffic Club, Harrisburg, Pa. 

13. —Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 

13. —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

14. —Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 

15 —Women’s Traffic & Transportation Club, 
Portland, Ore. 

20  —Western North Carolina Traffic Club, 
Asheville, N.C. 

21 —Women’s Traffic Club of Lackawanna 
Valley, Scranton, Pa. 

21 —Traffic Club of Houston, Houston, Tex. 

26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


28 —Transportation Club of Milwaukee, Mil- 
waukee,: Wis. : 
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Phone nearest P*/*E Terminal or your connecting carrier 
for full information on modern motor freight service. 


CHICAGO © ST.LOUIS * KANSAS CITY © WICHITA © DENVER 
OGDEN * ELKO * RENO © ELY © POCATELLO © SALT LAKECITY * SAN FRANCISCO 
LOS ANGELES * SACRAMENTO * OAKLAND * STOCKTON 


Sales Office — Washington, D. C. 
GENERAL OFFICES: 299 ADELINE STREET, OAKLAND 20, CALIFORNIA 





Manhattan Address 
for your new plant! 


Locate along the world’s choicest industrial avenue! 


You won't find the Water Level Route 
listed among Manhattan’s avenues. 
But it’s there. In fact, it begins with 
New York Central’s West Side Tracks 
... the only all-rail freight route serv- 
ing the heart of New York. 


For miles, along most of Manhat- 
tan’s West Side, those tracks create 
the world’s choicest industrial neigh- 
borhood. At the center of America’s 
richest market ... at the nation’s 


busiest port. And linked with all 
North America by Central’s fast, fre- 
quent freight service. 


Why not give your new plant those 
advantages? For facts on available 
properties and siding facilities, con- 
tact Charles H. Morton, General Land 
and Tax Agent, or W. J. Marshall, 
Manager of Industrial Development, 
466 Lexington Avenue, New York 17, 
N. Y.—MUrray Hill 9-8000. 
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The Smooth Water Level Route 





